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Ting * Pay’ ‘ : the bank's European High Court’s decision last yg Federal Reserve between "¢¥ element” which would jus- several countries to attempt a 
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‘iple f Ie anon, Marlin Fitzwater, the ness of Executive Life, the Cal- | general of the Institut Mone- that Mr Jaans’ move could federal Reserve Board European operations would ride a UK court order because | securities scandal, including 
+ dest aly, White House spokesinan, ifornian insurance company taire Luxembourgeois (IML), have a dramatic impact on aa please the Bank of England, BCCI was registered in the | laws to penalise investors as 
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President Francesco Cossiga 
said he wanted to pardon Dr 
Renato Curcio, the founder 
of the Red Bri leftist ter- 
nes oep him fail. Dr 
pressure to 

Curclo, imprisoned in 1976, 
is eligible for parole in 2002. 


aerospace and medical 


equipment group, significantly | the US for the plunge 


its position in 
the US aerospace industry by 
inning developments con- 
tracts from the US military 
which should lead to orders 
worth almost $400m. Page 7 
West, US airline 
which filed for Chapter 11 
bankry) protection in late 
June, may cut some 1,500 jobs. 
Page 14 
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Courage, Britain’s second- 
rage, ma 


gloom on the employment 
front by saying it would cut 





OF THE CZECH REPUBLIC 


PRIVATISATION PROGRAM 


THROUGH 


DIRECT FOREIGN INVESTMENT 


PHASE ONE 


The memorandum containing summary details of the 50 enterprises 
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Airbus forecasts 5.3% air travel growth 


By Pau! Abrahams 


AIRBUS Industrie yesterday, 
shrugged off short-term diffi- 
culties in the civil aviation 
sector when it announced that 
underlying passenger growth 
would remain strong over the 
next 20 years. 

In its annual market 
Teport*, Airbus, the four-na- 
tion European ai 


metres travelled world-wide by 
paying passengers to increase 
by 5.3 per cent a year — a fig- 
ure unchanged since its report 
jast year. 

The group said the fastest 


growth in passettger demand 
would be in the Asia-Pacific 
region, which would average 
at 7.8 per cent between 1390 
and 2009. The Middle East 
would be the next fastest area 
averaging about 5.3 per cent. 
The slowest were Europe at 4.8 
per cent and North America at 
4.1 per cent. 

Airbus admitted it may take 
some thne for the dual effects 
of the Gulf war and the down- 
turn in the world economy to 
be overcome, however. 

The report argued that 
increasing congestion prob- 
Jems both in the air and in the 


sky will accelerate demand for 
wide-body aircraft. Average 
aircraft size, presently at 174 
seats will increase to 241 seats 
by the year 2011. 

The number of aircraft in 
the world will grow from 
10,000 in 1997 to as many as 
14,000 aircraft within 20 years. 
This means some 11,500 new 
aircraft will have to be deliv- 
ered at a rate of between 500 
and 600 jets a year. This repre- 
sents an investment of about 
$700bn in 1990 terms. The rate 
of deliveries will have to be 
greater during the first half of 
the 1990s, because of the need 


to place a higher proportion of 
aircraft with large carriers. 
The group admitted that the 


eyclical behaviour of the 
industry, airlines’ poor return 


restrain growth in aircraft 
sales. 

However, it argued that eco- 
nonic growth, absence of 
any viable alternative to air 
travel and ageing jets would 
ensure healthy demand, 

“Market perspectives for civil 
jet aircraft, 1992. 

Airbus Industrie firm on sup- 
port, Letter, Page 11 
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More airliners, more passengers, with strongest growth seen in the Asia-Pacific region. 
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Dilemma for EC with no peace to keep 


Yugoslavia is forcing the Tw 


HE Buropean Commu- 

nity this week came up 

against the limits of its 
ability to influence events in 
Yugoslavia. 

At the Hague on Tuesday, 
where the Twelve's foreign 
ministers assembled hastily to 
propel forward the EC's stalled 
attempt to bring about a nego- 
tiated settlement to Yugo- 
slavia's ethnic feuding, the 
Community was able to do lit- 
tle more than enhance its 
existing policy. z 

That came to grief at the 
weekend when the EC failed to 
secure a ceasefire in secession- 
ist Croatia between Croats and 
the minority Serbs, fighting to 
join their enclaves to a Greater 
Serbia. 

The ministers seemed at first 
sight divided, and were cer- 
tainly feeling frustrated by the 
obstacles to shaping peacefully 
the disintegrating Yugoslav 
federations future, 

These obstacles areSerbian 
intransigence, the constraints 
of international law and proce- 
dureand emerging divisions 
within the EC, which appear 

i by the very intracta- 


rbian has 
in effect refused even to allow 
the EC’s team of 200 monitors 
in Yugoslavia to witness at 
first hand the relationship 


between 
nated federal army. The pros- 
army. pros- 
pects of it agreeing to an EC- 
Sponsored peacek force 
- as suggested by France 
- were therefore nil. While 
this remains the case, Mr 
Slobodan Milosevic, the presi- 
Gent of Serbia; holds she Bey. 40 
ate EC package of measures 
refore tries to target pres- 
sure on the Serbian leadership 
in two main ways. The more 
than $lbn in Community aid 
and credit to Yugoslavia frozen 
last month may now be 
released selectively to those 
republics supporting EC media- 
tion. But the aid lever has so 
far failed to impress Mr Milos- 
evic and his allies, who may 
well have carved out Greater 
Serbia before the end of the 
month. 

Mr Hans van den Broek, for- 
eign minister of the Nether- 
lands which currently holds 
the EC presidency, has there- 


Fy 






fore warned the Serbians that 
they will be treated as an out- 
law state if they alter Yugo- 
Hlayia's internal borders by 


rca. 
“Trying to arrive at a fait 
accompli is just not on, and 
will be counteracted by us 
through all means possible,” 
he said, stressing that he 


the fact that the EC as such 
has no defence dimension, 
means that the Community 
can now do little more than 
gather the widest possible sup- 
Port for this view. “While there 
is no peace to keep, what we 
would have would be an 


elve t 


QO co 


se 


Croatian national guard member at the entrance to 
a bunker that protects him from Serbian mortar fire 


opposed landing” by troops 
from EC member states, a 
senior UK official pointed out. 

Only the UN Security Coun- 
cil, should it choose to decide 
that, for example, the Yugoslav 
crisis presented a threat to 
international peace and secu- 
rity, could provide the legal 
authority to send in a buffer 
force to separate Serba and 
Croats. At the moment it is 
most unlikely that the security 
council would even try, espe- 
cially in view of the warning 
this week from the Soviet 
Union against military inter- 
vention. 

The EC is therefore harness- 
ing support on three fronts; 





@ The 35-nation Conference 
ition 


at its meeting in Prague 
is expected to endorse the EC 


the UK, af the other BC perma: 

ie as the other a 

nent member, and Belghun os 
‘permanent 


appropriate”. 

@ :The Western European 
Union. The nine-nation WEU, 
which France sees as the 
nucleus of Europe's future 
defence identity and the UK 
sees as a bridge between the 
EC and the North Atlantic 
Treaty O ation, is to 
ready itself for the possible 
supervision of “an agreed 
ceasefire”, should one take 


There is little more, at this 
stage, that the EC can do, and 
what it bas done throughout 
the crisis has been agreed 
unanimously. The member 
states do approach the crisis 


with differing, concerns, inter- 
ests and nda, but these 
have not ed into divi- 


sions - yet. — 

Disentangling these con- 
cerns is not easy. France, for 
instance, is seen by some as 
fradietonally bro-eerh and 
opposed te German sugges- 

that Slovenian and ro. 
atian independence be recog- 
nised. This is said to be 
fear of a new “Teu- 


tonic bloc” andjor to 
discourage its Corsican sepa- 
Tatists. 


Yet the continuing insis- 
tence of Mr Roland Dumas, 
France's foreign minister, that 
a WEU force may eventually 
have to “interpose” itself in 
Croatia could - if carried out 
— greatly strengthen the Croat 
case for recognition. What 
appears overriding in the 
French position is _ its 
vision of Europe's defence 
future. 

This aspect of the French 
posture may cause division in 
so far as it is seen to be pre- 
judging the debate ~ unre- 
solved within the European 
political union negotia- 
tions - on what sort of foreign 


nfront some differences, writes David Gardner 


and security policy, and even- 
tually defence policy, the EC 
should have. The Yagoslav cri- 
sis itself undoubtedly strength- 
ens the case of France and its 
FC ven UK officials recognise 
ven 

that the Community has in 
practice started operating a 
common foreign policy. But 
they still strongly resist the 
idea that in future this policy 
will have to be agreed by 
majority vote rather than una- 
nimity - a battle which would 
have taken place in the 
autumn even without the 
Yugoslav stimulus, 

Germany, linked through 
one historical episode to Croa- 
tia by Nazi sponsorship of a 
fascist state there during the 
Second World War, neverthe- 
less advocates the right to 
self-determination it itself exer- 


and Northern Ireland), and 
anger in Madrid (because of 
the Basques and Catalans). 

At the Luxembourg summit 
in June, Mr Felipe Gonzilez, 
the § h prime minister, 
tetchily pointed out that Spain 
had proven with its national 
minorities that it was possible 
to have self-determination 
within existing nation-states, 
The mainstream Basque and 
ear ena with their 

autonomy, disagree, 
and see the precedent of Ger- 
a ‘unificatio! ae and the emerg- 
ing “new Europe” as a 
long-term opportunity to gain 

But at the core of the EC's 
effort to get a ceasefire and 


convene ns on Yugo- 
slavia's future is the statement 
issued on Tuesday by the 
Twelve that “any change of 
internal and international bor- 
ders by force is not accept- 
able”. Mr Gianni de Michelis, 
Italy's foreign minister, 
shrewdly observed that this 
was one of the most important 
results of the emergency delib- 
erations. 

It brings comfort to those 
member states with restive 
national minorities. But it 
offers no guarantee that the 
EC can avoid deep divisions 
when the time comes for it to 
Tecognise whatever mosaic 
emerges from Yugoslavia. 


CSCE does its best to rise to the occasion 


A MEETING of the 35-member 
Conference on Security and Co-opera: 
tion opens today in Prague at the 
behest of the European Community 
which is attempting to gain greater 
international support for its efforts to 
implement a lasting ceasefire in Yugo- 


slavia. 


The meeting is part of the CSCE's 
mechanism, set up 

in Berlin on June 20. Under that mecha- 
nism, initially opposed by the Soviet 
Union, any member state which consid- 
ers that an emergency has arisen as the 
ea of smal disruj ptions endanger. 
peace, security or stability”, or a 
violation of the principles of the Hel- 
sinki agreement, may first seek 
cation from the state or states involved. 
However, any decisions or solutions 
the emergency procedure cannot 
Furthermore, reaching sub- 
agreement within the forum of 
the CSCE is complicated because it 
works on the basis of consensus. “Deci- 
sions can be watered down in order to 
meet all objections. But time is running 


erisis management 


under 
be imposed. 
stantial 


out,” an Austrian official said. 


Today’s meeting, represented by 





clarifi- 


dune 26, 


Croats in Croatia. 





Judy Dempsey previews 
today’s meeting in Prague 
and what the participants 
would like to achieve 





ambassadors to the CSCE, and chaired 
by Germany, which currently holds the 
chair of the organisation, will include 
all the countries of Europe, plus the US, 
Canada and the Soviet Union. 

This is the first meeting of the CSCE 
since July 3, when an emergency ses- aimed at 
sion was convened in Prague in 
response to the intervention by the 
Yugoslav federal army into Slovenia on 


Since then, more than 300 people 
have died in fighting. Much of the fight- 
ing has taken place between Serbs and 


Yesterday, western diplomats were 
keen ta stress the political as well as 
the symbolic importance of the CSCE 
meeting. “We want to send out clear 


said. 


for chancellor in 1994 election 


By David Goodhart in Bonn 


MR Helmut Kobi. the German 
chancellor, last night brushed 
away any suspicion that he 
might be losing his appetite for 
office and confirmed he would 
remain the Christian Democrat 
(CDU) candidate for chancellor 
** Speakn nan Gormat tert 

g on German + 
sion he indirectly rebuked his 
CDU general-secretary. Mr 
Volker Riithe, for pessimism 
about the state of the CDU and 
with typical equanimity said: 
“We have weaknesses and 
strengths and we must do 
something about the weak- 
nesses.” 


Mr Kohl also stressed that 
the recent tax rise to cover 
some of the costs of unity 
would last only one year, as 
promised, despite scepticism 
from some economists about 


whether one year will suffice. 

Separately Mr Manfred Car- 
stens, state secretary in the 

pt e Ministry. reported that 
central government debt for 
1991 would be only DMédbn 
(£20.4bn), DMGbn less than 
expected, mainly because local 
authorities in east Germany 
have not been able to spend as 
quickly as expected. 

Mr. Carstens also sald that 
the German unity fund would 
be boosted by DM6bn a year 
between 1992 and 1994, to 
DM34bn in 1992, to DM2sbn in 
1993 and DM16bn in 1994. 

On the recently revived 
debate about ending Ger- 
many’s liberal asylum laws, Mr 
Kohl said that he favoured a 
constitutional change to pre- 
vent abuse of the law. However 
he rejected Social Democrat 


ee phptnoe the soma 
Tigl settlement in Germany 
should be removed from people 
of German descent in eastern 
Europe and the Soviet Union. 
_Although the next two or 
three years will be turbulent 
for Mr Kohl's government be 
continues to benefit from the 
relative weakness of the Social 
Democrats whose new chair- 
man, Mr Bjorn Engholm, has 
yet to prove himself. 

Yesterday Mr Johannes Rau, 
an SPD deputy leaders, warned 
that the party faced the danger 
of following the Democrats in 
the US with their strength in 
the regions but apparent 
inability to elect a president. 
“There {5 now the enormous 
danger of a political division of 
labour aiong American lines,” 
said Mr Rau. 





signals to Yugoslavia's political leaders, 
that the EC, and the international com- 
munity will exert as much pressure as 
possible to implement a ceasefire,” a 
spokesman for Britain's Foreign Office 
said yesterday. He ho 
tions for sending civi monitors to 
Yugoslavia would be endorsed by the 
CSCE. “In this way, we will demon- 
strate that we are not walking away 
from the crisis.” 


in Prague will inchude ways in which to 
set up constitutional negotiations 


slavia’s internal borders. 

“Of course, we will insist that the 
leaders in Yugoslavia must commit 
themselves not to use force to change 
the country's internal borders,” an Aus- 
trian official yesterday said. 

The details had yet to be worked out. 
But if all the sides in the conflict in 
Yugoslavia agreed, the CSCE should be 
prepared to send foreign, legal experts 
to assist them in these negoHations, he 


PML LATE 


that condi- 


Proposal 

collective state a 
passed to the presidents of the six 
republics, It goes round and round in a 
vicious circle. It is really time for the 
international community to really think 


He added: “Yugoslav leaders now talk 
about a constitutional conference. But 
nobody can agree how to arrange it. 
There are objections raised when such a 


is mooted by the eight-man 
presidency. Then it gets 


about setting it up.” 


the future of Yugo- 


ous 


British and Austrian officials yester- 
day warned 
and Croatia's declaration of indepen- 
dence a priority at today's meeting. 
teen ak ie Cimne or pecs fo dlecut 

»” a senior Austrian foreign policy 
expert said. “It would only muddy the 
waters. if there was a move to recognise 
Croatia, without taking into account 
the future status of the ethnic Serb 


Slovenia's 


ity there, or the future status 


community 
of that territory already gained b 
Serbia, the serk 


meeting would run into 
added. 


‘The Soviet Union, and other western 
countries opposed recognition of inde- 
pendence of these two republics during 


last July's meeting. 


By Katharine Camphell in Frankfurt 


GERMAN banking secrecy 
laws will not be altered to com- 
ply with the recent constitu- 
tional court ruling on taxation 
ea a 
ing to 7 
Mr Manfred cane, the 
finance state secretary, said 
yesterday: “I do not think it 
will be necessary to upset the 
{banking secrecy] provisions.” 
In June the constitutional 
court ruled inequitable the cur- 
rent system whereby savers 


Bonn admits it has rejected EFA system 


THE German Defence Ministry 
yesterday confirmed that its 
representative on the commit- 
tee managing the European 
fighter aircraft {EFA) had 
rejected the only bid for an 
integrated electronic warfare 


are left to declare their invest- 
ment income to the tax author- 
ities voluntarily . 

‘There had been discussion a8 
to whether random checks of 
individual bank accounts 
should be allowed, or other 
attempts be made to lift the 
secrecy protecting banking 


customers, 

The priority of the Finance 
Ministry, labouring to fund an 
historically budget deficit, 
is to find a solution that does 


pacl for the aircraft, writes 
Peal tereanss. 


The bid made by Eurodass, a 
consortium consisting of Tele- 
funken Systemtechnik of Ger- 
many, Marconi Defence 
Systems of the UK, Elettronica 


Reshuffle 
of Greek 
cabinet 
awaited 


By Kerin Hope in Athens 
THE GREEK cabinet resigned 


voverament reshuffle, but it 
was unclear whether Mr Con- 
stantine Mitsotakis, the prime 


However, his 
being resisted strongly by 
powerfal members of the gov- 
erning New Democracy party, 
and may be watered down. 





Commission 
demands 


e 
subsidy refund 
THE European Commission 
said it had ordered 
31 German les to pay 
back a total of DM28.257m 
($16.5m) in illegal subsidies, 
AP reports from Brussels. 

The subsidies were paid out 
by the city of Hamburg 
between 1986 and 1988 25 an 
incentive to stop companies 
leaving the city. The subsidies 
were not notified to the Com- 
mission, as legally required, 
and the federal government at 
one stage denied most of them 
had been made. 

The German government 
has been given until October 2 
to tell Brussels what steps it 
has taken to ensure the subsi- 
dies are repaid. Hamb 
claimed the subsidies coum 


East German 
prices up sharply 


Prices in eastern Germany 
rose by a sixth since in the 
first year of economic union 
with the west, the Federal Sta- 
tistics Office said yesterday, 
AP reports from Berlin. 

The office also satd inflation 
in western Germany was ris- 
ing because of taxes to support 
unification. This foliows the 
release of statistics on Tues- 
day showing unemployment 
rising steeply to 12.1 per cent 


many. 

Prices in eastern Germany 
Tose 16.4 per cent from July 
1990 to June 1991 while in 
western 


Prices rose 
4.4 per cent In the 12 months 
to end of July. 


Kohl vows to be party candidate German banking secrecy laws ‘to stay‘ 


not unsettle the capital mar- 
kets and provoke a wave of 
capital flight. The court set a 
January 1 1998 deadline for 
Introduction of the new mea- 


sures. 

Mr Theo Waigel, the finance 
minister, has already made 
clear that the government does 
not intend to repeat the last 
disastrous withholding tax - 
announced in October 1987 - 
which sparked massive capital 
flight, and sent the D-Mark 


of Italy, and the Spanish 
groups Inisel and Ensa, was 
teo expensive, the ministry 
sald, I¢ would be looking at 
other, less sophisticated, 
systems instead. 

German defence spending 


Russian party 
chief promises 
to co-operate 


By John Ltoyd in Moscow 


THE Russian Communist 
Party's new leader, Mr Valen- 
tin Kuptsov, yesterday prom- 
ised co-operation with Presi- 
dent Mikhail Gorbachev, Mr 
Boris Yeltsin, the Russian pres- 
ident, and “other political 
forces”. 

For the past year, the Rus- 
sian leadership has been a 
thorn in the side of Soviet 
reform and latterly an unyield- 
ing critic of Mr Gorbachev. 
However, on Tuesday night the 

accepted the resignation 
of the discredited Mr Ivan 
Polozkov as general secretary 
and elected id in his 
stead Mr Kuptsov, a former 
secretary of the central com- 
mittee of the Soviet Commu- 


nist party. 

Mr Polozkov spent an 
unhappy year in oa! watch- 
ing Mr Yeltsin plan to unseat 
hin, liberal commaubiaes leave 

e party or reject his leader- 
ship, the humiliation of the 
party in the Russian, Moscow 
and Leningrad polls, the deser- 
tion from his side of his hard- 
line allies and, last weekend, 


Russian Communist Party. 

Mr Kuptsov, speaking after a 
stormy central committee ple- 
num of the Russian party, 
revealed himself as a quintes. 
sential apporaichik. 

While promising better 
co-operation, he said he 
opposed Mr Yeltsin's decree 
which has forced the party to 
wind up its branches at work. 
places. Mr Kuptsov said he 
would use “ali opportunities” 
to oppose it - but in the end, 
the party would abide by it if it 
proved to be constitutional 

He was accompanied at a 
post-plenum press_conference 
by Mr Gennady Zuganov, a 
member of the Russian party 
politburo and an unrepentant 
hardliner. 


Mr Zuganov, clearly restive 
under his new lear, said i 
party opposed the present 
to the market “because 90 per 
cent of it is criminal and if this 
goes on there will be a dictator. 
ship, which I don't want 
because I'm a democrat”. 


the formation of an alternative 


Cash crisis faces 
Soviet communists 


By John Lioyd 


THE Soviet Communist Party 
is haemorrhaging money at the 
rate of Rbsibn ($568m) a year 
and will soon face a cash crisis, 
according Mr Otto Latsis, one 
of the main, liberal, influences 
on the revised programme now 
being discussed in the party. 

Funds were being drained by 
plummeting sales of all party 
publications, widespread non- 
payment of dues and an end to 
the many hidden subsidies 
paid to the party by the state 
and enterprises, Mr Latsis said. 

The party was having to 
draw on a Rs4.5bn fund 
— some of it meant for pen- 
sions — set up by the commu- 
nist party at its 28th congress 
last July. 

The struggle within the 
party, he said, was not about 
Property but about power, and 
control of the party press. At 
the same time, however, the 
party was beginning to capital- 
ise on its huge real estate hold- 
ings - renting some out to for- 
eign businesses, and 
establishing co-operatives and 
joint ventures. 

Mr Latsis, who is also deputy 
chief editor of the party jour- 
nal, Kommunist. said hard- 
liners in the party were now 
working hard to ensure that 
they would control the major- 
ity of the delegates at the next 
congress, due to take place in 
November or December. 

He said the fight over the 
programme, criticised by the 
hardliners for being social 
democratic in content, would 
take place there and could 
result in a split. It might even 
force the resignation of Presi- 
dent Mikhail Gorbachev as 
party leader. 

The programme, revised 
over the past two weeks after 
being adopted last month by 
the central committee plenum 


down 16 per cent a; the 
dollar within four mente, 

Mr Carstens repeated earlier 
Suggestions that a “hefty 
increase” {n allowances for 
small savers was necessary. At 
the moment allowances 
amount to just DM600 ($351) 
for a single person and DM1200 
for married couples, 

Under consideration, he said, 
= . flat Fate tax on invest- 

unrelated to indivi 
income tax bands. oe 


Y the EF, 
$40bn project backed by Gon 
many, Britain, Spain and Italy, 





as the basis for discussion, will 
be published today. Mr Latsis 
said it had suffered many 
changes, “but it remains the 
same in conception.” 

The commission drafting the 
party programme had dis- 
cussed on Monday the differ- 
ences between present-day 
communism and social democ- 
racy. It concluded that social 
democrats wanted redistribu- 
tion on the basis of private 
Property, while communists 
thought that “in a mixed econ 
omy, state property should 
have priority.” 4 

Tt was on this basis, said Mr 
Latsis, that he and other 
reformers in the party still 
called themselves communists. 
However, he said there were 10 
longer differences of principle 
between social democrats and 
communists.” 

“Some parts of the pro 
gramme are no different from & 
social democratic one,” he said. 
“There is nothing wrong with 
that. I don't think we have to 
prolong the split in the work- 
ing class movement of 1917." 

Mr Latsis thought Mr Gorba- 
chev's chances of being elected 
Soviet president were small 
under toca’ condition’ in nv 
party and in economy. 
the candidate for the presi- 
dency is from the communist 
party, we must show people it 
is another kind of party from 
what it was. We must get rid of 
the hardliners. The way he is 
working on the programme 
shows he means to do that. 

He said that Mr Gorbachev 
retained control of the policy- 
making process but did not 
control the party congress nor 
the apparatus of full-time off- 
cials. “He wants to define the 
tothe wee Oe prearanel, 
o e new a 
— those who can’t, can leave. 
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Norway to ease rules 


on high-t 


By-Karen Foss! in Oslo 


NORWAY, a member of Nato, 
said yesterday it would ease 
Cocom rules restricting sales of 

western goods to the 
non-Nato countries Austria, 
Finland, Ireland, Sweden’ and 
Switzerland. 


take effect at the beginning of 
dance with a new Cocom nrok 
anew m prod- 
ucts list to be published next 
month. 
on certain strategic and non- 
strategic high-tech goods 
which will be granted export 
allowances. 

Cocom, the Paris-hased 
Co-ordinating Committee for 
Multilateral Export Controls, 
was established in 1949 to 

lock the expart to the Soviet 
Union and its comnrunist allies 
of western high-tech products 
which could be used during 


war. S 

It consists of the members of 
Nato minus Iceland plus Japan 
and Australia. 


Norway earlier was 
embroiled in a case in which 
exports were in violation of 


regula e 7 
Kongsberg Vaapenfabrikk, 
the state-owned arms maker, 
which has since been disman- 





Honda plans more 
European dealers 


By Kevin Done, Motor Industry Corraspandent 


HONDA, the Japanese car 


Over the same period it is 
aiming to increase its Euro- 


hiction base in the 
‘ The Fonte announcement 
ollows week's agreamen: 
between the European Commu- 
nity and Japan on trade in cars 
the estal t of the 
European mat] 
the end of 1992." 
‘car 


, France, : - 
gal, but ‘these markets will 
gradually be opened to 
oe Japanese sales after 


Japanese car makers will 


need to expand their distribu- — 


tion networks in these coun- 


production in Europe. 

Honda is due to begin pro- 
duction at its first European 
car plant. at Swindon, Wilt- 
shire, in the UK in late-1992 


ed, in 1997 collaborated with 
Toshiba of Japan to sel} 
advanced electronic equipment 
to Leni shipyards. 

This enabled the shipyards 
propellers, mating the vescls 

. e vessel 

difficult 


for western radar to 





‘In the wake of 
détente between east 
and west it was 
natural to look at 
trade relations with 
those countries 
standing close to us’ 
— Bjoern Blokhus, 
Norwegian Foreign 
Ministry 





This was in violation of 
Cocom reguiations and 
strained relations between 
Norway and the US for more 


than a year. 

There was also the threat of 
a block on exports by Norway 
to the US militery, a main mar 

Norway has since tightened 
penalties for legal Cocom 
exports and the maximum fine 
for was increased to 


violations 
a five-year jail sentence. 


i 
E iS 
aye 


i 
E 
B 
Ut 





S Korea sees rise in 
orders from Mideast 


By John Ridding in Seoui 


the year total new overseas 
contracts would amount to 
$4.2bn. < 


period continued to be dom!- 
nated by the Middle East. Kor- 
ean contractors won orders 
worth $202.9m from Sandi 
Arabia and $162.3m from 
Libya. 


But the first seven months 
also saw a sharp increase in 
orders from South-east Asia. 
Indonesia placed contracts 
worth $173.4m with Korean 
companies, while the Philip- 
pines placed orders worth 


Korean construction compa- 
nies are negotiating 19 over- 
seas contracts worth a com- 
bined total of $3.0lbn. These 





Boeing in Japan 
talks to develop 
: 2 5 

‘super jambo 
BOEING of the US has told 
three of Japan's leading heavy- 
machinery makers it would 
like to work arith them oa. ~ 
development of 4 
jumbo" jetliner and supersonic 
transport, Fuji Heavy Indus- 
tries said yesterday, Agencies 
‘A spokesman said no con- 
crete it was E 
in last month's meeting 
between Boeing, Fuji Heavy 
Industries, Mitsubisht Heavy 
Industries and Kawasaki 
Te super jumbo is expected 
to offer 600 seats on interna 
tional flights and up to 800 
seats on ~ is flights. The 
estimated at Y500bn (£2.2bn) to 
‘Y1,000bn. : 


Venezuela buys 
eight tankers 
from Hyundai 


HYUNDAL Heavy Industries, 
South Korea’s largest ship- 
builder, yesterday signed a 
$500m (£292m) contract with 
PDVA Marina, a liary of 
‘Venezuela's U oil com- 
pany, PDVSA, for eight 86,000 
dwt tonne oil tankers, Writes 
Joe Mann in Caracas. 

This order forms the first 
part of ap expansion plan 
announced earlier this week by 
PVDSA to invest $1.5bn in 

wiring 22 new tankers. 


by Mitsubishi, - 
ing to executives of PDV 
Marina, a subsidiary of 
yun is expected to deliver 

is 
the first tanker by the end of 
1998, with additional tankers 
completed every six months. 





ech exports 


The five neutral countries 
which Norway named yester- 
day have been subject to 
export restrictions for goods 
which could be used for mili- 


tary purpoees. 

These sales had to be Indi- 
vidually approved by Norwe- 
gian authorities, 

The Foreign Ministry said 
that these countries had imple- 
mented effective export contro! 
routines for -tech products 
and that it participated in 
negotiations with Cocom to 
give these countries a new 
export status. 

From 1, Norway 
will give general export 
licences valid for two years for 
an unlimited nuraber of strate- 
Sic and non-strategic products 
to the five countries. 

“In the wake of détente 
between east and west it was 
natural to look at trade rela- 
tions with those countries 
standing close to us,” Mr Blok- 
hus said. He added that this 
was a way of reducing bureau- 
cracy and easing company 


Zn the first quarter of 1990, 
Norway granted 2,972 Cocom- 
related export licences. 

Of the total, 193 were for the 
five countries. By comparison, 
in the first quarter of 1991, 
3,075 licences were granted. 


American Aittines reserves the right tu change the AAdvaniage Programme rules, regulations, uravel zwards, and special 


WORLD TRADE NEWS 
Australia protests to EC on wheat subsidies 


By Kevin Brown in Sydney 


AUSTRALIA yesterday called 
in the ambassadors of the 12 
European Community coun- 
tries to rotest against the 
EC's “indiscriminate” use of 
export subsid{es for wheat. 
‘The move was part of a cam 
paign by government ministers 


growing publ 

against US sales of subsidised 
wheat into Australian markets 
in Asia and the Middle Zast. 

Mr Bob Hawke, the Prime 
Minister, said he the 
US action, but urged Austra- 
lian farmers not to blame 
Washington for using its 
export subsidies programme to 


try to force concessions from 
the EC. 

Mr Hawke said the US had 
stood “side by side" with Aus- 
tralia during last year’s failed 
negotiations in the Uruguay 
Round of the General 
ment on Tariffs and Trade 
(Gstt), when the EC rejected 
demands for swingeing reduc- 
tions in export subsidies on 
farm products. 

“It would not be very sensi- 
ble in terms of the interests of 
Australian , or of Aus 
tralia, to do anything which 
would fracture that united 
position with the US in trying 


to make the Uruguay Round 
work,” Mr Hawke said. 
The government has been 


increasingly concerned 
recently by the growing 
demands farmers’ organi- 


sations and anti-American 

groups for the closure of US 

military bases in Australia in 

retaliation for subsidised grain 
es. 

Australian irritation with 
the US surfaced at a 
between Senator Gareth 
Evans, the Foreign Minister, 
and Mr Richard Solomon, US 
assistant secretary of state for 
East Asia and the Pacific. 


Mr Solomon said he and Sen- 
ator Evans had agreed that the 
EC subsidy regime was th 
Toot cause of the wheat prob- 


the US about several sales of 
Subsidised wheat to what it 


regards as its traditional mar 
nets in China, Kuwait and 


emer. 
The Yemeni sale took place 
in spite of a US promise to 


avoid disrupting traditional Bob Hawke: 
i side” with Australia 


Australian markets. 





“US “side by 





Gatt negotiators closer on cut in farm subsidies 


By WilKam Dullforce in Geneva 


TRADE negotiators succeeded in 
clarifying ideas on how to reduce gov- 
tare last 


ermment supports for agricul 
month, 


of the General A, 
Round trade talks. 


memay 

But, the note implicitly recognises, 
only speedy decisions by European and 
US political leaders after the summer 
recess can resolve the deadlock over 
the reform of world farm trade which 
threatens to bring about the demise of 
the five-year effort to liberalise inter- 


national trade. 


In his note, based on the outcome of 
the talks in July, Mr Dunkel elaborates 





according to a note circulated 

by Mr Arthur Dunkel, director general 

greement on Tarifis 

and Trade (Gatt) to participants in the 
D 


options are presen: 


and export subsidies, 


not involving 
ers 


on the options for farm reform which 
he detailed in Jane. He emphasises the 
F 7 ted “without preju- 
dice to participants” positions”. 
Governments have agreed that aid 
must be reduced in three areas: domes- 
tic farm supports, border protection 


Last month negotiators came closer 
to agreeing on which types of domestic 
support, such as direct payments to 
Producers and governmental services, 
do not distort trade and need not be 
cut. Two basic criteria are suggested: 
@ the support must come from a pub- 
licly-fanded government programme 

transfers consam- 


from 


@ the support must not boost the 
prices paid to producers. 


vantage’ programme 
and earn free travel awards. 


Join American Airlines AAdvantage" It's the first 
and scilJ the best travel awards programme in the 
world. As an AAdvantage member every time you fly 
with us you'll accumulate miles, good towards free 
travel awards, Just look at all you get. Immediately! 

Free Companion Ticket. 

All AAdvantage members who fly revarn to the 
United States on a full-fare First or Business Class 
ticket between now and 31 August 1991, will receive a 
certificare which can be redeemed for 2 free 


companion ticket. 


‘You can use it tw take someone along with you on 
your next trip to the US between } November 1991 and 


31 May 1992. 


Double Mileage Credit. 


Also until 31 August with cach flight taken between 
the UK and the US on American, members will ear 


double miles. 


For example, fly just two retum flights from 
Heathrow to Los Angeles duriag this period and you'll 
garn enough mileage to qualify for a free rerurn ticket 


to the US. 


Your AAdvantage miles can be put towards awards 
ranging from free First Class upgrades to Erce tickets to 
exciting destinations in Narth and South America, the 
Caribbean. Asia, and the Pacific. 


I ET ST IT 
ees American Airlines ms 


Something special in the air® 


And It's Free! 


It's casy to join AAdvantage. And it’s free - no 
annual fees. Just call — 0800-010-151 (24 hours) - and 


we'll register you instantly. 


Over 270 Destinations Worldwide. 
American Airlines is the obvious, convenicat way 
to the US, because we take you to more US cities than 
any other airline. And since we offer more flights to 
more destinations worldwide than any other airline, 
you c2zn accumulate mileage aod free travel awards 


faster on American. 


Award-winning Service. 

Flying First or Business Class on American, you can 
relax in our luxurious leather and sheepskin seats. And 
enjoy our award-winning food and wine service, with 
classic European and American cuisine and premium 
wines. Ln First Class, you can also enjoy your own 
personal video with a wide choice of fulms. 

Go with the Best. 

It makes sense to join American's AAdvantage 
Programme, because it's the industry's first and still 
most innovative travel awards programme. Aad it 
makes even diore sense to join before 31 August and 
cam free companion tickets and other travel awards, 

Remember all you have to do is call 0800-010-151 - 


and you'ré on your way! 


offers without notice and ta end the AAdvantage Programme 


subsidy practices which could be 
curbed. Among them are exports of 
publicly-owned stocks sold at less than 
their acquisition value, unless they are 
bona fide food aid deals. Government- 


in greater detail how non-tariff 
restrictions, such as import quotas, 
variable import levies and voluntary 
export restraints, should be converted 

customs ery and then 


juced. 






with six months notice. Some restrictions apply to the AAdvantage Companion and Double Miles offers. Companion certificates will be issued in October, 1991 and must be used with a purchased ticket. 
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Britain accuses 


Israel over 
new settlement 


By Victor Mallet in Jerusalem and Roger Matthews in 


London 


BRITAIN accused Israel 
yesterday of damaging Middle 
East peace prospects by build- 
ing more settlements in the 
occupied Arab territories. 

In a toughly worded state- 
ment the Foreign Office said: 
“We are deeply concerned by 
reports that yet another israeli 
settlement has been opened in 
the occupied territories. This is 
egal and provacative.” 

The UK complaint is just the 
latest in the long list of appeals 
to Israel over the past 15 years 
to halt its programme of set- 
tling more people on the land 
occupied during the 1967 war. 

Israel has consistently 
ignored all such pleas and has 
instead built homes for clase to 
100,000 people in the territo- 


Ties, 

The British statement added: 
“Those responsible for continu- 
ing this activity can be in no 
doubt of the damage they are 
causing to prospects for peace 
in the region.” 

Hopes for negotiations have 
tisen sharply in the past few 
weeks as Syria agreed to 
attend a peace conference and 
Israel also accepted, provided 
agreement was reached on who 
represented the Palestinians. 

The trigger for the British 
protest came when 10 Jewish 
families were moved into 
mobile homes at Eshkolot, two 
miles east of Israel's pre-1967 
borders and nine miles from 
the West Bank town of Hebron. 

The settlement at Eshkolot, 
previously a military outpost, 
is oue of 23 new sites which 
were originally approved 
before the 1984 elections. Half 








Sharon: backed expansion 


have been established, but 
about 10 have yet to be handed 
over to civilian settlers. 

Mr Ariel Sharon, the hard- 
line Israeli housing minister, 
has encouraged the rapid 
expansion of many of the 150 
or so existing Jewish settie- 
ments. 

Gush Emunim, the religious 
settlers’ movement, is pressing 
the defence ministry to convert 
a further two army posts into 
settlements immediately. Mem- 
bers of the coalition govern- 
ment insist that the settle- 
ments are not related to the 
peace process, although the US 
administration and Israel's 
Arab neighbours regard them 
as provocative. 

A spokesman for Mr Moshe 
Arens, Israel’s Defence Minis- 
ter, who gave final approval for 
the Eshkolot move. stressed 
that the decision was not timed 
to hinder peace efforts. 





Fighting flares up in 
Western Sahara 


FIGHTING between Morocco 
and the Polisario Front has 
fared in the Western Sahara 
after a lull of almost two years 
and both sides say it conid 
jeopardise United Nations 
Plans for a September 6 cease- 
fire and a referendum in Janu- 
ary. Reuter reports from 
Algiers. 

Polisario Front guerrillas 
sey Moroccan aircraft have 
raided one of their positions 
twice in two days at Tifariti, a 
waterhole 15 km (10 miles) 
from the Mauritanian border. 

Rabat did not confirm the 
air raids but said its forces 
were making sweeps across 
no-man's land. 

A western dipiomatic source 


in Rabat said Polisario had 
been moving forces from the 
Tindouf area in Algeria into 
the vast desert area. 

The war for the Western 
Sahara, most of which is now 
under Moroccan control, has 
been g since 1975, but the 
latest fighting is the first 
reported since November 1989. 

Under the UN pian, accepted 
by both sides in June, Saha- 
rans would vote in January 
either for independence or 
integration with Morocco, 
Some 2,800 troops, police and 
civilians are to oversee the 
peace plan. The first elements 
of the force, set up by 34 coun- 
Bless are due to arrive next 
week. 


Iraq giving |PDan 


IAEA only 
‘partial 
answers’ 


THE SEAD of a United 
Nations team seeking evidence 
of a secret nuclear weapons 
programme said yesterday 
Iraq was still providing only 
partial answers to their ques- 
tions, Reuter reports from 
Baghdad. 

Another UN team ended an 
inspection of Iraq’s germ war- 
fare capability, but its head 
said further inspections would 
follow. 

Mr David Kay, leader of the 
International Atomic Energy 
Agency (LAEA) nuclear inspec- 
tors team. said that one of the 
problems facing his investiga- 
tion was that Iraq had “a his- 
tory of deception”. 

“It's still a piecemeal pro- 
cess.” he said. “It’s answers to 
questions, questions being 
presented, answers that are 
partial, generally going back 
and forth.” 

Mr Kay, who led an earlier 
team which flushed out evi- 
dence of a secret uranium 
enrichment programme, said 
this approach made it inevita- 
ble that further teams would 
visit Iraq. 

Under the terms of the Gulf 
war ceasefire, Baghdad must 
declare and scrap its weapons 
of mass destruction. The US 
has threatened to attack tar- 
gets in Iraq if it does not come 
clean on all its military 
secrets, 

Mr Kay said that Iraq, 
which admitted having pro- 
cessed 2.26 grams of piuto- 
nium in May, had declared a 
further three grams after his 
latest team, the fourth of its 
kind, arrived on Jaly 27. 

The team gathering evidence 
on Iraq’s germ warfare pro- 
gramme leaves today. fraq 
admitted hours after the team 
arrived on Friday that it had 
conducted germ warfare 
ee but said it hae 
stop] le programme ie 
second half of 1990 — months 
before the start of the Gulf 


war. 

@ The ABA in Vienna said 
yesterday that Iraq’s secret 
attempts to produce plutonium 
breached a nuclear pact signed 
by Baghdad. 

The agency said Iraq vio- 
lated a safeguards agreement 
in the Nuclear Non-Prolifera- 
tion Treaty designed to block a 
spread of atomic weapons. 

But an [AEA spokesman 
said the amounts of plutonium 
known to have been produced 
in Iraq were so small there 
was no danger they could 
be used to make a nuclear 
bomb. 

The spokesman said [AEA 
inspectors wonid not normaily 
look for sach small amounts of 
plutonium, as sach in-depth 
Investigations were too costly 
and time-consuming. 


R YASSIR Arafat, the 

chairman of the Pal- 

estine Liberation 
Organisation, has never been 
one to sit still for long. His 
response to adversity is to 
travel, to move, to consult. 

In the past few days, Mr Ara- 
fat has been back on the road 
again, as he strives desperately 
to avoid being left out in the 
cold in this latest round of Mid- 
dle East i 

In quick succession he vis- 
ited Morocco, Tunisia and 
Algeria, just hours before Mr 
dames Baker, the US secretary 
of state, arrived in each of 
those places as part of his lat- 
est peace shuttle. 

These are deeply worrying 
moments for Mr Arafat who 
has devoted his long career to 
trying to ensure that the PLO 
as the “sole legitimate repre- 
sentative” of the Palestinians 
could not be ignored in any 

it. 


endless manoeuvring, he finds 
that his organisation is in dan- 
ger of being consigned to the 
shadows and barely consulted 
about steps towards a peace 
summit which is meant to 
focus on the Palestine ques- 


tion. 

While the PLO leader may 
welcome the fresh attention 
that is being focused on him 
and his organisation, he can- 
not be at all sanguine about 
his position. Put bluntly, his 
capacity to influence events is 
limited, and he knows it. 

Tt must be galling for Mr 
Arafat to observe his old adver- 
sary President Hafez al-Assad 
of Syria receiving plaudits in 
the west for his agreement to 
attend 2 peace summit with Mr 
Yitzhak Shamir, the Israeli 
leader, who continues to insist 
that he will not yield “one 
inch” of territory. 

Not only will Mr Arafat be 
absent from such a gathering 


= sees the i wand 
appears to have acce, with- 
out demur ~ but there is even 
a question as to whether he 
will be allowed to nominate 
those who might represent the 
Palestinians in a joint Jordani- 
an-Palestinian delegation. 

All this is a far cry from the 
heady moments of late 1988 
when Mr Arafat, in the glare of 
international publicity, 
announced that he was recog- 
nising Israel as a prelude to 
being accepted, he hoped. as a 
full partner in a US-sponsored 


The PLO leader's expecta- 
tions where the US was con- 
cerned were always exagger- 
ated. His belief in 
Washington's ability to deliver 
Israel to a peace gathering at 
which the PLO would also be 
represented were wildly unre- 
alistic. 

Mr Arafat's support for Pres- 
ident Hussein in the 
Gulf crisis has made it easier 
for the Americans to do what 
they always wanted to do, 
which was to deal the PLO out 
of the game, at least in the 
initial stages of any process. 

Since breaking a faltering 
dialogue with the PLO in June 
1990, the US has not felt 
obliged to resume contacts, 
and Mr Baker has been devot- 
ing himself to the task of fore- 
ing the organisation ever fur- 
ther into the fringes, 

The question for Mr Arafat is 
whether he can salvage some 
advantage from a process that 
now appears to be running 
ahead of him at a rapid rate. 
His latest equivocal statements. 
Beatly sam up the Ealersint jan 


uma. 

“We have said ‘Yes' to a 
peace conference and we do 
not pose conditions... but we 
are not bending to Israeli con- 
ditions,” Mr Arafat said in 
Tunis this week. 

Adding to pressure on the 


PLO is the fact that Mr Sha- 
mir, by his conditional ‘Yes' to 
participation, has avoided for 
the time being the odium of 
being held responsible for fail- 


ure. 

Israel has seized the initia- 
tive and Mr Arafat has been 
left dangerously exposed. 

Mr Arafat knows that for the 
sake of his own credibility and 
that of his organisation he 
must try to find a way to 
improve his very unpromising 
circumstances, hence his 
demand for a written undertak- 
ing from the Americans that 





UN resolutions requiring 
Israeli withdrawa) from 
land be put firmly on the table. 

The PLO leader is talking 
about convening a meeting of 
the Palestine National Council, 
the Palestinians’ supreme poli- 
cy-making body, in Algiers 
next month to seek endorse- 
ment for whatever course of 
action he chooses. 

But he knows there are 
risks. PLO militants may seize 
the moment. 

The mood among PNC mem- 
bers is not necessarily in 
favour of compromise. Mr Ara- 


gerously exposed in the peace game. 


Tony Walker on PLO leader Yassir Arafat’s rearguard action in the Middle East 





fat may well end ap with hard: 
line resolutions that limit hig 
room for manoeuvre, <.- 


tion. Hardliners brand’ ; 
approach a sell-out, = _: 
Mr Arafat must fear that his 
exclusion from the'process.wi 
mark something of a death. 
knell for bis own Jeaderahip 
and for the PLO itself, henee 
his hectic activity of recent 
days in an attempt to shore up. 
what little support he has-tef 
among Arab states. . -" . = 
Much of the rest of the Arab 
world is likely to be experienc. 
ing little concern about-Mr 
Arafat's discomfort, and-in 
Baghdad his one-time ‘ally 
President Saddam Hussein: has. 
oie E tong’ ena’ tale 
n a long an 
career in which he Dente 
vived more than his share of 
crises, Mr Arafat’s well-honad 
survival gicills are to be put-to 
yet another test. ieelaes ae we 
ricpetion teu bes dat 
participation dan 
ger of being left out in the cold 
completely. If he says ‘Yes’. 
meekly to the US plan without: 
anything in return he risks the 
wrath of PLO hardliners. :. 
The PLO leader may: well 
end up being damned if he says . - 
ites and dammed if he says 
O°. ai 
His is not an enviable pos- 
tion, but equally, Mr Baker 
would be foolish to imagine 
that peace in the Middle-East- 
can be achieved without Pales- 
tinian co-operation, . ./° - 








Mandela says talks could halt 
without interim government 


MR NELSON Mandela, the 
leader of the National 
Congress, returned from an 
overseas tour yesterday and 
immediately he it 
Pressure on President F Wde 
Klerk to accept his proposals 
for an interim government, 
Reater reports from Jobannes- 


nt Mande 

Mandela told a ne: 
ference that peace and 
sharing talks could 
halt if Mr de Klerk di 
along with ANC plans for 
transition to non-racial democ- 
racy. 
“What we want is a transfer 
of power from this [white] gov- 
ernment to an interim govern- 
ment. If it does not do so, it 


ih 


= 
wo 


will be very difficult to mave 
forward,” Mr Mandela said. 
“We are going to put tremen- 
dous pressure on the govern- 
ment to adopt our approach.” 

Speaking shortly after his 
return from Europe and Latin 
America, the 72-year-old leader 
said recent disclosures of a 
government slush fund made 
the installation of an interim 
Government an urgent neces- 
sity. 

“The government must agree 
to a mechanism which will 
ensure that we will not have a 
simiiar scandal...and the only 
mechanism which will give 
this assurance is the instalJa- 
tion of an interim govern- 
ment,” he said. 


Mr De Kilerk's reformist 
white administration has 
admitted secretly giving the 
ANC's chief anti-apartheid 
rival, the Zulu-based Inkatha 
Freedom Party, and its affili- 
ated union, more than R1.sm 
¢£200,900m) to promote their 


vities. 

Asked if he still considered 
Mr de Klerk a man of integrity 
in the light of the , Mr 
Mandela said the ANC’s opin- 
ion may have been exagger- 
ated. 

“However, I appreciate that 
the president is dealing with 
elements in his government 
and security forces who want 
fo maintain the status quo.” he 


Twelve more stalwarts. 
quit Bhutto for coalition 


ANOTHER dozen party 
stalwarts deserted former 
Prime Minister Benazir Bhutto 
yesterday to join the governing 
coalition, the state-run news 

cy said, AP reports from 
istamabad. 

But Ms Bhutto's former law 
minister, Mr Iftikar Gilani, 
claimed the defections were 
part of a “campaign of terror” 

ing waged against her Pakis- 

eople’s party. 

Cast week 15 law-makers 
deserted Ms Bhutto's left-lean- 
ing party and pledged their 
loyalty to the conservative 
{slamic Democratic Alliance. 
Ms Bhutto claims at least 5,000 
party workers in her home 
province of Sindh have been 
arrested and imprisoned. 


last 

August, Ms Bhutto was ov: 
whelmingly defeated’ is 
satiocal ans pened 

ons and her 

gated to a weak and inetteait 
opposition. She has accused 
her opponents of massive vote: 
..a charge dismissed by 
most international observers, 


Mr _ Ms 
aS a token bt 
strike last Saturday to protest 
at what she labelled Pakistan's 
civilian military rule. She has 
threatened to launch hnge 
demonstrations if the alleged 
harassment of her lo 
does not stop. 





UK-Vietnam 
‘progress’ on 
boat people 


By William Dullforce in 
Geneva 


BRITISH-Vietnamese talks on 
the retarn of Vietnamese boat 
people in Hong Kong to inter- 
nationally managed centres in 
Vietnam are “making good 
progress”, a spokesman for the 
British mission here said yes- 
terday. 

Some outstanding points. on 
which he declined to elabo- 
rate, remained to be settled 
after the seventh meeting on 
the issue between Mr Martin 
Morland. British ambassador, 
Mr Nguyen Luong, his Viet- 
Ramese counterpart, and 
senior officials from the 
United High Commission for 
Refugees and the International 
Organisation for Migration 
(IOM). Another meeting will 
be held early next week. 

The Vietnamese are under- 
stood to be voicing reserva- 
tions about loss of sover- 
eignty. if they cede control of 
part of their territory. 

The proposal to set up cen- 
tres. probably under IODf con- 
tro], in Vietnam to receive 
Vietnamese retarning from 
Bong Kong and south-east 
Asia aims at halting the exo- 
dus of refugees in small boats 
and solving the problem of 
how to deal with so-called eco- 
nomic migrants who have nat 
faced political persecution in 
their home country. 

More than 61,000 boat peo- 
ple, of which fewer than 6,000 
have been accepted as genuine 
refugees, are at present lan- 
guishing in overcrowded 
camps in Hong Kong and the 
rate of arrivals has increased 
again this year. 

An outcry arose in the US 
and other countries when In 
December 1989 the Hong Kong 
government repatriated to 
Hanoi against their will an 
aircraft fall of people declared 
to be economic migrants. 

Vietnam agreed to diseuss 
establishment of internation- 
ally managed centres on its 
soil after the US had indicated 
during bilateral US-UK talks 
in Washington earlier this 
year it would not oppose the 
project, provided the boat peo- 
ple returned voluntarily and 
were not forced to leave the 
ceutres for their homes. 





A Be E cyclist covers her mouth yesterday as she passes a workcrew spraying 
le in the city centre. The daily spraying is in an effort to combat a seasonal 


insectici 





noxious 


jous and possibly dangerous 
insect hatch. 





Taiwan set for its first 
private sector oil refinery 


By Peter Wickenden in Taipei 


TAIWAN is to get its sixth 
naphtha-cracking plant and its 
Grst private sector oi] refinery 
in’ a 34.8bn investment 
announced yesterday by the 
Formosa Plastics Group (FPG). 

First proposed nearly five 
years ago. the project is 
intended to relieve Taiwan's 
worsening shortage of home- 
produced plastics and petro- 
chemical feedstocks. 

i has been delared by soar- 
ing land costs at one chosen 
site and by opposition from 
environmental groups at sev- 
eral others. 

Construction should begin in 
about eight months at Mailiao, 
a village near the southern 
port of Kaohsiung. 

When it 1s finished in three 
years, the refinery will produce 


9m tonnes of naphtha a year. 
The naphtha cracker will be 
able to turn out 450.000 tonnes 
of ethylene and 225,000 tonnes 
of propyiene yearly for supply 
te 26 downstream plastics and 
petrochemicals plants included 
in the project. 

Taiwan's total annual ethyl- 
ene capacity is now around 
615.900 tonnes, well short of 
demand of 1.3m tonnes. The 
gap is made up by imports, 
which last year grew by 140 
per cent. 

FPG's plan for a $7bn petro- 
chemicals complex at Xiamen. 
on the Chinese coast opposite 
Taiwan, is still being consid- 
ered, However. the Taiwanese 
government last year called 2 
halt to the project for the time 
being. 
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Hong Kong moves to curb 
home price speculation 


By Angus Foster in Hong Kong 


HONG KONG vesterday moved 
to reduce speculative buying of 
new housing developments in a 
bid to dampen the colony’s 
overheating property market. 

_ The government is to 
increase the minimum initial 
deposit on Mats to 5 per cent 
from 1.5 per cent of the total 
price. The penalty for failing to 
go ahead with a purchase dou- 
bles to 3 per cent. A govern- 
ment spokesman said the 
deposit rate could rise further 
to 10 per cent if speculation 
continues. 

A number of other measures, 
including 2 lottery system to 
select purchasers, are being 
introduced to stop speculators 
driving prices up. Some resi- 
dential property prices have 
risen hy 3) per cent this year. 





mainly because of high 
demand and optimism follow- 
ing Jast month's agreement 
between Britain and China to 
build a new Hong Kong air- 


port. 

Hong Kong's leading banks, 
which often finance 90 per cent 
of home buyers’ mortgages, 
have worried that prices have 
been rising too fast. 

Shares in property develop- 
ment companies dipped on 
Tuesday before the announce- 
ment but recovered yesterday 
when investors saw the mea- 
sures were not as severe as 
feared. Indeed property prices 
may aot be severely affected 
because demand for flats, espe- 
cially in the small to medium- 
sized ones, is increasing while 
supply is at a five-year low. 


Challenger to Zambian presidency 
withdraws two days before vote. 


A YOUNG businessman who 
wanted to wrest Zambia's pres. 
idency from veteran ruler Mr 
Kenneth Kaunda withdrew his 
challenge yesterday. just two 
days before a crucial vote on 
the issue by the ruling party, 
Reuter reports from Kabwe. 

“In the interest of party 
unity, { have decided I will not 
be contesting the party candi- 
dacy.” Mr Enoch Kavindele 
told a party congress. To 
cheers and yells of “KK for- 
ever” from 6,000 delegates, Mr 
Kavindele hugged President 
Kaunda. 

On Friday, the UNIP (United 
National Independence Party) 


votes to choose its presidential 
candidate for multi-party elec- 
tions due by October. Mr 
Kaunda, in power since 1964, is 
now the sole nominee. 

Mr Kaunda. 68, welcomed Mr 
Kavindele’s decision to step 
down. “This is a demonstration 
of good clean politics. This will 
ensure continued unity within 
our party,” be said. 

Mr Kavindele, at 42 UNIP's 
youngest central committee 
member, said last month he 
would stand for president to 
save the ailing party from 
defeat at the multi-party 
elections. 

Mr Kaunda, under pressure 


from a powerful new oppos: 
tion movement as well aa from 
foreign trade and aid partners. 
ended 17 years of one-party 
rule last December by agresing 
to multi-party elections. 
Zambia's slide into penury 
over the last decade, 
with Kaunda’s loss of personal 
popularity among the people, 
have made UNIP oe the 
elections likely, di say. 
Kaunda has not yet set a date 
for the poll. : 2 
Mr Kavindele had little vis- 
ble support among UNIP dele 
gates at the congress, who coo 
tinuously sang songs of praise 
for Mr Kaunda. ae Se 





Inflation rate 
in Australia 
falls to 3.4% 


By Kevin Brown 


AUSTRALIA'S annualised rate 
of inflation fell by 1.5 
percentage points to 3.4 per 
cent in the three months tp 
dane, the lowest since March 
1970, 

The unexpectedly large fall 
in the annual rate followed a 
smaller than expected rise of 
0.3 per cent in the quarterly 
Consumer Price Index, largely 
caused by lower petrol prices 
and heavily discounted air 
fares. 

The reduction was welcomed 
by Mr Bernie Fraser, governor 
of the Reserve Bank, and Mr 
John Kerin, the treasurer 
(Gnance minister). 

However, Mr Kerin moved 
quickly to dampen hopes of a 
rapid easing of monetary pol- 
i 


cy. 

“Today’s CPI result is most 
welcome, but it does not by 
Itself justify a cut in interest 
rates,” Mr Kerio said. 

The CPi figures confirm the 
trend of slower price rises in 
Australia and put the economy 
on course for inflation of less 
than 3 per cent by the end of 
the year. 

Unemployment fell to 9.2 
per cent in June after peaking 
at 9.9 per cent, but Is expected 
to begin cising again when the 
July figures are released 
today. 


Canberra gets tough 
on media ownership 


By Kevin Brown in Sydney 


AUSTRALIA'S Labor 
government yesterday said it 
Planned tougher curbs on 
Cross-ownership of media 
assets to prevent indirect con- 
trol though “associates” of pro- 
prictors. 

_ The announcement follows a 
bid for the Fairfax newspaper 
group by Tourang, a consor- 
tium led by Mr Kerry Packer, 
owner of Australia’s Channel 
Nine television network, and 
Mr Conrad Black, the Cana- 
dian chairman of the London 
Daily Telegraph group. 

Fairfax, which publishes the 
Sydney Morning Herald, The 
(Melbourne) Age and the Aus- 
tralian Financial Review, was 
put into receivership in Decem- 
ber with debts of A$i.7bn 
(£770m) after defaulting on 
debts of A$i.lbn. The Tourang 
bid values the company at 
between ASi.ibn and A§12bn. 
as a Kim Beaz! ley. the commu- 

lons minister. said pro; 
als to tighten the law would ao 
to the federal cabinet “immedi- 
ately,” followed by legislation 
early in the next session of par- 
liament, which begins this 
month. 

The legislation wil! increase 
the powers of the Broadcasting 
Tribunal to investigate media 
takeovers by inserting a pre- 
cise definition of “associates” 
into the Broadcasting Act. 


The act bars owners of tele 
vision or radio stations from 
pote aes of more than 15 ae 
cent in leading newspapers. 
culating in the same market 
However, it does not. specif: 
cally prevent indirect control 
through associates. . 

Mr Beazley said the legisit 
tion was not aimed specifically 
at Tourang, which also fac 
problems in persuading the 
Eovernment to allow a total 
foreign shareholding in Fairfax 
of 30 per cent, of which Hallir 
ger, Mr Black's Canadian Hsted 
company, would take two 

ited by Hellman and 
acquired by Hellm 
Friedman, the US ivestment 


._ Ageregate foreign sharetolé 
ings of more than 15 per cent 
in any ee Pci 
require government . 
Several other interested bit 
ders are circling the Fairfa* 
group, ineluding Jamiso? 
Equity, an investment cout 
pany 32.7 cent 
ws mieten! A cot 
mt 
chaired by Mr Tony O'Reilly. 
the Irish chairman of Heit 
the US-based food group. Peat: 
son, the UK jon, which 
publishes the Financial Time® 
has also expressed an interest 
in acquiring the Australie? 
Financial Review. 
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Regional economic assessment 
offers a gloomy picture 


Fed report sees 
uneven and 
slow recovery 


By Michael Prowse in Washington 


THE US economy is improving 
but at a slow and uneven pace, 
according to the Federal 
Reserve's latest Beige Book 
assessment of regional eco- 
nomic trends, 

Manufacturers reported a 
gradual strengthening of 
demand in most regions, but 
the recovery was not uniform. 
Retail sales were flat or edging 
up in about half the 12 Federal 
Reserve districts. The spring 
pick-up in home sales WBS seen 


Boston, covers the period to 
July 29 and will be discussed 
by governors and regional 
presidents on August 20, when 
the Federal Open Market Com- 
mittee mteets to assess mone- 


‘The report says a majority of 
manufacturers expect a grad- 
ual improvement in orders and 


orders had softened recently. 
Producers of consumer dura- 
bles generally believed the 
trough was behind them while 
producers of capital goods and 
construction equipment said 
the bottom lowever 


itself remained “very cau- 
tious.” 

Retail sales were flat or 
slightly higher in about haif 
the Fed districts. But New 
York, Cleveland and Richmond 
reported declines. Retailers 
east of the Mississippi sald 
weather fluctuations had dis- 
torted trends. The consensus 
outlook, however, was for a 
modest recovery in retail sales 
later this year. 

Service sectors were gener- 
ally seen as weak. Banks 
reported slack. demand even 
from creditworthy borrowers. 
Housing markets appeared to 
have lost momentum since 
spring in half of the districts. 

Cost-cutting by service 
industries and state and local 
governments bad affected 
employment in many regions. 

Business conditions in ce 
Boston Fed's district - part of 
the depressed New England 
economy — were “mixed and 
uncertain.” Manufacturers’ 
sales and orders were flat to 
down compared with last year, 
with declines ranging as high 
as 15 per cent. 

More than half of respon- 
tents era aan recent softness 


Leap in Brazilian inflation 


BRAZIL'S monthly inflation 
rate surged to 11.8 per cent in 
July, its highest level since 
March, according to figures 
yesterday from the Institu- 
tional Founda’ 


tion of Economic 
Research, writes Victoria 
Griffith iu Sio Paulo. The fig- 


ure for June was 9.78 per cent. 
The government responded. 


Creative Business Photo Charles A. Vaucher 


by reimposing price controls 
on five food products whose 
Prices had ee 
faciuting shane cot tan. = 

poo 5 
may also have price ceilings 


The private sector fears 
more price controls fi cut 


into company profits this year. 


attend. Senator Jay Rockefeller of 
West Virginia yesterday became 
the latest in an illustrious line to rule 
himself out as a ener presiden- 
tial candidate in 1! 

oe Rockeielier, a member of 
the oil and banking family, said there 
was too little time to run a successful 
campafgn and to be ready for an 
administration that “meets my own 
high standards". His interest in run- 
ning has been on-and-off so far this 
year and earlier in the summer he 
attracted considerable attention over 
a plan to extend health coverage. 

_ He joins others once thought of as 

runners, such as Congressman 
Richard Gephardt, the House majority 
leader, and Senator Sam Nunn of 
Georgia, chairman of the armed ser- 
vices committee. Senator Lloyd Bent- 
sen of Texas, the Democrats’ vice- 
presidential candidate in 1988, has 
also said he is not interested. 

The only declared candidate {s for- 
mer Senator Paul Tsongas from Mas- 
sachusetts, though Senator Tom Har- 
kin of Iowa, 2 prominent liberal, has 
been campaigning around the country 
and is expected to announce his can- 
didacy on September 15. 

A further rush of decisions is likely 
after the summer holidays. Governor 


iE IS a party nobody wants to 


AMERICAN NEWS 
{No rush to mount Democrat challenge to Bush 


Candidates are not falling over one another to announce a run for president, writes Peter Riddell 





Bill Clinton of Arkansas has been con- 
sulting advisers about an announce- 
ment early next month, when Senator 
Al Gore of Tennessee js also planning 
to reach a decision. Both are moder. 
ate/conservative Democrats on many 
issues and Senator Gore was one of 
the few leaders of his party to endorse 
military action before the Gulf war. 
Governor Douglas Wilder of Vir- 
ginia, the sole prominent black candi- 
date interested with the Reverend 
Jesse Jackson currently on the side- 


lines - has commissioned a poll in 
the early primary state of New Hamp- 
shire and will also decide by next 
month. 

Governor Mario Cuomo of New 
York, one of the most speak: 
ers and campaigners in American pol- 
itics, has remained his enigmatic self. 
He has said he is not interested, but 
has not ruled anything out, 

The shortage of declared Demo- 
cratic candidates is in marked con- 
trast to the same stage four years ago 


Paul Tsongas (left) is the only declared candidate, while Al Gore (centre) and Mario Cuomo are not ruling anything ont 


when half a dozen Democrats were 
formally in the race. The difference is 
Bush's explained by Pre sident George rate 
ings in the polls and the widespread 
assumption that he will be nearly 
impossible to beat next year. How- 
ever, Democratic strategists believe 
Mr Bush is vulnerable over his 
alleged lack of interest in domestic 

policy and over issues such as unem- 
ployment and health care. 

After a preliminary discussion at 





Camp David last Saturday, Mr Bush 
has given the go-ahead for a re-elec- 
tion and fund-raising organisation to 
be set up after the holidays, 
Potential Democrat candidates have 
to make up their minds soon to raise 
sufficient money to fight an extensive 
Frimary campaign. An additional 
fis the still unresolved 
debate in Callfornia about whether to 
shift its presidential primary from 
Jane to March. That primary could 
have a decisive impact on the contest, 
but the state’s size and the need to 
campaign through expensive televi- 
sion advertisements favours a 
date, such as Governor Cuomo. 
Senator Gore has done well in some 
polls a has pe advantage of a 
strong foreign policy stand. Governor 
Clinton has impressed many party 


have large or from the black 
community. 

At present, however, 1992 is a race 
many leading Democrats think it 
would be better to avoid - though at 
Jeast three or four will soon have 
found the temptation too great to 
resist. 





US to tighten powers against 
takeovers by foreign groups 


By Peter Riddell, US Editor, in Washington 


Prominent 
broadcaster 
dies in US 


MER Harry Reasoner, 2 


Rift grows over Quebec 
hydro-electric scheme 


By Bernard Simon in Toronto 
SUPPORTERS and critics of 


state's power authority, which 





NEARLY 10 months of 
uncertainty over White House 
powers to block foreign take- 
overs of US companies look set 
to end soon. 

The Exon/Florio provisions 
for monitoring such acquisi- 
tions lapsed last October with 
the expiry of the Defence Pro- 
duction Act. But new legisla- 
tion approved by Congress and 
now at the White House would 
make permanent the presiden- 
tial power to review such deals 
and, if necessary, block them 
on national security grounds. 

Since the powers ‘expired, 
the Treasury has operated an 
informal monitoring system, 
encouraging companies to sub- 


renewed, the White House 
would be able to use the provi- 
sions to order divestitare of 
any deal which threatened 
national security. 

This retrospective pawer, 
together with uncertainty 
about whether the rules would 


companies from a liberalisa- 
tion of anti-trust law on joint 
ventures. 

Democratic Senator James 
Exon of Nebraska, one of the 
authors of the original provi- 
sions, said permanent authoris- 
ation was needed even more 
now, with US defence spending 


prominent American broad- 
easter, died at a Connecticut 
hospital on Tuesday of cardi- 
opulmonary arrest, Reuter 
reports from New York. 

Mr Reasoner, who 


cessful US television news 
shows, 60 Minutes. He had 


Quebec's huge Great Whale 
hydro-electric scheme are hard- 
ening their positions as the 
issue escalates into one of 
North America’s fiercest con- 
frontations over the environ- 
ment. 

Mr Robert Bourassa, Que- 
bec’s premier, has attacked 


be tightened, appears to bave 3p 
deterred some transactions. in decline, He said the measure | been in hospital since June 11, | aboriginal groups who are 
Several measures have been “gives the president the power | CBS News said in a statement. | fighting to block the C$l2bn 
put forward in Congress to to assure that American indus- The white-haired, craggy- | (£6bn) project, and is insisting 
strengthen presidential powers trial and technological | faced journalist was a veteran | that the project will benefit the 
against foreign takeovers, strength is not lost to foreign | CBS News reporter and former | province as a whole. For their 
the cri- ABC Evening News broad- | part, chiefs from nine Cree 


notably by broadening 

teria for’ blocking a bid to 
cover economic security, as 
well as national security. 
These proposals have been 
strongly opposed by the Bush 


takeovers, mergers and acqui- 
sitions”. 


The White House has only 
used its formal powers to block 
a deal in one case, although 
several transactions have been 


castex who won numerous 
journalism awards. 

He won three Emmy awards, 
a George Foster Peabody 
Award for “oui 


communities on the southern 
tip of Hudson Bay, where the 
project will be located, have 
demanded wider consultation 
hha rune 6 ecological impact of 


would be Great Whale's biggest 
customer, to revise its contract 
with the supplier, Hydro-Que- 
bec. The power authority has 
until November 30 to review 
the contract. 
The project, centred on the 
Great Whale River, 600 miles 
north of Montreal, would sup- 
ply 3,100MW of electricity after 
Whale is pact ofa larger devel 
is part of a 
opment plan for the area which 
mould eventually be the 
world's biggest hydro-electric 
scheme, accounting for a quar- 
ter of North America’s power 
from this source. 
Construction work involves 
damming several rivers and 
foding. oe ee square 


‘deal if they are uncertain of 2 


mit detailed proposals about a 


potential national security 
problem. 

However, the administration 
has lacked the legal power to 
block any transaction and has 
only had the implicit threat 
that, when the powers were 


administration. 

aoe are a record ante 
measures pending 

tol Hill which would adversely 

affect foreign investors. 

These ran, 
tions on { 
US cable television systems to 
excluding foreign-controlled 


been dro 
might be 


restructured to meet national 
security worries following con- 
sultations with the 
led inter-agency group, imown 
as the committee on foreign 
investment in the US. 

Some deals may also have 


for fear they 
wife and seven 


In praise of liberty 


tributions to television sews" 
in 1967, and was honoured 
the Overseas Press Club 
America for best tele- 
on foreign 


three books, is Survived by bis 
children. 


been meeting this week to 


kins, 


liberty is inherent to mankind. Itis one of humanity's treasured gifts, one of Switzerland's 
founding principles, one of Geneva's etemal themes. Liberty is also a basic tenet 
of the Groupement des Banquiers Privés Genevois. With a spirit of understanding, 
independence and commitment, they manage the stable, long-tem performance 
of the funds of men and women who value their liberty. These professionals 

are very much people of their fimes: autonomous and enterprising, in touch with 
the pulse of the markets, and able to react quickly. Those responsible for 


trusts know what a fue and rare gift liberty — hany 





GROUPEMENT DES BANQUIERS PRIVES GENEVOIS 


: In Geneva: BORDIER & Cie 1844) 16, rue de Hollonde - DARIER, HENTSCH & Cie II794t 22, ue de fArquebuse 
LOMBARD, ODER & Cle (1798) I, me de lo Corraterie - MRABAUD & Cie 118191 3, boulevard du Thédire » PICTET & Cia 11605) 29, boulevard Georges-Fovon 
tho Gaoaemen des Boney ins Gener inal gtd i a ated Keo oc doe coy on ini es me Ure Kingdon Te certornen hs been oppaned by anton! Cer Fmoe Ae Nenagenea Ud ons Mb Pec Ase! Menage ined eben of BA 





ee nme josie 
Sone 1 THEME oe Koen a came |” 


The chiefs, who are sup- 
ported by US and Brazilian 
environmental groups, cae ties 


strategy. 

Meanwhile, Mr David Din- 
or of New York, is 
ly about to ask the 


_“toha Gimsced. Geomel Sotwers 


say cay ti ect will rill destroy 
say, he poset life and 
threaten wildlife species. 

The protests have ready 
forced Hydro-Quebec to delay 
plans to start building 350 
miles of access roads. 
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THE BCCI SHUTDOWN 








NIGERIA 


Central bank 
will provide 
cover for $16m 


By William Keeling 


NIGERIAN banking officials 
disclosed yesterday that 
accounts holding $26m belong- 
ing to the Lagos-based affiliate 
of BCCI have been frozen in 
two London branches of the 


A senior official of African 
Bank International, formerly 
BCCI (Nigeria), told the Finan- 
cial Times that the deposits 
were held at BCCi'’s Cannon 
Street and Leadenhall Street 


lapse for Nigeria, the official 
said that the country's Central 
Bank had stepped in, and 
would provide up to $16m to 
cover letters of credit affected 
by the freeze. 

& Eey condition of the cover 
is that suppliers provide a let- 
ter of indemnity which states 
that they will not make a claim 
on the frozen letter of credit to 
overseas liquidators of BBCL 

BCCI (Nigeria), which was 60 
per cent Nigerian-owned, last 
month changed its name to 
African Bank International 
(ABD. The process was set in 
train following the termination 
at the start of this year of 
BCCI's management contract. 

BCCI retains its 40 per cent 
holding but ASI is proposing 
either to find a new foreign 
Partner or to arrange for the 
sale of the shares on the Niger- 
jan market. 

The Lagos affiliate corre- 
sponded with the Cannon 
Street branch for letters of 
credit transactions. The Lead- 
enhall Street branch dealt with 
domiciliary accounts. The offi- 
cial said that $16m had been 
frozen at the former and $10m 
at the latter. 

He said that as a result of 
the international collapse of 
BCCI, customers of ABI had 
made significant withdrawals. 
He said that from total depos- 
its of 1.63bn Naira (1am) on 


sequently been withdrawn. 
said that customers who 


had withdrawn money from 
their accounts were mostly 
expatriates who also held 
accounts with BCCI abroad. 

Bankers report, however, 
that many Nigerians may have 
held accounts with BCCI in 
London without the involve- 
ment of the Lagos affiliate. 
They say that the potential 
loss to Nigerian businesses and 
individuals is likely to be sig- 
nificantly higher than ABI's 
$26m of frozen funds. 

The Nigerian affiliate of 
BCCI was set up in 1979 and 
has become one of Nigeria's 
Jargest banks with 45 branches 
throughout the country. 

The largest individual share- 
holder is understood to be Mr 
Ibrahim Dasuki, a wealthy 
Nigerian businessman who, 
until his induction in 1983 as 
sultan of Sokoto, was BCCI 
(Nigeria) chairman. 

fe relinquished this post 
when be became sultan, the tit- 
ular leader of Nigeria's mos- 
lems who make up around half 
the country’s 115m population. 

The post was filled by Mr 
Mamman Daura, a Kaduna- 
based businessman related by 
Marriage to the sultan. 

Controversy attended the 


“kingmak- 
ers” to select the late sultan's 
eldest son was reportedly over- 
turned by the government of 
President ibrahim 

Rioters ransacked the Sokoto 
branch of BCCI and attacked 
property belonging to Mr Abu- 
bakar Alhaji, Ni, ¥ 
tial minister 


a close relation of Mr Dasuki. 

The closely-knit northern 
moslem hierarchy plays a key 
role in Nigeria's economic and 
political affairs. 

Lagos bankers that the 
choice of Mr Dasuki as chatr- 
man of BCCI (Nigeria), and his 
replacement by Mr Daura, gave 
the bank ready access to the 
political elite and a competitive 
advantage over many other 


PUTNAM Soe en GROWTH FUND 
2, boulevard Royal, L-2953 LUXEMBOURG 
R.C. Luxembourg: B 25 302 


Notice is hereby given to the shareholders, that the 
ANNUAL GENERAL MEETING 


of shareholders of PUTNAM GLOBAL HIGH GROWTH 
FUND will be held at the company’s registered office, 
2, boulevard Royal, L-2953 Luxembourg, on August 16, 
1991 at 3.00 p.m. with the following agenda: 


1. Submission of the Report of the Board of Directors and 

of the Auditor ; 

. Approval of the Statement of Net Assets and of the 
Statement of Operations as at April 30, 1991; 


3. Allocation of the net results; 

4. Discharge to the Directors with respect of their per- 
formance of duties for the year ended April 30, 1991 ; 

5. Receipt of and action on nomination of the Directors ; 


6. Miscellaneous. 


The shareholders are advised that no quorum is required 
for the items on the agenda of the Annual General Meeting 
and that decisions will be taken on a sirople majority of 
the shares present or represented at the Meeting with no 


restrictions. 


In order to attend the annual general meeting, the owners 
of bearer shares will have to deposit their shares five clear 
days before the meeting at the registered office of the 
company or with Banque Internationale 4 Luxembourg, 
2, boulevard Royal, L-2953 Luxembourg. 


THE BOARD OF DIRECTORS 


HONDA MOTOR CO. LTD 
EUROPEAN DEPOSITARY RECEIPTS 


ED BY 
MORGAN GUARANTY TRUST COMPANY OF NEW YORK 
A distribution of 5 0.56 3 depositary share iess any applicable taxes is 


ible since July Sth, 1 
Te following offtces: 


upon presentation of coupon a 32 at any of 


MORGAN GUARANTY TRUST COMPANY OF NEW YORK 


= New York, 30 West Broadway 


- Brussels, 35 avenue des Arts, 1040 Brussels 


- London, 1 Angel Court 
Net rate: 


$ 0.425 (after deduction of 15% Japancse withholding tx) 
$0.40 (afer deduction of 20% Japanese withholding tax) 


EDR Holders who wish lo and are entitled to reccive payment of 


dividend under deduction of 15% Japanese 
the depositary sith a declaration 


ay withholding tax must prot 
residence by December 15th 1991. 


vide 





Pan ch Cen Ey: 


The new Immigration Act 1990 (USA) 


has made 
eligible to obtain the immigrant status of America: 


people bom in the following counties 


Albania, Algeria, Argentina, Austria, Beligum, Bermuda, 
Czechoslovalia, Denmark, Estonia, Finland, France, 
Germany, Gibraltar, Great Britain, & Nothem Ireland, 
Guadelope, Hungary, Iceland, incionesia, ireland, Italy, 
Japan, Latvia, Liechtenstein, Lithuania, Luxembourg, 
Monaco, New Caledonia, Netherlands, Norway, Poland, 
San Marino, Sweden, Switzerland and Tunisia. 

For further information please send your name, address and 
Fax No to: ICINTL PO BOX No 102. 1060 Brussels 6, Belgium 


Fax No (322) 375 87 46. 
Deadiine: August 13, 1991 
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Tragic figure at the heart of a scanda 


Christina Lamb interviews Agha Hasan Abedi, the Pakistani founder of BCCI look into 


HE FRAIL figure in 
white sitting in a stiff- 
backed chair, head held 
up determinedly and fingers 
twiddling, is hard to equate 
with a man who founded the 


.bank at the centre of what is 


being described as the world's 
largest financial scandal. 

After two heart attacks and 
a stroke in which he suffered 
brain trauma and damaged 
vocal cords, 69-year-old Mr 
Agha Hasan Abedi speaks 
Slowly and painfully. His 
young wife Rabia finishes his 
sentences for him. Around 
them the financial empire he 
built up has crumbled into a 
Morass of allegations of brib- 
ery. corruption and massive 
fraud. 


Engaged in his own daily 
struggle to regain his health, 
Mr Abedi appears unaware of 
the furore surrounding BCCI, 
which be founded in 1972 and 
then built into the Third 
World's most successful bank, 
with branches in more than 70 
countries. 

“I don't feel sad,” he says, in 
his first interview with a west- 
ern journalist since BCCT's clo- 
sure ga July 5. His wife 
patiently tries to impress on 
him the extent of the scandal, 
in which many people have 
lost their life savings and at 
least $5bn (£2.9n) of the bank's 
$20bn declared assets remain 
unaccounted for. 

Mr Abedi may hold all the 
answers to how BCCI spun its 
worldwide web; but, able to 
speak only in phrases, often 
hopelessly vague, he cuts a 
tragic figure, throwing little 
insight on his dream and how 
it was shattered. 

In his more lucid moments, 
Mr Abedi remembers the days 
up until his illness in February 
1988 when he used to lunch 
with presidents and dine with 
Arab sheikhs. “I've been to 
every country,” he says, “all 
the top politicians and heads of 
state were my friends, Jimmy 
Carter, James Callaghan, [ 
knew them all." He adds: 
“They were all helpful, the 
Bank of England, NatWest, 
they all helped and if I go to 
them again they will be 


lowadays his daily life 
revolves round physiotherapy 
and exercise ms to try to 


dening, his living room shelves 
are lined with works on great 
men such as Churchill and 
Lenin. Mr Abedi himself is des- 
tined for the history books — 
not, as he had hoped, for his 
philosophy, but for the ever 
more extrao allegations 


Yet he remains optimistic 
that he can one day return to 
the same high-powered circles. 
It was his ability to cultivate 
rich and powerful men on 
which Mr Abedi’s career 
depended. His beginnings were 
humble, as a teller in Pakis- 
tan’s Habib Bank. His success 
has built him into a legendary 
figure in his home country, 
giving Pakistanis something to 
aspire to and benefiting thou- 
sands with his charity work. 

Some compare him to a pio- 
neer breaking new territory — 
others liken him less favorably 
to a man who wanted to play 
God, influencing people's lives 
and government policies using 
depositors’ money. Mr Abedi 
claims no such pretensions. “I 
always wanted to be a banker,” 
he says, adding: “I never read a 
banking book in my life, it was 
in my blood.” 

The mention of banking is 
the one thing that brings light 


INDIA 


opposition 
Praca me 


THE INDIAN government has 
no information about pay- 
ments to Indian politicians 
and financing of terrorists by 
the Bombay branch of BCCI. 
Dr Manmohan Singh, minister 
for finance told the parliament 
yesterday. His statement 
prompted a strong attack from 
opposition members, some of 
whom walked out in protest. 

Allegations of payments 
have been published in Indian 
newspapers for the last few 
days, based on reports of testi- 
mony given by a private inves- 
tigator to a US Congressional 
committee in Washington. 

Dr Singh delayed making a 
statement on opposition 

ids for clarifications for 
three days. The matter is 
expected to be debated further 
by the Lok Sabbe (lower house 
of parliament). 

“The government is hiding 
information. Why did he 
[Singh] go? He had something 
to hide,” said Somnath Chat- 
tarjee, a member of the Com- 
munist Party of India (Marx- 
ist). “Call him back,” several 
members screamed as the 
speaker of the house, Shivraj 
Patil failed to pacify them. 

BCCI's Bombay branch is 
now belng liquidated. Dr 
Singh said total assets were 
more than liabilities so deposi- 
tors’ interests were protected. 





Oo Liz = 


into the deep-set eyes behind 
heavy-rimmed 
he says, “wor! on a new 
bank” - a plan conceived by 
bope thet it woud beip him to 
wo! 
regain health. in spite of the 
controversy which led to 
Abedi’s indictment in New 
York on fraud charges they 
have not yet withdrawn the 
application for a licence from 

e@ Pakistani government, 
which remains staunchly sup- 
portive of him. 

The philosophy behind BCCI 
‘was “ ” he says, and “a 
belief that all religions and 
peoples are basically the 
same”. He adds: “We had 87 
nationalities working in the 
bank, that’s why it grew so 
vast. I created the philosophy 
and the bank grew by itself.” 

As Mr Abedi begins to ram- 
ble and stares out towards the 
manicured lawns in the com- 
pound surrounding his affluent 
Karachi home, his wife 
explains: “He believed morality 
and materialism can go hand 


in hand. 

His belief that he could 
inspire a new eastern corpo- 
rate culture and stamp it on 
the west won many converts, 
such as Sir Humayun Gauhar, 
a family friend. who says: “He 
was trying to create a new set 
of corporate ethics where the 
moral and material would 
work together in the pursuit of 
profit.” 

Mr Abedi’s route to success 


MEETING WITH MP 


ward province. After 18 
Bi he wicte kin 2 cloaee 

who wrote a jue 
for Rsi0m and United Bank 
Ltd was born. 

“Within days, weeks and 
months he had performed mir- 
acles and we made him manag- 
ing director," says Mr Naseem 
Saigol, Yusuf's son. Working 
under the slogan sprogressive 
banking", UBL was the first 
company in Pakistan to bring 
in computers and branches 
were created across the coun- 
try, the emphasis always on 
growth. 


t was during those days in 

the late 1960s that Mr 

Abedi had a fateful meet- 
ing. Sheikh Zayed bin Sultan 
al. ran, the tribal ruler of 
Abu Dhabi, had fown to Balu- 
chistan to hunt sand bustard. 
Of little significance in the pre. 
oil boom days, the shelkh 
knew no one in Pakistan and it 
was UBL, in the form of Mr 
Abedi, that provided ail the 
courtesies. “From then on,” 


hunting himself among his 





newly oil-rich friends. With 
nationalisation looming for 
UBL. Mr Abedi flew to Abu 
Dhabi and left with another 
cheque, this time for $2.5m, 
and a mission to build the 
world’s biggest bank by the 


turn of the century. 

BCCT's growth was phenome- 
nal. Taking with him his clos- 
est colleagues from UBL, Mr 
Abedi built an empire of 400 
ee oie kre an 

le] rs cas! on 

boom and oe wave of 
stani migrants working 

Gulf who, in the heyday in the 
early 1980s, were back 
as much as $3bn a year in 
remittances. 

It was never enough. The 
obsession for more and more 
deposits meant increasing cut- 
ting of corners and a blind eye 
turned to the sources of depos- 
its, whether from drug smug- 
glers, corrupt officials or ter- 
rorist groups. “BCCI became 
the bank to bank with if you 
had something to hide,” says 
one Pakistani businessman 
who admitted he kept two 
accounts, only one of which 
oe Tegistered and thus tax- 
able. 

It was those unregistered 
deposits that were, according 
to a former senior executive, 
used to plug holes in the bal- 
ance sheets. “The books had to 
show ever-upward growth so 
losses were hidden by adjust- 
ing from one branch to another 
or even one country to 


another. The whole thing was 
cards.” 


to weaken, say Mr Abew!s 
associates, was desire 
international recognition. “He 
wanted to be bigger than the 
bank, he wanted to control 
countries and heads of state, 
obliging them with jobs for 
relations, balance of payment 
help, gifts,” says a family 
friend. 


In spite of Mr Abedi’s con- 
nections, the bank never had a 
home base, nor really broke 
into the Saudi or American 
markets. In a desire to enter 
the US, Mr Abedi allegedly 
made deals with the CIA, 
transferring covert and 
tying himself in with dubious 
characters in the basiness and 
intelligence worlds. 

In the relentless search for 
deposits, a whole new meaning 
was given to personal banking. 
While smaller customers 
enjoyed a cup of tea in 
local branch with an officer 
who inquired after their fam- 
ily, important clients could cail 
up from anywhere in the world 
and be delivered with large 
sums of cash or secure loans 
without collateral. 

Inside the bank, Mr Abed) 
built up a personality cult, 
with senior executives dressing 
like him and quoting his phi- 
losophies; On ce man- 
agers had framed BCCI slogans 
behind wrhien was a subliminal 

hotograph of Abedi. 

Y Those who had started with 
him from UBL remained his 
senior lieutenants, drawing 
high salaries often through 
flattery rather than merit. No 
employee was ever sacked. 
“The main reason for 

downfall was his blind trust in 
senior executives who did not 
grow as fast as the bank, but 
became corrupt and incompe- 
tent,” says Mr Khalil Zobairi, a 
former UBL and BCCI director. 

On leaving the bank, large 
golden handshakes were appar: 
ently paid to make sure this 
inner circle did not take its 
secrets with them. 

It was only on July 5 this 
year, when the Bank of 
England announced BCCI's 
worldwide closure, that the full 
extent of what had been hap 
pening inside its palatial build- 

gs to emerge. | 

Mrs insists that things 
only started going wrong 
inside BCCI after Mr Abedi’s 
ines was as if you nae 
chain of horses running at 

t and the man with the 
reins is suddenly removed, 
vie oS them all to collide with 


each r.” 

She believes that some of her 
husband's former inner circle 
may have turned against 
him.But Mr Abedi self 
insists: “I have never been 
betrayed." 

Mrs Abedi says her husband 
had intended to slow down 
over the next five years, allow- 
ing the bank to consolidate and 
him to gradually spend more 
time with her. 

With his health lost, then his 
bank and now his reputation, 
time is all Mr Abedi has left to 
contemplate the beautiful 
things be surrounded himself 
with. In spite of the exquisite 
decor of his Living room, and 
with a bearer serving tea from 
a silver pot, close family 
sources put his wealth at only 
a few million dollars and worry 
i selling carpets to pay 

fees. 

Mr Abedi, his head tolling, 
only smiles enigmatically and 
says: “Nothing is unfortunate. 
The word should be removed 
from the dictionary.” 


Talks role ‘would compromise’ Bank 


By tvo Dawnay, Political Correspondent 


SENIOR Bank of England 
officials yesterday all but ruled 
out an appeal from Mr Keith 
Vaz, the Labour MP champion. 
ing the interests of BCCI 
depositors and staff, to become 
actively involved in efforts to 
During an hourlong meeting 
ig an hour-long meeti, 
with a deputation of six people 
Jed by Mr Vaz. the officials said 
any Bank involvement in the 
bilateral talks between Touche 


MIDDLE EAST 


Ross, the provisional liquida- 
tors, and the Abu Dhabi gov- 
ernment, BCCI's principal 
shareholder, would compro- 
mise its status 3s an indepen- 
dent regulator. 
eet hl 
ly on the concerns 
depositors and staff but was 
unable to play a rofe in the 
discussion now under way. 
The Bank said later: “It 
would be very difficult and 


possibly even improper for us 
to be involved as an active 
party in broking or negotiating 
a restructuring when we would 
then have to sit in judgment 
on our own proposal.” 

Mr Vaz, Leicester East MP, 
a “an abeuraiiy", acguing that 
as “an al » arguing tha’ 
he had received a letter from 
Mr John Major, the prime min- 
ister, on July 28 specifically cit- 
ing the Bank of England's 


responsibility to safeguard the 
interests of depositors, credi- 
tors and staff. There was no 
seatutory regulation that pre- 
em from taking 
in the talks, he added. a 
“They are not non-partisan, 
they are 2 party to the proceed- 
ings,” Mr Vaz said. “As such, it 
is their duty to be involved. 
There are only four months in 
which to act and they should 
be setting a timetable.” 


Potential threat hangs over Islamic 


By Stephen Fidler 


THE CLOSURE of BCCI, which 
became heavily invoived in 
Islamic banking. has the poten- 
tial to injure Islamic banks and 
roe fide Bak. according in 

ie Middle . according to 
bankers with knowledge of the 
region. 

{slamic banking covers a 
variety of procedures that 
allow devout Muslims to invest 
funds in accordance with 
Sharia law, thereby avoiding 
the earning of interest — 
which is proscribed by Islam. 

BCCI started Islamic bank- 
ing activities in 1984, but only 
began to develop the business 
aggressively in 1967. According 
to the report to the Bank of 
England by auditors Price 
Waterhouse. prepared in June, 
{slamic placements with BCCI 





amounted to $1.4bn at their 
peak at the end of 1989. 
Bankers familiar with 
Islamic banking say those 
amounts started to fali last 
year, partly because of worries 
about the bank's propriety 
after allegations in the US 
about money laundering. 
However, they say that some 
Islamic banks remained 
heavily exposed to BCCI even 
at its closure. The Price Water- 
house report focuses specifi- 
cally on one, to which it gives 
the code-name Tumbleweed. 
Sources knowledgeable about 
BCCI's activities say the insti- 
tution is the Faisal Islamic 
Bank. Based in Cairo, it is 
majority-owned hy the Egyp- 
tian government but affiliated 
to the Geneva-based Dar Al- 


Maar Allslami group. Its chair- 
man is Prince Mohamed bin 
Faisa) al-Saud of Saudi 
Arabia's ruling family. 

According to the Price 
Waterhouse report, some 25 
per cent of its assets are placed 
with BCCI, some $170m of 
which dates back to before 
1982. The report says: “It does 
appear that there is a signifi- 
cant Uability to Tumbleweed 
which has not been recorded in 
the books.” At the end of last 
year, it sald outstanding trans- 
actions totalling $358m were 
not recorded in the books, 

In February 1986, the report 
says that about $246m of Tum- 
bleweed deposits were unre- 
corded by BCCI - and which 
Pane treasury used as free 


The agreements between 
Islamic and BCCT stated 
that the funds were to be 
invested in commodities under 
Islamic law. However, the 
BCCI reports remarks that 
“although prices for spot pur- 
chases and forward sales of 
commodities are always quoted 
on each deal, we have seen no 
evidence to suggest that the 
bank entered into commodity 
“However, the 
wever, ents 
were useful to Faisal Istamie in 
the 1989 Egyptian banking cri- 
sis “when two $20m interest- 
deposits were made and 
the [BCCI] group arranged 
shipment of dollars to Egypt to 
enable Tumbleweed to meet its 
customer needs.” 
The disclosures will increase 


WORLD ROUND-UP _ 


Peru to 


reserves. 
allegation. 


PERU'S senate has approved 

Sceie ana ee 
v4 

doing in connection with 


The motion said the five- 
member, multi-party panel 
would “investigate ari- 
ties in the placement of 
reserves by the Central 
Reserve Bank of Pera in over- 
seas banks, especially those in 
the BCCI”. ; 

Two former officials of 
Peru’s central bank were 
named last week by Mr Robert 
Morgenthau, Manhattan dis- 
trict attorney, as having 


debt and was val 
nerable to having Its assets 
will also investi- 


been involved”, an apparent . 
reference to BCCI's 
role as a broker in the sale of 
Mirage jets, originally ordered . 
by Peru, to third countries. 
el to require Peru's gover 
panel to ra’ a 
ment to request ie Trea- 


Department informa. « 
Hon on 13 former offielals of 


Garcia, told a press conference - 
earlier: “We have a long list of - 
former officials of Garcia's 
government who are con- 
nected to the BCCI case, but 


face losses of abont $12b0 
(£7bn) due to the enforced clo - 


Various independent. estl- _ 
mates have put the overall loss. _ 
at anything from 
$15bn. Gulf officials ie 
Abu Dhabi said the Aba Ditalit~~ 
authorities themselves -. 
believed the figure would be 


$12bn. ; 
PAKISTAN: The government. 
said yesterday that it knew. . 
nothing of a British auditor’s_ 
report that the central bask 
had fined BCCI Pakistan. 
The auditor's report, pub- 
lished in The Guardian, sald: - 


ber 1988 for paying excessive ~ 
interest on accounts to attract 
deposits and for breaking - 
three other banking regula- . 
tions. The mi did not 
disclose the amount of the - 


The auditors’ report was’ 
Prepared for and ivered to” 
BCCE, which is negotiating 
with the goverment to buy 
ae Pakistan's operate 
ister, sald: “The state bank 
makes routine investigations, | 
but this is the first I've heard 
of this auditor’s report or of 
an earlier fine.” : 


Mr Khalil Hasan, manager 
of BCCI in Karachi, claimed 


ryt be 
that every bank in Pakistan hk 


had been fined by the state. 
bank for one reason oF - 
another, including BCCI. He . 
refused to say how much 

has paid in penalties. 

He said: “Fines are not 
unusual in Pakistan. Almost 
every week the banks 
here... are penalised for 
sou ” ; 
Most Pakistanis believe 
BCCI's worldwide a ped 
4 conspiracy by the de 
ie to destroy the Muslin 


banks 


cynicism among some westem -- 
bankers that many of : 
“Islamic” transactions are it 
tle more than a construction to 
ieee conventional interest AT. “ 
banking: the yields on 
BCCI transactions with Faisal 
Islamic involving spot and for- 
ward commodities contracts 
are equivalent to that on time 
depostts. There is no evidence 
in the Price Waterhouse report 
that Faisal Islamic was aware 
of the way BCCI was handling 
its funds. However, the sharia 
code is interpreted differently 
by different institutions. Thos? 
who interpret it most 
do not allow funds to be pl 
in non-Isiamic institutions 
They also frown on the type 
operations in which it was 
ostensibly indulging. 
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Baker under pressure over London prison escape 


By tvo Oawnay, Political Gorrespondent 
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Responding for Mr Baker, 
who i on holiday sa Francs: 


department already made 

public all that -could be 

“safely” revealed without com- 
She said a disciplinary 
uiry 


ing was now under way 
along with a separate security 


ger SE 
ae 
Atle 
gag gs ! 
sUllefis 
See : 


F, 
i 
i 
i 
Breck 7 


E 


ge 
Be 
BU 
ne 


He 
E 


i 


or 
Earlier, the Home Office 
issued a statement on behalf of 


made a written request that Mr 
Nessan Quinlivan and Mr 


Ez 





Smiths aw 


- . By Charles Leadbeater, Industrial Editor 


00m. | 


“In the largest deal Smiths 
from Lit- - 


beat_off 


The contracts are further 
evidence.of Smith’s growing 


arded ke 


the 


Short Brothers of Belfast cuts 250 jobs blaming sector recession 
SHORT BROTHERS, the Belfast aircraft and 
missiles blamed the recession 
winning in the world 


A spokesman said the job losses had to be 
growing staff levels 
sion yesterday to cnt 250 jobe 


viewed in the context of 
for a deci- “We are not Immune from the reces- 
from its work- ston in the industry around the _ 


but in aerospace '. 
coupled with cut-backs in customer pro- 
has forced the company to trim 





tion in the US market. 

‘Smiths believes that despite 
declining military spending 
orders to upgrade aircraft 
through advanced elec- 


tronics should provide it with a 
good market in the next 
decade. 


Smith’s } which use 
an innowetive fre optic tech. 
nology, will become standard 
products to be retrofitted to all 
US military aircraft from 1995. 
The alternative used the kind 


laser technology employed 
in the highly sophisticated 
guidance systems in cruise 
missiles. 
Us gyroscopes 
worth about $800m between 
1995 and }, Smiths estimates 
there is considerable export 
demand. 


y US military contract 


New Jersey 





Courage to: 
cut 1,400. 

jobs in 
brewing... 


rae 
i 48 
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customers. : 
Mr Michael Foster, Cour- 
pees pileved a 
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that the m ofthe 


thorough 
tion in an 
of the new opera a 















Blasts roc 


The report came down 
broas in favour of many 
points raised by ofl industry 
trade unions, including the 
need to look into secret ballots 
for union representation off- 


shore. Few oil companies 


Sea. 
Unofficial industrial action 


"in the North Sea last year over 


union representation and 
sag, la ie ewe 
i f there has 
been no industrial action this 
year, unions and management 
stil have a long way to go 
before reaching any agreement 
on recognition . - : 


vee peay 
i 
=F 


| 
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Government spends ‘too much’ on N-power 
The government plans to spend too much on nuclear 


and too little on 
Commons Energy Committee 


¥e "S into 
rava. Yesterday rept ae 


sources of energy, a rt by the 
concludes writes Juliet Sych- 
the Department Energy's 


of 
260m budget for 


research into a nuclear fast reactor in Scotland with its £4.2m 

ere eee pe ise hue eae 
wave er as as 

Kilowatt hour: saree the committee's estimate’ of 


compared 


with 


6.0p per kilowatt hour for nuclear power. 


Sea. 
The MPs recommend ‘that 
i to safety 
representatives should be 
reviewed that the Health 


and Safety Executive should 
investigate claims that oil 


industry managers put pres- 
sure on candidates not to stand 
for nomination as a safety rep- 


-representatives and demands 
they should be allowed to 
i ‘tion held 


k North Sea oil platform 





low numbers of inspectors at 
the HSE to look at safety work 
on 


i 


s 


current favs levels of 
between 5 or 9 inspectors. 
Gann Ge aeons 
tensive training 

work at the HSE as well as 
funds to recruit a sufficient 


number of 
In addition, the MPs said 
they were of the 
expense in a reloca- 
tion of the ent of 
co Doves tr 
lopment unit from 
London to 
for a review of the move by the 








Fire sets back opening of the 





London Underwriting Centre 


By Richard Lapper 
A SERIOUS FIRE has set back 


the opening of a new London 
insurance centre, 


at No 3 Minster Court, near the 
Tower of were badly 
damaged by the fire which 
began early yesterday morning 
and lasted for approximately 
tothe building is part of th 
ie 
Prudential's ‘Mindter Court 
development — the largest cur- 
rently underway in the City of 
The LUC is serviced by a 
management formed 
by two dozen insurance compa- 
nies, which has spent over 
£45m in fitting out the building 
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Mortgage 


demand still 
in doldrums 


Repeated cuts in UK base rates 
SE Eien ne 





Schools receive 





Property sector 
still depressed 
The industry should 
brace itself for a spate of 
receiverships even though 
market conditions have 
stopped deteriorating, accord- 
ing to a_survey of property 
lenders. The rate of property 
receiverships is expected to 


and has sub-let space in it to 
over 60 others, 

It was intended to open the 
centre for business in March 
next year. 

Yesterday’s fire, which 
spr quickly through the 
building's atrium, caused 


e, the chairman of the 


increase over the next six 
months by 74 per cent of the 57 
banks polled by Chesterton 

consultants 


and Chartered Surveyor 
Weekly, a However, 
79 per cent that the 
property market would be 
the next six 

cent said it 





Warning to 
civil servants . | 
ioe teeuchad"E coupaien 
ing civil servants on sec- 
be wary of accepting offers to 


become Tec employees. Leaf- 
lets entitled “Your Future 
ve 


was feared up to 50 per cent of 
seconded staff t to 
to the 


Directors want 


plans shelved 

The Institute of has 

called am the & Com- 
takeover 





US visitors to 
UK falls 30% 








by a group of companies led by 
Royal Insurance. 


ance t. 
Mr Blake said he believed 
the project would help London 
sustain its position at the cen- 
tre of the international imsur- 
ance industry. 

He added that the fire would 
cundonbiediy? = cen- 

's opening, posaib! more 
than a year, but insisted that 
the project would go ahead. 


sion rather than wait sutll s 


consumer . 
The Trades Union Congress 
i of having s 


Patten wants 
1992 election 


_Mr of 
the Conservative party, pic- 
tured ” pub- 


NHS pay to 
climb by 9% 


Pay in the National Health Ser- 


Britain's 
Sot 825 t in the 
average per cent in 
financial year 1991-92, well 
ahead of inflation for the 
period, according to the Public 
Finance Foundation. 


vice, largest 
by an 


Insurance rates 


to be raised 


cent for househo! th 
parts of the south-east and 


by Sun 
Alliance that it was also 
imposing sharp rises. 





EC agrees to 
stretch a point 


The EC has agreed to take 
action to curb the influx of 
ie oe ae 
countries. The decision 

a lobby from the Knitting 
Industries Federation, which 
Sor caaed te Mean ee 
age caused by imports 
Chinese knickers to UK under- 
wear man . 
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s the countries of cen- 
tral and eastern 
Europe struggle to 
modernise their econ- 
omies, some of the leading 
names in the international 
food and drinks industry have 


started to move in, set out 


Home-grown produce on the 
multinationals’ shopping list 











when it bought into Compack, 
“the sales fave consisted of a 
few guys sitting at telephones 
waiting for orders to come in”. 
The company has begun train- 
ing sales staff, given them cars 
and sent them out on the road. 

Packaging is another area of 
difficuity. “You can’t assume 
















































































































their stalls and see what con- ° i 
i oy . ‘ t u order cans and 
Ain un Sea wat ay initiany GUY de Jonquiéres reports on the fast changing food-processing sector in eastern Europe {hat if you oe just appear 

agree on eastern Germany, where * Mee mera, Rh ; 7 wy , . ™ ae eyed eae 

seca ee ee caeen tetecnational = need to invest in your suppl 

eae have been completed in the ore to Dee of getting what 
ial year. But as more com: The biggest headache of all 

ital Ree panies have sought a presence Ne ges 

i i r is distribution. Not only are 
eco Ta the region, Liddy traditional channels in Beat 
ital recently spread - east countries unreli- 

ier gary. Poland and Czechoslo- oom: Enropean developed, but 

beret Indust hi ight: they are liable to sudden 

teoer es which have invested iu these upheavals as economic 

Ethical ae restruc roceeds, 

Faeries countries include BSN, Coca- In Poland, the growth of 

Global Cola, Nestié, PepsiCo, Sara 

and Lyle and United small privately owned shops, 
idertertt Biscuits, In addtion. Unileve which now account for an esti: | wt 
YeGeae § Biscuits. In ade ton, Us lever mated Riper cent of otal retell Alice Rawsthorn on a sensuous campaign 
a trade, ve! x ‘ a, AE 

omen? bought Into detergents makers to the old state-owned whole- for Haagen-Dazs ice-cream ae 

to ran sale networks, For PepsiCo, the rgasm is not the first egists sifted through 

Eurema respectively. { living with results have been dramatic. word that springs to smaller subsi “to work 

Egan restricted choee ‘shortay en “Our entire distribution sys- mind in the context of out which to keep and which’ 

Fain and shoddy quality, many east fem collapsed pverignh aye the antiseptic ambience of an ta sell, they spotted Haagen. . 

‘und ire TSt . orton. “We 4 Dazs. ae Fedora 

iis European shoppers are ager around with our bottlers to | sdverdsing semcy’s consumer Der and Met has. sfucg - 

popes western goods. “In Poland, find people to do the job.” But the O-word came up embarked on an. ambitious. 

World Grow t the fro For some goods, no suitable | ..4in and again in the course expansion programme for Hia. 

Acorn Ur lig edd rodacts. distribution systems exist at | of Bartle Bogle Hegarty’s gen-Dazs, bath in the’ US and 

iin You can see business on every“ all. To deliver its yogurt in | research into consumers’ atti other countries, It hay opened 

Eben Be street comer.” says Hara Tun. fresh condition, BSN is plan- | tudes to Haagen-Dazs, the very Haagen-Dazs ice-cream. par- 

Acuma F teler, an executive at. Sara ning its own fleet of refriger. | croensive ice-cream owned by ours across Europe and Asia 

Ben! Lea's European bendquartene ' ated lorries and network of } Grand Metropolitan, the UK and sells the brand wholes: . 

Where i IRN arr coldstores. i up. to the retail sector. There-are 

theme Many consumers appear fo ae Lindquist of BCG says many food ang rine Oe that now more than 350° Hidgen- 

facut aay to celebrate their new- The way things were: » Budapest coffee shep companies expanding into east- } neonte saw Haagen-Dazs as an Dazs parlours in. seven (200. 

oo found freedom as to fulfil a ern Europe ndeteszimate ths. intensely personal pleasure tries. . 1 ae 

iA real need. But most western gaps between them are not too developed,” says Richard Nor; problems of getting their g and such an intense experience When Haagen-Dazs arrived 

bet pt companies expect the main long.” ton, head of PepsiCo's soft United Biscuits to the market — and may have does tend to shade into sex." in the UK it was virtually 

\urgeeesh pay-off to come over the longer Still, interest has been keen drinks operations in eastern (UK) to revise their initial plans. He | ov. Tim Lindsay, joint manag- unknown and relied on recom 

Wiens term, when they hope steadily enough to produce some lively Europe. “Until a year ago, says those which set out just to | ing director of BBH. “The lan- mendation by word of moutlr 

crs improving standards of living competition for acquisitions. people believed that you only fell small quantities of LUCKY | guage they used was very from people who had tried ~ 

Kremer Ped will create sustained increases Last month PepsiCo snatched advertised if you were desper- items in eastern Europe may | csoticit. They described eating and liked — it in the US. Eich: 

Cauen, in demand. 40 per cent of Wedel, a Polish ate, because anything that was acquired a stake last year. much of it German-made and soon find they need to invest it as an orgasmic experience.” teen months ago Grand Met" 

Ss Pontal There certainly seems plenty chocolate producer, from under worth selling sold anyway. But Compack will also sell Sara fairly modern — than over- in their own distribution net: BBH's advertisments for decided to give the. brahd a - 

arenes of potential for growth. Polish the noses of BSN and Nestlé. that will change very rapldly.” Lee's Pickwick tea and Kiwi staffing and obsolete working works, which can only be justi- | acen-Dazs are equally higher profile and appointed. 

Sin fone consumers, for instance, are ‘These two have now teamed up Television viewers able to shoe polish. practices. By some estimates, fied economically if they are | oxolicit, One ad shows a Bartle Bogle Hegarty to creite 

Creo estimated to eat only one to bid for a joint stake in Coko- receive western broadcasts are BSN aims to add its Lu and east European food-processing also used to handle large vol- woman spooning ice-cream an advertising campaign. Ta 

Steen! eighth as many chocolates on Jadovny, a Czech biscuit and already familiar with leading Jacobs biscuit lines to Cokola- plants employ three times umes of more basic products. | into'a man's mouth while he # Tim Lindsay says ; 

cated average as west Germans, confectionery maker. international brand ames. dovay’s range. But in yogurt, it more workers f than ee a ae Lee ho ee hn tke fondles her knee, Another fea- agency's main sims wets 40 en 

garrett hil drink cons’ i Activity has quickened for But they have been able tobuy is seeking ii ° e international retail help tures a naked woman cradling raise awareness an per | tauve pro 

Ka iat i euien Europe is oo ieee two tain reasons. One is that few of the products advertised. one brand from scratch have committed themselves to gap by expanding into eastern (4 tub of Haagen-Dazs against suade people that it was worth sigae cane cite 

Sean Uns of US levels. Many more opportunities to acquire mar- Pepsi-Cola isa rare exception; fhrough joint production cal mainline employment: Europe, United Bicculte, on | a her neck: ; spending “anything front fr storey SE 
income. isti products, by buyi xist- sold in eastern Euro with dairies in eastern . » instance, , ‘ erogenous properties o! six times more they'd: 

Ean ctltted prepared ma, ie me Callas are United. Pro. two decades ago, it is now bor. many, Czechoslovakia and the Polish government it will est other international food ioe oe far removed pay for ordinary ice-cream” 

Four tually unknown. duction in most countries is tled at 37 plants in the region, Poland. Nestlé also says it may guarantee all existing jobs at processors with east Europea | om the cut and thrust of the Haagen-Dazs. a8 

AEGON However, most western com- highly concentrated, with just as well as at 35 in the Soviet set up greenfield operations. Wedel for a year and hopes to operations in setting up joint | Corporate manoeuvres that The agency's solution was t 

35 Fountat Panies are being careful not to one local company dominating Union. Nestlé is known in Hun- Both routes entail risks. create 500-600 new ones by distribution networks. — brought Hdagen-Dazs to the juxtapose the explicitly sexual . 

Brae Plunge in too deeply until they two thirds or more of sales of gary, where it licensed Intesc- Though acquisitions can pro- adding production of salty PepsiCo, meanwhile, is both | tz imagery of its ads — which | 

cara are clearer about local tastes, products such as confectionery sokolade to make its choco. vide a going business and a snacks. Others, such as Nes- investing in its own systems | “ Fs,een-azs traces its roots will run for three months in’ 

‘EIna How business practices, legal and beverages. The second rea- lates before acquiring the short cut to the local market, tlé,bridle at such undertakings. and working closely with to the US of the 1950s. {t lan- newspapers and magazines ULengen ans 
stg 0 systems and prospects for eco- son is to gain a headstart in company in April. they almost invariably involve “We refuse to make any acqui- entrepreneurial wholesaling hed there with only a cult with self-consciously serlaus wHichael Pressman ro 
ra nomic reform. Such wariness building brand loyalty among Other western producers are taking over inefficient produc- sitions if we are not free after- businesses which have begun ined t until three years ago text describing the uct,‘ pthe usual styietrores, 

Horeaus has kept the size of many consumers largely untouched grafting their brands onto the tion systems and highly wards to manage in a way to spring up in Hungary and | yhon pilisbury, its parent com- “The words are ¢ tim to death and soen 

Fin Prop investments small. by western mass-marketing. “It product lines of local compa- bureaucratic which is primarily determined Poland. “The most important | Dany was taken over by Grand pompous,” says ay. “We jai over them. Even ‘ 

Haprete Georges Lecallier, vicechair- is an advertising executive's nies they have acquired. Sara _— Robert Clarke, chairman of by economic considerations,” qualities are patience and per- | Mort ‘in a $5,75bn bid. wanted fo contrast the indul- weedonpement of che F 

tageur a man of BSN, believes it is too dream - people actually Lee, for instance, has added its United Biscuits, which recently says Reto Domeniconi, the sistence,” says Norton. ive Grand Met pounced on Pills- , Muteting Board how ro, 

income ae early even to guess how mar: remember advertisements,” Douwe Egberts brand name to acquired control of Hi company's finance director. believe it’s important to Bei bury because of its high profile an sqvels for amzing. di 

int tromt kets will develop. “There will says John Lindquist of the Bos- packets of Ommuia coffee pro- biscuit maker Gyori Keksz, But these are only the first local partners z unde: interests such as the Burger g jans can thew 

dosnt be periods of stop and periods ton Consulting Group (BCG). luced by Compack, a Humgar- says the problem is less the of the challenges western com. the market, because every King fast food chain. be? 

ies Ue of go. We can only hope the # “Branding is very poorly ian trading group in which it manufacturing equipment — panies face. Sara Lee says that country is different. But when its corporate strat- ue ane bu ‘ 

mun , few could have § 
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Dealing in currencies, precious metals, options and futures can be pretty hectic, 
especially in these turbulent times. Making the right move at the right time is 


seldom a matter of luck. It requires expertise and good instincts. 


Bank Julius Baez, one of Switzerland's foremost private banks, offers a century 
of banking experience, Imagination and state-of-the-art technical facilities enable 
our dealers to stay on top of market developments around the world and to take 











Monte-Carlo’s purpose-built 
venues are earning standing ovations, 
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action without delav. Pak orchestration is the key to a successful confe- 


rence, Mecting or incentive travel scheme. That's why it 
makes sense to select a destination that has been staging 
great productions for more than a century. The opera 


hotels are constantly “Inning ovations from organisers 
the world over. Our superbly equipped auditoriums, 
conference and function rooms Tespand to your most : 
exacting demands. At night, Monte Carlo's memorable - 
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Bank Julius Baer. It’s a deal! 
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- is David Freeman's 
exuberant Opera Factory pro- 
duction, back on the South 
Bank again and very welcome. 


mixture of Edenic travelogue 

















TEENAGE MUTANT “Nothing's the samme around 
’ NINJA TURTLES 2 (PG) nore!” cries ‘young Krause one 
Michael Pressman morning on waking up to find 
of himself harder and 
RETURN TO THE BLUE than_when he went to 
LAGOON (12 sleep. And Miss Jovovich, her 
Wiliam ey shampoo-advertisement name 
ee ak 
er 
PRATER bora interchangeable pensive inson- 
RICK KING Sey cenerution 

When the world finally gate- 
STRIP JACK NAKED crashes paradise in the 
Ron Peck . form of a of leering 
: sailors and rent-a-sideburt 

RECOLLECTIONS OF you think 
THE YELLOW HOUSE Poston without the imperatives 
of i-mania. Brian and 
Joao Cesar Monteiro Milla Lave a baby and its tive 


eyes are made for another cast- 
away outing. The word 
“return” is already obsolete: it 
abetted by execitive producer is probably time for a season 
ticket to the blue lagoon. 
This was supposed to be the 
summer. when few if any 
were . What a 
hope. Even non-spinoffs like 
Prayer Of The Rollerboys plant 
the seed of continuity. This 
sci-fi adventure, made on a 
Skid Row budget, posits a futu- 
reworld of neo-fascist ekaters 
and young hero-informants. It 















period-social constraints. (Don 
Bartolo and Don Magnifico are 
authority-figures of unques- 


Freeman concentrates 
instead upon the disparity 
between his modern pairs 


and Count Almaviva must 
command deference even in 


them is always to reduce the 
dramatic voltage.) In Casi, 
however, Mozart composed his 
characters according to their 
immediate feelings — heartfelt 
even when groundless, as in 
foesuttany su here), nicsly 
ui » 
exaggerated in the ” initial 
protestations, candid 
-in everybody's later discov- 


eries. . 
There is easily enough musi- 

cal’ detail to sustain an erotic 

tale in a floating, amoral con- 


tioned clout, however comic, . Robson 


Nigel Andrews is unimpressed by a sudden burst of sequel-mania 


{s summarisable as Rollerball 
meets Mad Maz, except that 
the former's popularity and the 
latter's sequel mileage leave 
this clone stranded at the 
starting-block. Unabashed, 
writer Beter Miff and director 
Rick King herd their hero 
Tque to Oregon 
incubate a pods 7 
End of theme for the week? 
No. Ron Peck's Strip Jack 


footage shot for Nighthawks 1, 
his tale of a gay school- 
teacher's coming out, Peck 
revisits the project like a 
painter trying to recapture 
Mer raptures. A long sequence 
of a gay encounter cut from 
the earlier film {s shown here: 


has since died of Aids. — 

Nighthawks was so plain a 
movie that it glowed with hon- 
esty even while it clattered 
with banalities of plot and dia- 
logue. Strip Jack Naked starts 
well — the early footage pixil- 
lated by slow motion as if by 
the memory’s hazy remote-con- 
trol - but Shen furs inte 
over-earnest itprop. 
Peck's voice-over relates his 
own gay life story, we stagger 
through the punitive visuals: 
ald school photos, old home 
movies, sub.Jarmanesque shots 
of nude male torsoes turning 
like living pottery in shadowed 
rooms. Finally we “come out” 
with Peck to the usual bom- 
bardment of gay rallies and 
messages of hope. 


Two years ago Peck made 
the marvellous sbort film What 
Can I Do With A Male Nude?. 
There candour and repression 
chased each other around a 
room under the wittily impas- 
sive gaze of an Adonis model. 
Thoughts on moral tyranny 
and sexual stereotyping were 
alchemised into a gilded, funny 
revue-sketch. In Strip Jack 
Naked the tone is un-trans- 
muted self-pity shading into 


* 
The ese film Recollec- 
tions ror the Yellow House 
proves the treat of the week. It 
i not, miraculously. @ mel, 


Toerian i 
In a bug-infested Lisbon 
a thin, bird-like 


text (more precisely a stage- 
Freeman's 


MeDonnell’s darkly cynical 
philogonher (now almost pitch- 

S in recitative). The new 
Dorabella is Bennett, a 
clever comedienne who uses 
her big, gleaming mezzo to 
sure musical purpose — I pre- 
dict an enviable career for her; 
inowingly lnuguid, needs just 
an extra touch of disillustoned 


tism. 

new conductor is Mark 
Wigglesworth, full of bright 
ideas that await fitting into a 
longer view. He took the Over- 
‘ture at unbridled speed (testing 


eon Monteiro, nurtures 
lcomy sensuality. Despite 
his resemblance to a vulture 
on bunger strike, he courts the 
landJady’s police-cadet daugh- 
tar and worshipfully drinks her 
bathwater. Please blindfold 
Aunt Edna during the incident 
oe the single, savoured pubic 


Hours pass. Days. Weeks? 
Our hero is wandering the 
streets in a Strohelm-style offi- 
cer’s uniform and being signed 
up for a mental asylum. Will 
he survive? Will he fulfil his 


access to anything that could 
justitlably be described as a 


one point that I briefly 

asleep. When I woke up, noth- 
ing had changed. The same 
pained characters exchanged 
the same pained syllables 
against the same yellowing 
painted walls. Meanwhile the 


air of stricken surrealism, gave 
us lines like “That hermaphbro- 
dite, he's knackered my 
Julieta!" and “What was in 
your mind when you intro- 
duced yourself subrepticiously 
into the barracks?” 

Frankly, | do not remember 
the film winning the Silver 
Lion at Venice two years ago, 
as the poster proclaims. But 
perhaps it did. Certainly in a 
thin week, it tries the daring 
strategy of being even thinner 
than its competition: stretch- 
ing its story into a filigree of 
anorexic nuance. It is fre- 
fuently marvellous, except for 

teiro himself, who is cease- 
Jessly marvellous. 


When She Danced 


GLOBE THEATRE 


Vanessa Redgrave is having 
another go at playing the most 
important dancer of the twenti- 
eth century, Isadora Duncan, 
some 20 years after she played 
Isadora in the film. You can 
see why people link the two. It 
ds part of Vanessa's legend, like 
lsadora's, that she can be 
incandescent and that her left 
wing politics make her a con- 
troversial figure. 

But, though she doesn’t have 
to dance this time, she is still 
ail wrong. Isadora, who was 
famous for proclaiming that 
her body's dance core was the 
solar plexus, used to stand still 
and let music irradiate her 
from that centre of levity out- 
wards. When Vanessa stands 
and listens to music, she is 
stimmer and sharper than Isa- 
dora was in the year of this 
play ~ 1993 — but she has no 
motion in stillness. She merely 
Thinks Great Thoughts from 
the collarbone upwards until 
her eyes brim with tears. A 
key scene in the play, Vanessa 
cannot bring it off 

In most other respects she 
gives the performance that this 
neatly tacky play asks for. This 
Isadora is a befuddled, sozzled, 
helpless, half-glamorous bore, 
a thoroughly camp fag-hag 
icon on the skids, but with a 
sense of humour. The fact she 
doesn’t dance is the play’s 
point. Younger characters long 
to see her dance just once, 
older characters remember 
how her dancing once changed 
their lives, but Isadora is 
dried-up, if not dried-out. When 
she isn't being gauche, louche, 
muddled or jokey, she snivels 
and whines in self-pity. 

When She Danced \s a farce, 
with bits of sadness and dance- 
history tacked on. Isadora, who 
here speaks no Russian, is 
married to Sergei Essenin, who 
speaks nothing else. They sell 


nt 


that Isadora was steeped in 
Whitman, Nietzsche and Wag- 
ner. that she denounced jazz 
and the foxtrot, that she was a 
feminist, that she had intense 
discussions with Stanislavsky. 
Or that her Moscow school of 
dance survived till after the 
Second World War. Or that 





Vanessa Redgrave as Isadora Duncan 


the furniture to pay for the 
champagne, and they are sur- 
rounded by cartoon-like hang- 
ers-on. 

Sherman makes occasional 
points about the irony that Isa- 
dora has outlived her art ars 
brevis, vita longa but he han- 









* 
Finally, two for the curio 
drawer. Marco Ferreri's The 
Last Woman (18, Barbican) is a 
Satyriastic 15-year-old Italian 
film that bangs on about 
Gerard Depardieu banging on. 
It ends in self-castration, which 
is perhaps the only appropriate 
conclusion. Happily, it is only 
tar Depardien movies, 

1m . 

Don Bluth's Rock-a-Doodle 
{U, Odeon Mezzanine) is an 
animated feature from the 
maker of An American ore 































barnyard wonders 
a plot so illshaped and over- | portray isadora's intelligence 


or adult seriousness. Impossi- 
ble to believe from this play, or 


from Vanessa's performance, 


to crow rg aoe bat 


colourful and kinetic, are 
: worth the odd throaty fanfare. 


Graham Lustig’s newest piece 
for Birmingham Royal Ballet 
has, alas, mistaken introspec- 
tion for inspiration. Its title, 
Inscape, is owed to Gerard 
Manley Hopkins; its theme, we 
are told, is an exploration of 


the breath control of his first- 
desk winds severely), with 


For the Act I close the tortu- 
ous physical business Freeman 
has devised raises so many 
laughs, as before, that the 
Tausic (despite bravura singing, 


unsatisfying; so too 
Fee steaiiat eaepac tt 
, allis-forgiven surge ol 
le founders amid’ the 


visible fear-and-loathing of the 
still unreconciled couples. 
Valid as lit-crit, no doubt — 
but Cosi makes a long evening, 
one that cries out for a decisive 
rounding-off, 


movement journey we are 
about to undertake is one of 
life's little tragedies. 

Mr Lustig has collaborated 
with the composer Peter McGo- 
whose piano-quintet 

ces, seems 
under-powered. What might 
bave worked under the inti- 
mate conditions of a studio 
theatre ice — proxim- 
ity allowing any supposed 


David Murray 


there is enough documentation 
on her work to show how way 
ahead her dances were of other 
barefoot dancers of her day. 
Robert Allan Ackerman, who 
also directed the 1985 premiere, 
handles the action for as many 
laughs as possible. The ludi- 
crous dinnerparty in Act Two, 
with six flater seven) different 


custard-pie joke, Graham Lus- 
tig has choreographed a dance 
for an Isadorable which is 
clever as a deliberate parody of 
Isadora but ludicrous as the 
sincere imitation it is supposed 
to be. Most of the performances 
are on the cheap level of the 
play Michael Sheen plays the 

reek teenage pianist Elio- 
polos as haif Rik (The 
Young Ones), half Manuel 


“meaning” to reach a public - 
appears inert, self-obsessed in 
the Opera House. 


Against a. 
cover gauzy set (Henk Schut) 


wi single curve makes it 
toot as if the moon had sud- 

ly come close, five couples 
are permutated in dances that 
have a singular lack of motor 
force. At moments the choreog- 
raphy is so concerned with its 
own inscape, so fixated upon 
its navel that fhe dance is in 
danger of stopping in its tracks 
to consider where it has been 
and whither it is going. The 
answer to this query is, sadly, 
nowhere. The young cast are 
not enhanced by their assign- 
ment. 

The two other works in this 
current triple bill are blessedly 
frank in demanding to be 
danced full-out. The Grand Pas 





(Fawlty Towers). Alison Fiske 
plays Isadora's best friend 
Mary Desti as a parody of an 
American gorgon, and Sheila 
Keith is the French maid. Each 
is a national caricature, more 


lates Essenin's most explicit 
statements into English but 
gets to tell Isadora 
how her dancing once illu- 
mined her whole existence. She 
ion oun Belen’) mencesenk 
or 
And as with no one else on 








allegro solos with a very pretty 
turn of speed, bubbling 
through difficulties which 
would trip less sure and 
Lent rated dancers. Ashton’s 


Derek Jarman's 
designs. It looks back ever far- 
ther than that, though, in its 
dances, for its seven numbers 
are reminders of the revue 


sure, but it has surest craft in 
construction, and enough 
clever tricks of step and pro- 
duction to keep the eye 
beguiled. It needs, however, 
more polished and wittier per- 
formance — Saturday's men 
look an notably uneven bunch 
~ if its jokes are not to seem 
laboured. 


Clement Crisp 








GUIDE 


@ AMSTERDAM 


ouw 20.15 Marc 
Albrecht conducts the Gustav 
Mahler Youth Orchestra in 
Stravinsky's Petrushka and 





Chopin's First Piano Concerto, with 
Tainan Barto. Sat Czech Chamber 


Orchestra and World Youth Choir 
in a programme of music by 






songs by Mozart and Mussorgsky. 
Sat and Mon: Aksel Wellejus 
conducts Tivoll Symphony 
Orchestra. Next Tues: Viadimir 
Ashkenazy conducts ECYO in - 
Mahter's Third (3315 1012) 


gm GENEVA 

H6tel de Ville 20.30 Arpad Gerecz 
conducts the Orchestre de la 
Sulsse Romande in Bartok’s 
Divertimento for string orchestra, 
Beethoven's Fourth Symphony and 
Honegger’s Cello Concerto, with 
soloist Danie! Grosgurin. Sat: Heinz 
Hofliger, Ursula Holliger and Jean 
Sulem play music for oboe, harp 
and viola. Sun and Mon In Eglise 
Saint-Germain: Christophe Coin 
and Miche} Kiener play Bach 
sonatas for viola da gamba and 





concerts continue till 


Mozart, Ligeti and Petr Eben (6718 mid-September (289982) 


345) 


SS 


m BRUGES | 
20.30 Arleen 


Stadsschouwburg 

Auger, accompanied by Melvyn 
Tam gives a recital of songs by 
Mozart, Haydn and Schubert. 
Tomorrow in Sint-Annakerk The 
King's Consort in a programme 
of Purcell and Blow. Sat in Sint 
Wallburgakerk: Eton College 
Chapel and The King’s Consort 
in a programme of Handel and 
Purcell (050-448686) 


mt COPENHAGEN . 
Tivoll Koncertsalen 19.30 Kees 
Bakes conducts Tivoll Symphony 
Orchestra in Dvorak's Sixth 
Sym, iy and Piano Concarto, 
with Rudolf Firtusny. Tomorrow: 
Aage Haugland gives a recital of 


al 
LONDON : 


DANCE 

Covent Garden 19.30 Birmingham 
Royal Ballet triple bill: Galina 
Samsova's production of Paquita, 

“| Frederick Ashton’s Jazz Calendar 
and Graham Lustig’s inscape. 
Tomorrow and Sat: David Bintley’s 
full-length ballet Hobson's Choice. 
These are the final performances 
of the BRB’s London season 
(071-240 1066) 

Royal Festival Hall 19.30 English 
Nationa! Saitet in a popular 
programme comprising Vicente 
Nebrada’s Our Waltzes, Ben 
Stevenson's Three Preludes, 2 
section of classical Divertissements 
and David Lichine’s Graduation 
Ball. Repeated tomorrow, with 


harpsichord. The Geneva summer — 


production of Coppelia (071-028 


8800) 
MUSIC 
Queen Elizabeth Hall 19.00 Opera 


Factory production of Cosi fan tutte, 


directed by David Freeman and 
conducted by Nicholas Kok. Also 
Sat (071-928 8800) 
Royal Albest Hall 19.30 Witold 
Lutoslawski conducts the BBC 
Symphony Orchestra In two of his 
own works: the world premiere 
of Chantsfleurs et Chantefabies, 
with Solveig Kringlebotn soprano, 
and the Cello Concerto, with 
Natalia Gutman. in the same 
concert, Mark Wigglesworth 
conducts Gritten's Sinfonia da 
Requiem and Bartok's Music for 
Strings, Percussion and Celesta. 
Lutoslawski gives a pre-Prom talk 
at 18.15. Tomorrow and Sat 
dukka-Pekka Saraste conducts 
Sibelius, Schumann, Magnus 
Lindberg and others in two 
concerts with the Finnish Radio 
Symphony Orchestra. Sun: Joan 
Rodgers sings In Mozart's Mass 
in C major. Mon: Matthias Bamert 
conducts Alexander Nevsky 
{071-823 9998) 
THEATRE 

Company 


In the Barbican main theatra, 
Chekhov's The Seaguil is showing 
tonight, directed by Terry Hands, 
with a cast Including Susan 
Fleetwood, Simon Russell Beale 
and Roger Allam. Tomorrow and 
Sat, there are performances of 
fan Judge's cofourful, camp 
production of The Comedy of 
Errors. Tonight's performance in 
The Pit is of The Last Days of Don 
duan, Nick Dear's adaptation of 
Tirso de Molina's bawdy morality 
play. Sam Mendes’s production 


cast led by Ralph Fiennes and 
Amanda Root. Next week's 
repertory includes King Lear and 
Christopher Marlowe's Edward 

Il (071-638 8891) 

New Shakespeare Company 

At the Open Air Theatre, Regents 
Park, Macbeth (tonight and 
tomorrow) is directed by William 
Gaunt and designed by Bruno 
Santini, with Peter Woodward and 
Nichola McAuliffe as the leading 
couple. There are matinee and 
evening performances on Sat of 
The Boys from Syracuse, Rodgers 
and Hart's witty 1936 variation on 


the theme of The Comedy of Errors, 


in a hugely enjoyable production 
directed by Judi Dench (071-486 
2431) 

For information about other shows, 
phone Theatreline from anywhere 
in the UK: Plays 0836 430959 
Musicals 0836 430960 Comedies 
0836 430961 Thrillers 0836 430962 


m NEW YORK 


MUSIC 

Avery Fisher Hall 20.00 Bruno Weil 
conducts music by Mozart and 
Schubert, played on period 
instruments by The Classical Band 
and Malcolm Blison forteplano, 
Tomorrow and Sat: George Cleve 
conducts Mostly Mozart Festival 
Orchestra in Mozart's Piano 
Concerto No 17 with Peter Serkin 
and Violin Concerto No 2 with 
Pamela Frank. Man: Eugenia 
Zukerman and Garrick Ohlsson 
join the Takacs Quartet in a 
programme of chambar music by 
Mozart and Schumann (875 5030) 
OFF BROADWAY THEATRE 

@ Lusting Aftar Pipino’s Wife is 

@ comedy by Sam Henry Kass, 


in which four working-class singles 


being alone is being involved 
(Forty-fifth Street Theater, 354 West 
Forty-fifth Street, 564-8038). 

@ The Time Machine is Harv 
Dean's stage adaptation of 
H.G.Wells’ classic sclence fiction 
novel, in which an English inventor 
travels a thousand years and finds 
a world of total strangeness 
(Upstairs at the Second Studio for 
Actors Theater, 163 West 
Twenty-third Street, 453-7050). 

@ Forever Ptaid is a musical 
comedy written and directed by 
Stuart Ross, about a 
seml-professional harmony group 
whose opening tour Is cut short 

by a fatal accident, and who are 
allowed one night back on earth 

to finish the show (Steve McGraw's 
Place, 158 West Seventy-second 
Street, 595-7400). 

@ Mambo Mouth, written and 
performed by John Leguizamo, 

is a play featuring seven comic 
character sketches (Orpheum 
Theater, 126 Second Avenue, 
477-247). 

Ticketron answers inquirles and 
sells tickets (246-0102) 





B PARIS 


Eglise Notre-Dame du Travalt 20.30 
John Poole conducts the Groupe 
Vocal de France in a wide-ranging 
programme inciuding Penderecki's 
Agnus Dei, Six Anthems op 79 by 
Mendelssohn, Giles Swayne's 
Magnificat and works by Britten 
and Schumann. Mon at Eglise 
Saint-Germain: organ recital by 
Dominique Ferran (4804 9601) 


mg ROME 


Caracalla 19.15 Concert by soloists 
of the Teatro dell'Opera, followed 





Greek, also Sat. Tomorrow and 


Sun: Nabucco. The Caracalla Music 


Festival runs till August 21 (488 
3641) 


HB VERONA 


Arena This weekend's avents 





consist of John Cranko’s production 


of the Prokoflev ballet Romeo and 
Juliet (temorrow), Turandot 
conducted by Danfel oren, with 
Maria Noto in the title role (Sat), 
and Nabucce with Sylvano Carroli 
in the title role and Linda Roark 
Strummer as Abigaille (Sun). 
Performances continue till the and 
of August (045-800 5151) 

Teatro Romano 21.00 Programme 
of five ballets devised and 
performed by the Alwin Nikolais 


and Murray Louis Dance Company, 


repeated tomorrow and Sat. 
{045-807 7111) 


@ VIENNA 


Arkadenho! 20.00 Steamboat 
Stompers, jazz ensemble. Also 
tomorrow (4000 8410) 

Esterhazy 19.30 Trio Wanderer 
plays piano trios by Mozart and 
Dvorak (825208) 

Konzerthaus 20.00 Charlies 
Mackerras conducts the English 
Chamber Orchestra in music by 
Mozart and Schubert, with Markus 
Schirmer piano soloist. Tomorrow: 
Theodor Guschibauer conducts 
ECO. Sat: Paul Badura-Skoda with 
ECO and Mackerras (4000 8410) 
Schubert-Kirche, Biedarmeterhot 
20.00 Kurt Schmid conducts the 
Tonkunstler Chamber Ensemble 
in a Mozart programme (587 9843) 
Theater an der Wien 19.30 
Freudiana, musica! by Woolfson 
and Parsons. Daily except Wed 





i i rmances | of Troilus and Cressida can be 
on Sat, Next eee Bonaid Hymnd'a seen tomorrow and Sat, with a find that the onty thing worse than | at 21.00 by the ballet Zorba the (58830) 
ere ge ns Se eee Oe ST Se 2 EE RTT SY SOF ces ce canes os cn mc, | ABT Yi Book, bia: Dame po Se wm 






European Cable and 
Satellite Business TV 
(all dmes CET) 
MONDAY To FRIDAY 






Eurosport 

0600-0620 International Business 
report 

CNN 

0500-0530 Moneytine 

1230-1300 CNN Market Watch 
1330-1400 Business Day 
2000-2030 World Business Today - 
@ Joint FT/CNN production with a 
review of 


ness stories with Grant Perry and 
Colin Chapman 

2300-2330 World Business Today 
9100-0130 Moneyline 


Superchanne! 
2220 - 2250 {Wed) Financial Times 
Business Weekly - the latest 












round-up of business naws with 
James Bellini and Debbie Middle- 


ton. 
0830 & 2030 (Thurs) Financial 
Times Business Weekly 







Sky News 
1200 International Susiness 


2130 (Thurs) Financial Times Bust- 
ness Weekly 


SATURDAY 








1900-1930 World Business This 
Week 
2110-2140 Your Money 


SUNDAY 
Superchannel 
1600-1690 FT Business Weekly 


1380-2000 FT Business Weekly 
2330-0020 FT Business Weakly 








Sky Nows 

1030-1100 FT Business Weekly 
CNN 

0710-0740 Monsywook 
‘1640-1810 Your Money 
1900-1940 Moneywoak 
0040-0110 Inside Business 
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Questions for 
Mr Baker 


THE MANAGEMENT of 
Britain's prison system is an 
example of public administra- 
tion at its worst. Many of the 
inmates should not be serving 
custodial sentences. Most of 
them spend most of their time 
either locked up or idling in 
corridors. They are less likely 
to re-offend if while incarcer- 
ated they receive useful train- 
ing or work in productive jobs. 
Only -a small minority do so, 
The great Victorian penitentia- 
ries, built to house one pris- 
oner per cell, all too often 
crowd their guests in in twos 
and threes. Sanitary conditions 
are still for the most part 
unspeakable. Prison officers 
work to antiquated rules, their 
productivity kept low by a 
union whose notions of repre- 
senting the interests of its 
Toembers are anachronistic to 
say the least. It is hardly sur- 
prising that there were ricts at 
Strangeways, or that two IRA 
suspects escaped from Brixton. 

Much is being done to 
improve the system, The crimi- 
nal law now encourages courts 
to look for alternatives to 
imprisonment a5 a means of 
punishment of non-violent 
offenders. Perpetrators of vio- 
lent crimes are to be kept 
inside for longer. The home 
secretary, Mr Kenneth Baker, 
bas spoken in favour of 
reforms that would seek to 
keep inmates in training or 
usefully employed; unfortu- 
nately he seems unable to 
extract extra money from the 
‘Treasury. Without it he will be 
unable to implement these 
measures, or indeed most of 
the other reforms proposed by 
Lord Justice Wooif following 
his inquiry into the Strange- 
ways riots. 


Capital spending 

Capital spending remains 
high. Mr Baker's predecessors 
initiated the most extensive 
prison-building programme 
this century. The new institu- 
tions are slowly beginning to 
come on stream. Decent plumb. 
ing is being installed the 
older buildings. The govern: 
ment would dearly love to 
break the Prison Officers" 
Association, as it did the 
National Union of Minework- 
ers, but no home secretary has 
yet shown the neces: nerve, 

It is against this background 
of broadly reformist home 
office policies that the escape 


of the two IRA men must be 
judged. The report by Judge 
Tumin lays the blame on 
ational failures, of which it 
gives a lengthy list. In conse- 
quence, the prison governor 
directly responsible for 
operations inside Brixton has 
been obliged to retire early, 
while the head of the relevant 
section of the 


no failure of overall policy. Mr 
Baker read this as meaning 
that there is no occasion for 
him to resign. 


High-risk prisoners 
if parliament was not on hol- 
iday he would nevertheless be 
subject to a great deal of con- 
jecture as to whether the 
Tumin thesis is right. In a 
report last December the judge 
had indicated that the most 
dangerous or escape-prone 
i those in “ : 
risk category A” — should be 
removed from Brixton. The 
ome secretary col argue 
that his department was work- 
ing towards doing that, at its 
own pace, but that pace seems 
not to have been quickened fol- 
lowing a police tip-off last Feb- 
ruary being 
plotted. After the escape the 
plan to house high-risk prison- 
ers in the brand-new Belmarsh 
prison from November was 
brought forward to next week. 
if there is a charge to be laid 
against Mr Baker it is not that 


government. Made in the home 
office, by departmental offi- 
cials, the underlying policies 
enjoy cross-party support. Nor 
is there much with which to 
find fault in Mr Baker’s presen- 
tation of his case to the public. 
He is very good at that. His 
weakness, as perceived in 

the backroom 


Whitehall, lies in 
work - in that the 
quality of administration is 


adequate. A minister is not 
accountable for policy alone. 
He must also make certain that 


Seeing sense 
on hostages 


WHEN A White House 
spokesman said recently that 
the Middle East peace process 
involved many contacts much 
less visible than those of Mr 
James Baker, the Secretary of 
State, he was probably refer- 
ring, among other things, to 
the hostages held in Lebanon, 
Too often in the past, hopes for 
their release have been cruelly 
raised by hints from the region 
that a breakthrough was at 
hand. For that reason alone it 
is important to remain cau- 
tious about the reports in the 
Tehran Times on Tuesday that 
two western hostages would 
soon be freed. 

But it is justified to consider 
whether the political context 
in which the hostages are still 
being held has become more 
propitious. Since Mr Terry 
Anderson of the Associated 
Press, was seized in Beirut on 
March 16 1985, the region has 
been turned on its head. 

Tran, which has undoubted 
influence on Islamic Jihad, the 
group holding Mr Anderson, 
was forced to sue for peace in 
its eight-year war with Iraq 
and then had the satisfaction 
earlier this year of seeing its 
enemy, President Saddam Hus- 
sein, suffer 3 heavy military 
defeat. President Hashemi Raf- 
sanjani of Iran does not like 
the consequent increase in US 
power in the Guif, but Irag's 
defeat allows him a wider 
regional role and a better 
opportunity to press ahead 
with the reconstruction of his 
country's battered economy. 


Tran‘s milestone 

Mr Rafsanjani knows that 
Britain will not send an ambas- 
sader to Tehran or restore 
export credit guarantees until 
there is progress on the hos- 
tages. He is equally aware that 
continuing US hostility leads 
to incidents such as the recent 
blocking of British civilian air- 
craft sales to Iran, He might 
easily dismiss such setbacks 
when seen against the back- 
ground of his country's wider 
economic contacts. but what 
he cannot ignore is that Iran 
derives no So eet 
advantage by being associa’ 
with Islamic Jihad, or other 
extremist factions in Lebanon. 

Indeed, the hostage issue is a 
milistone around fran‘s neck, 
and especialiy damaging to its 
efforts at presenting itself as a 
more modern and pragmatic 


nation. 
Much the same is true of 
President Hafez al-Assad 
has in the past few months 
been carefully 


measuring the 
changes in Middle East politi- 
cal weightings. He was 
delighted to see the punish- 
ment meted out to Mr Saddam, 
his old enemy, and proud of 
the dominance he has again 
achieved in Lebanon. On the 
debit side, he can no longer 
count on the military and polit- 
ical support of the Soviet 
Union while Israel is militarily 
stronger than ever. In order to 
consolidate his gains and min- 
imise the threats, Mr Assad 
fy agreeing forthe fret tan 
iy 
direct talks with Israel. 


Syrian advance 

One of the niggling stones 
left in Mr Assad’s generaliy 
more comfortable shoe is that 
of the hostages. Mr Assad can- 
not make impressive nt 
advances in Lebanon and in 
the next breath claim that he 


ingiy serious politician with an 
impressive record of persuad- 
ing people within his own 
sphere of influence to do what 
he wishes. 

An Iranian minister was in 
Damascus for talks yesterday 
and the two countries should 
continue to find they have 
much in common, albeit 
soured a little by the outstand- 
ing bills for oil sales which 
Syria has yet to pay. Tehran's 
old dream of exporting its revo- 
lution to southern Lebanon has 
largely gone. It bas little more 
to gain from further involve- 
ment. Syria wouid like to dem- 
onstrate that its stewardship of 
Lebanon can prove beneficial 
to the outside world. 

Ne action would better fulfil} 
the political requirements of 
Syria and Iran than the release 
of all the western hostages in 
Lebanon, together with encour- 
agement for the same 
to trade the Israel! saldiers 
they hold in return for the bos- 
tages taken from southern Leb- 
anon by Israel. There would be 
no rewards for the 1s 
or for Syria and Iran. But Mr 
Assad and Mr Rafsanjani 
would reap notable benefits 
from the way in which their 
countries were viewed. 


Commerce International 

(BCCT ~ and the Banca Naz- 
jJonale del Lavoro, Bank Bumiputra, 
Banco Ambrosiano, Bank of Boston, 
and other banking scandals - is 
merely symptomatic of a much deeper 
set of issues, only rarely discussed in 
the media. Each revelation finds {ts 
origins in markets that are not 
allowed to function well. This invari- 
ably gives rise to a murky, under- 
ground market that usually functions 
very well indeed, the international 
market for financial secrecy. 

Like many other banks, BCCI set 
out in search of inefficient financial 
markets, that is markets in which 
the significant spreads facing buyers 

e sii spi uyers 
and sellers of financial services. To 
remain viable in competitive markets, 
financial institutions are under con- 
stant pressure to contain costs and 
better manage risks. And they must 
persistently search out any remaining 
Pockets of profitability by applying 
Process and product innovations. and 
by penetrating new client groups and 
geographic markets where their com- 
petitive resources can be effectively 
brought to bear. Unfortunately, finan- 
cial institutions usually discaver that 
these new markets themselves sooner 
or later become more efficient and 
less profitable as a result of their own 
efforts and those of their rivals. 

Two closely inter-related factors, 
however, can provide an assured 
source of sustained profitability for 
banks willing and able to take advan- 
tage of them ~ market distortions 
and the market for financial secrecy. 
Both are characterised by persistent 
inefficiencies and profit potential. 
Both are basic to BCCI's spectacular 
rise and fall. 


axes, exchange controls, inter- 

est-rate controls, price controls, 

and trade barriers all give rise 
to economic incentives for the forma- 
tion of parallel markets intended to 
avoid or evade them — markets that 
are often very narrow, inefficient, and 
highly profitable. The symptoms are 
familiar enough 


ascinating as it may be, the 
he): 


ruptio: 
mately traceable to regulation-in- 
duced market inefficiencies that can 
throw off enormous amounts of cash. 
Tapping into such market ineffi- 
ciencies means, logically, finding the 
most heavily distorted national econo- 
mies and then ferreting out viable 
ways to do business in them. The 
obvious choice, the command- 
economies of eastern Europe, 
presented a difficult environment. 
Much more attractive inefficiencies 
have always been lodged in develop- 
countries bent on pursning mis- 
ded macroeconomic policies using 
direct controls, often with heavily 
overvalued currencies, many 
public and private transactions are 
undertaken far removed from open 
and fair markets. When BCCT styled 
itself as a Third World bank it created 


applied to finance public expendi- 
tures. products such as ciga- 
rettes and alcoholic beverages are 
often exceedingly heavily taxed for 
revenue reasons and to discourage 








Ingo Walter asks what is to be done to plug 
the holes in the network of international 
supervision that allowed BCCI to flourish 


The market for 
financial secrecy 
FINANCIAL TIMES 


{Unprecedented 


often highiy sophisticated under- 
ground channels renowned for their 
Market imperfection and extreme 
Profitability. It may thus have been a 
Tather small step for BCCI success- 
to 


transfer the business prac- 
tices: it cultivated, tn its, Third: Workd 


tes are considered Derfectly legit 
and business confi utility to the 
conduct of foreign policy. Yet it can 
easily be used for transactions 


ons . 
Soaclel trum chin ioe to ecenoons 
money flows that must be kept secret 





sideration. It also comes in the form 
of so-called “agency costs”, the risk 
that a client who is in no position to 
respond due to the risk of disclosure 
will be charged extortionate fees, 
stuffed with substandard assets, or 
have his portfolio stolen from or 


In short, it is easy to visualise a 
le-off between 


any economic process, 
ates its own supply. And so there 
have always been individuals, institu- 
tions and countries that make a busi- 
ness of selling . These include 
banks, trust casinos, law- 
yers and accountants, as well as 
nations with strict secrecy and block- 


ormally, the financial 
0 » the secrecy 
involved is fully sanctioned by society 
and represents an inexpensive off-the- 
shelf “commodity” service, such as 
restricted insight afforded all banking 
een It is when enhanced and per- 
e uired — such as use of 


are 
multiple offshore secrecy havens, 
laundering, creation of layered 


their use. Regulation of various 

ranging from 
pollution control and the number of 
taxis permitted, to bank safety and 
soundness, exist even in the most lib- 
eral economies. And there is the 
whole range of activities defined as 
criminal, including the sale and use of 


aspects of economic life, 


controlled substances. 


Yet banned or restricted activities 
continue to be carried out in organ- 
ised and unorganised fashion as long 
as there is demand, through what are 











at their source — 


the form of higher fees, 


permanently, 
What an individual or group is will- 
oben Pasta on the percelves per 
on per- 
sonal and financial cost of disclosure. 
The higher the cost, the greater the 
Willingness to pay. The price comes in 


and higher risks associated with 
financial transactions and the man- 
agement of financial assets than 
would exist if secrecy were not a con- 


need of 








Monstrous OBSERVER 
mistake 
@ When it comes to eening Post. David Sullivan, 
posthumous earning power, e former op supremo 
the all-time champions must eyeing up the Bristol i 
be dinosaurs. Not only do a realist at heart. 
books about them sell in mil- The 42-year-old girly-maga- 
Hons, but in the words of Keele | zine publisher, who brought 
University historian Dr Hugh the world such journalistic 
Torrens: “The money made coups as “World War 1 
out of them by other products on the Moon” and 
— from bog rolls to ravioli — “Aliens Turned My Son Into 
ds enormous.” an Olive”, is remarkably non- 
While the creatures them- est his chances of get- 
selves disappeared some 65m ting a seat on the Bristol board 
years ago, however, they were a 
not as dinosaurs Observer touched base with 
‘until relatively recently. him (by phone that is), in his 
were seen as members of bath yesterday and he was 
ous different species until Sir quite frank about the fact that 
Richard Owen, founder of he did not stand a chance of 
Britain's Natural being elected at today’s annual 
Museum, identified them as general meeting. 
all of the same group. But despite all the splashing 
His “invention” of dinosaurs | of water, I did not hear him 
has in turn been identified as rule out raising his 10 per cent 
taking place in a lecture he stake or making a full bid in 
gave to the British Association | order to build a national daily 
for the Advancement of Sci- based in Bristol. 
141 ii ce munry 190 Jess in pinging purelaes tas 
- ou 
versary high-jinks including its it. 
the issue of commemorative F use change "The reourd of Lord Young, 
stamps by the Post Office, and a group managing direc- | Cable and Wireless’ executive 
(ie associations renamn 1 tor of a UE telecommunies- chairman, shows that he is 
Plymouth for its 1991 meeting. ons company sounds like one | jolly good at shaking things 
Alas, the celebrations of the more dangerous joi up. Choosing Gordon Owen's 
misplaced. The great scientific | around. Last year Graeme Odg. and ensuring that 
event did not happen in 1841. ers parted company with BT, C and W lives up to its new 
Torrens, having studied the Britain's biggest company, and } faund slogan ~ the world tele- 
lecture given by Owen, says now Cable and Wireless company — will be tore 
that besides falling to mention | lost Gordon Owen overboard. 
dinosaurs it shows Owen still Presumably Racal Telecom's 
ce yaar ee Gen es in tlh doin 
. It was not until 1842 that Service contract, ' 
he discovered otherwise and | then he is chief executive gy | ELOLiday plans 
said so in a scientific paper. his job should should be a little | 1 Does John Major know what 
And while one rear in 65m more secure. he has let himself in for on 
might not seem much to the In some respects Gordon his trip to President Bush's 
lay public or even to prema- Owen's departure clears the holiday home in Kennebunk- 
turely celebrating scientists, alr, Despite its glamorous port, Maine, at the end of this 
it matters a lot to the disci- stock market image Cable and | month? 
Pline of history. Wireless's management has It is not going to be a quiet 
suffered from many of the couple of days mulling over 
z ; a defects as BT. Much of the rival merits of cricket and 
Bristol fashion _| {aefer management grew up ota eng Une orld 
@ West Country residents prob- | owned monopolies which are round of golf, some vigorous 
ably should not worry at this hardly the best b: jogging and a game of horse- 
stage that their illustrious grounds for managers of shoes, aj! before breakfast. Mr 
local journals are soon to meta- wth businesses Bush may have thought that 
morphose into the Western rapid technological change. Mr Major, 20 years his junior 
Daily Femail or Big Bristols Indeed, BT has probably gone | and fitter Jooking than either 





money 
shell corporations and trusts, ficti- 
tious invoicing, and back-to-back 
lending - that higher prices are 
encouraged. The lower the probability 
of disclosure, the higher the price. 
And the less reputable the secrecy 
vendor, the greater the agency costs. 
yields, The notion that providing clandes- 
tine financial services to those in 
secrecy can be extraordinarily 
lucrative is self evident, and BCCI 
seems to have exploited this highly 





becoming 


in recent 


Chancellor Kohl or President 
Mitterrand, would be a perfect 
companion for his energetic 
pursuits, 

However, as a result of 3 
car crash in Nigeria when he 
was a young banker, Britain's 
prime minister has a bad knee 
and cannot walk for long dis- 
tances without suffering con- 
siderable pain. This was being 
quietly pointed out to the 
White House last week by Brit- 
Jsh diplomats. 

That leaves Mr Major with 
the option of the Bush motor 
boat from which the president 
fishes. The only snag is that 
the Commander-in-Chief drives 
his boat like a racing car — 

a ang tt gon Yat 
of ano’ japan's 
Toshiki Kaifu. Perhaps Mr 
Major should practise his 
swimming before he flies over. 





Word of mouth 


m Yet another of Ci 
stock brokers tas landed on - 
Observer's desk. A worthy 
tome from Streets Communica: 


excess of 1000 analysts in over 
60 firms. it notes that the only 
firm which declined to be 
included was Paribas. 

Well, not quite. There is also 
no mention of the blue-blooded 
firm of Cazenove & Co which 
at last count bad upwards of 
80 analysts. 





Kurdish revolt 


m Picture the scene. A group 
of Kurds, worried about being 
left defencaless, are preparing 
to demonstrate against the 
evacuation of a contingent of 
British troops from an airstrip 
somewhere in Northern Iraq. 
On the incoming flight is an 
intrepid British TV camera 
crew keen to breathe some 
media oxygen into the event. 


demo. Plane arrives, cameras 
whirr. Cut to Kurds waving 
Pacsrs — “say No to Poll 


the solvency problems gradually 
investigations go well beyond the 
ual “banana ski 


real estate and soverei 
that have bedevilled o 


years. 
cones that evolve along the lines of 
can impose on society exceed- 
ingly high costs through financial and 
behavioural contamination. Most 
obvious on the financial side are the 
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hat is to be done? Pin, 
holes in the network, of 












conditions created by 
which market 
secrecy 







apparent with ongoing 







In the chart that accompanied oA 
article on the Japanese brokerage - - 
house Nomura, which On. 


skins” (in areas like 
lending) 
banks 










end of March 1991 should have read 
Nomura Y237.6bn, Daiwa Y129-2b0, 
Nikko Y812bn, Yamaichi Y72.3b2. 


















International Depositary Receipts 
representing 100 common shares: 


OFFER TO PURCHASE 


The Board of Directors of Globe! G: i ooh 
29 1991 an offer to purchase ta 25% ment Plos Poad Limited authori on Ja 
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Company of New York at the address indicated sro iy oor pe = 


2) send tho following to the came addrcas by August Zed, 1991: 
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aed ther Mrs Cresson nor Mr Chi- 

5 aly rac are, in fact, racist. Mr Chi- 

enalie * rac has often demonstrated a 

' : propensity for getting carried 
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nual ee : audience wants to 
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coming elections, however, 
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: Newcomers hit by 
i= left, right, centre 


. A crush ot immigrants in Nice seeking to normalise their residency status; top, Edith Cresson 


Chief among these is Mr 
Jean-Louis Blanco, minister for 
social affairs. “A precondition 
for the integration of legal 
immigrants is that there 


immigration,” he says. 

In fact, there seems to be li 
tle evidence of a surge in immi- 
gration. Insee, the French state 
statistical institute, says the 
number of foreigners legally 
resident in France has proba- 
bly remained more or jess sta- 
ble over the past 10 years at 
about 3.6m, or 6.8 per cent of 
the population, although this 
proportion rises to 13.3 per 
cent in the greater Paris 
More than 10m French 


residents, however, have atther 
a parent or a grandparen 

rcntoe immigration, mostly 
of seasonal workers and family 
members of residents, bong 


114,000 people into France 
year. A further 13,000 refugees 





Insofar as this worked, it 
would do cA by lowering the 





s50m, £100m, or more, per 


annum? 
. Philip Chappell, 
Thames Customer 


Service Committee, OF WAT, 
Do34 Albert Embankment, 
London 


- within the 


: Liberalising a Brazilian market: . 


From. Mr Jose Serra. 

Sir, The article on the Brazil- 
jan computer industry (World 
Trade News, July 23) does not 
accurately reflect the content 


duce within the domestic mar- 


ket. As well as nationally- 
owned , they will be 
able to have the same tax 


-the nationally-owned compa- 


Airbus Industrie. 


From Barbara Kracht. 


|... Sir, Regarding your Personal 


‘View column (“It is unfair sub- 
sidies that keep Airbus flying”, 
Industrie is 


forms of 

for the cit it 
- Airbus Industrie 

issue should be dealt with 

work involving government 





‘scare foreign companies. 
composition of the 






bo ‘Mrs ‘Cresson has stirred up political hostility to 
*. - immigrants in France, says George Graham 






































were granted asylum, of 56,000 © 
who asked for it, 


nies has to do with the possible 
1 per cent corporate income 
tax deduction for capitalisation 


of Brazilian computer enter- 
prises. This incentive would 
last until 1996. It is a smali 
incentive that would hardly 


more favourable open-door pol- 
icy and increase 
of the iter industry. Per- 


analysis 
of the trends of the legal 
changes might have required 
broader sources of information. 


dose Serra, 


firm on support 
representatives. It = reiterates 


ment support, 
indirect US government su 


Switzerland should remain an 
island — and different 


From Mr Monty Berchten. 

Sir, As a Swiss who has lived 
mostly outside bis native coun- 
try, may I comment upon the 
last point made by William 
Pee ae Se 
in Ips” (Au 1). 
would be truly a thing for 


. Britain, with its population of 


55m, its internationally recog- 


” nised language, and ite impor- 


tant manufacturing base, to 


“.aceept and influence the 


broader EC, despite the misgiv- 
ings of a number of its politi 
cians. But it could also be true 
that for Switzerland, with a 
population of 6m, schweizer- 
deutsch and a small manufac. 
turing base, it would be a bad 


’ thing, Switzerland, with as 


much clout as a feather-duster, 
would become an appendage of 
Das Grosse Deutschland and 
lose its identity, alpenhorns, 
cuckoo-clocks and, more 
in , its neutrality. 

Tn a world of alliances, Swit- 


zerland would still remain an 
island where anybody and 
everybody and find 


eurocrats fo! 
been written the Swiss 
looking out, in and at each 
other. I submit it is all a mis- 
take. One should look at Swit- 
zerland from the outside and 
nO one put it better than Pierre 
Daninos: “When a post-mortem 
was made upon a Frenchman, 
he was found to have his heart 
in France and his wallet in 
Switzerland.” 

Monty Berchten, 

19 Elwood Gardens, 


Garston, 
Watford, Herts. 
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socialists who were outraged 
by Mrs Cresson’s comments. 
Nevertheless the presence in 
the government of Mr Bianco, 
whose commitment to fighting 
racism is beyond doubt, has 


a slap in the face from the gov- 
ernment,” sald Mr Jean-Marc 
Ayrault, the socialist mayor 
and MP for Nantes, 

In terms of immediate popu- 
larity, the Cresson line may 
present some initial attraction, 
for opinion polls suggest that it 
Js largely the wealthier and 
more intellectual supporters of 
the socialist party who are 
upset by her rhetoric — the 
“caviar left,” as Mr Georges 
Fréche, the socialist 


Prime minister, 
Working: and middle-class 
socialist voters appear to be 
much more in tune with Mrs 


card d'Estaing for making a 
pact with the devil, in the 
shape of Mr Le Pen’s National 
Front. “Unfortunately for the 
president, Mrs Cresson has 
gone off in the other direction 
by talking in such an offhand 
tone,” Mr Colombani writes. 
This apparent blunder, cou- 
pled with Mrs Cresson's string 
of gaffes and her disastrous 
showing in the opinion polls — 


- scarcely more than a third of 


French voters approve of Mrs 
Cresson as prime minister - 
has encouraged some politi- 
cians to speculate on her 
speedy departure, to be 
replaced by Mr Jacques Delors, 
president of the European 
Commission. 


This ged is mostly 
thought to be improbable, 5 
ever, both because of the dev- 
astating admission of error it 
would imply for Mr Mitterrand 
— who has continued to back 
Mrs Cresson to the hilt - and 
because few in Paris believe 


i haking things up, 
she has done nothing to 
resounding defeat for the lft 
e 
both in next year's regional 
tantly: tn the’ parliamentary 
i e par! nt 
electinns of 1993. 


BOOK REVIEW 


Military tale with 
modern parallels 





he latest British defence 

white paper was pub- 
lished last month amid 

a remarkable absence of public 
the anguish 


is surprising because it is, after 
all, the first white paper to 
attempt to take account of the 
end of the cold war and the 
first to outline substantial cuts 
in British forees on the Euro- 
pean mainland. And it is odd, 
to say the least, that there was 
mo outcry, even from the 
Labour party, about the lack of 
any obvious “peace dividend”. 
‘The new defence with reduced 
manpower, it seems, will cost 

almost as much as the old. 
British politics was not 
always so quiescent. I was 
of that while reading 


ly 
about the British defence 
debates in the early years of 
this century. The country had 
i ane 
ar it was 
apparent that defence priori- 
ties had to be re-examined. 
Indeed it had been said even 
before the Boer War that 
Britain had to “maintain the 
largest empire that the world 
bad ever seen with the military 
capabilities of a third-rank 
power”. In other words, the 
question had already been 
ised of bi 


resources to 
commitments. 

In those days, the defence 
depended largely on sea power. 
The commitments were India, 
the home base and the rest of 
the colonies, probably in that 

a fleet assem- 
bled at Spithead to celebrate 
the diamond jubilee in 1897, 
the great Admiral Fisher 
remarked: “Five strategic keys 
lock up the globe.” They were 
Dover, Gibralter, the Cape, 
Alexandria Singapore, and 
all were in British hands. 

After the Boer War, how- 
ever, Fisher began his reforms, 
which involved bringing much 
of the fleet nearer home. In 


been measured by the “two 
power standard”, which meant 
that it had to be at least as 


DEFENDING THE 
EMPIRE 
By Rhodri Williams 
Yale University Press, £5 
306 pages 





Yet as the economic strain of 
trying to keep up with the pro- 
liferation of sea power in the 
rest of the world became too 
great, the two power standard 
was frequently adjusted. The 
American navy, for instance, 
was omitted from the equation 
and it was tacitly admitted 
that the British would not be 
able to take on the Japanese in 
thelr own waters. 


its naval ambitions. After 
nearly a century of strategic 
isolation from the continent, 
that raised the possibility that 
Britain might once again have 
to fight 2 military campaign in 
Europe. The future of the army 
thus became just as important 
as the future of the navy. 
What emerges from this 
book by Rhodri Williams is the 
Telatively high level of the 
debate. To be sure, there were 
emotions and sentimental 
attachments. Of the old militia, 
Lord Selborne wrote: “It is one 
of the very oldest institutions 
of the country, the oldest 
except for the church and the 


interruption for 500 years.” In 
1906 someone wrote a best-sell- 
ing alarmist novel called The 
Invasion of 1910. 

There were also some 
extrao 


a more imperialist 
went along with demands 
defence spending to be con- 










tained. On the opposition side, 
the Conservative leader Arthur 
Balfour managed to restrain 
the wilder elements in his 
party who wanted almost 
unlimited defence spending. 
Indeed it is the main thesis of 
the book that it was Balfour's 
co-operation with the govern- 
ment on defence matters that 
enabled moderate policies to be 
pursued, 


This is an historical work, 
which does not seek to preach 
a message. Yet the modern 
cee eee 

7 re 
were ministers and military 
struggling away with costs 
commitments. Many of them 


was already over-extended and 
could never have met all its 
commitments at once. 

We have moved a long way 
since then: through two world 
wars and the alliance system 
of post-war Europe. The - 
ment about the 1930s is that 
defence was unduly 
Yet by 1990 — the latest white 
paper is called Defence for the 
90s, ing a policy for a 
decade ~ the situation is 
surely different. Here, how- 
ever, is a set of commitments 
that has hardly changed since 
the departure from east of Suez 
more than 20 years ago. 

True, there will be cuts in 
manpower resulting from the 
changes in Germany and the 
ending of the Warsaw Pact. 
But for ae Britain a 
continue to a largish 
on the European mainland as 
well as defending the the east- 
ern Atlantic and the residual 
colonial responsibilities. Above 
all, there will be no appreciable 
fall in costs. The country will 
go on spending ut 4 per 
cent of gross domestic product 
on defence, against 3.6 per cent 
for France and 2.9 per cent for 
Germany. 


ppened 
debate, and why does Britain 
persistently devote more 
to defence than other 


resources 

countries? I suspect that the 
Treasury has been asl and, 
the debate merely Wil- 
Yams, meanwhile, has moved 
on from academic work to a 
job in the Foreign Office. 


Malcolm Rutherford 





Same objective. Different approaches. 
Call on Commerzbank for the right one. 


Finding the optimal solution to 
a problem often depends upon 
the perspective you take in ap- 
proaching it. Especially when 
it comes to complex projects call- 
ing for the creative skills of invest- 


ment bankers. 


Which is why more and more 
corporations, banks, government 
entities, and institutional investors 
around the warld are tuming to 


Commerzbank. 





Headquarters: 2O.Bax 100505, D-6000 Frankfurt am Main i, Germany, @ (69) 1362-0, # (69) 285389, Telex 415250 chd 


ment banking. 


We offer a comprehensive 
choice of investment banking ser- 
vices, Ranging from fund-raising 
operations and M&A to asset 
management and broker/dealer 
services. 


At Commerzbank, you benefit 
from the strong placing power, 
financial engineering knowhow, 
and global reach of one of Ger- 
many’s major players in invest- 


In addition to the bank's head- 
quarters in Frankfurt, you also 
have access to our international 
network of specialized investment 
banking units. In key centers such 


as New York, London, Zurich, 


Luxembourg, Paris, Amsterdam, 
Tokyo, Singapore, and Seoul. 


For an individual approach to 
your investment banking needs, 
call on Commerzbank. 
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German knowhow in global finance 
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Farm co-operatives likely to be main purchasers from Treuhand banking consortium 


One fifth of east German land to be sold 
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faite By David Goodhart in Bonn th ] oO Se days 
Somdty BE NE OeLY, oe Gifth of aie simple. The co-aperatives have Ludwig Trénker, ;rechad the The report stretsed that. pot cole bad gone to small and 
nro Caps of east Germany has been no capital and the is sub- company closure ment, a single deal ha en m -sized concerns. , 7 oe eee : vel. 
teal handed over to a German ject to a large number of sald’ that the ‘Treunand pre- through because of problems Separately, the Treuhand | Whatever is sustaining the UK “PS index: 2,597.4 (+24.1) band. B DA coutinney tae 
ee banking consortium which will claims from former owners ferred liquidation to bank- with old debt or with the eco was accused of con- | equity market at the moment, _"U’" its own cost base, ita 
renee try to sell it on behalf of the which will have to be checked. ruptcy as that made it easier to logical liabilities of east Ger- tributing to the de-ind it is certainly not reported ———————— tte own cost bert is ae = 
US Emerwn. Treuhand privatisation agency. Profits from the sale will be save jobs. So far the Treuhand man companies. These have ation of east Germany after it | profits. Yesterday brought Standard Cha ered neering plant up for sala bat 
Furies The Treuhand, which inher. shared between the Treuhand has only liquidated 525 compa- also, generally, been shou!- announced that Narva, the interim results from seven UK = nanuneoke. the {atest move on 
Seca) ited 2m hectares of farmland and the banks in the consor- nies causing the loss of 87,000 dered by the Treuhand. The east Berlin electric light fac- | companies with market values Share pric! nett front, Benefits will fo 
‘ob Gets and forest as well as east Ger- tum: Deutschen Siedlungs und jabs. Economics Ministry also said tory, was to be sold to a con- | of over £100m. The spread was T 17 quickly to the bottom Hne 
Aberforth man industry, has handed over Rentenbank (Bonn), Deutschen The Economics Ministry in very few deals had fallen sortium of Berlin property | fairly wide: an insurance com- iy a when the finally 
te coeaers 1.4m hectares to the banks Ausgleichsbank (Bonn), Land: Bonn, in a positive report on through because of problems companies. Mr Peter Haupt, a | pany, an airline, a bank, two ice Tt may be the, ae 
Abtnest L which will also have responsi- wirtschaftlichen Rentenbank the Treuband which appears to assoclated with claims from state secretary in the Berlin | building materials companies i about competition t Som 
10 Qurras bility for administering the (Frankfurt) and Industrjekre- mark the end of its ambition to previous owners. _ Labour Ministry, said he | and two engineers. A year ago 100 transatlantic routes has’ bet 
mee ieke land before to its sale. ditbank (Diisseldorf). win control of the organisation The ministry rejected the doubted that the commitment | they made combined net earn- gvergone.. American’ ceo 
Foropean The sale, likely to be largely Seperately, the Treuhand from the Finance Ministry, claim that large companies to keep 1,050 jobs to the end of | ings of £236m. This time they 3 United will be formidable cut 
Eee to former members of i emphasised that it was more said the agency had taken over were being favoured in the 1992 would be kept. made £20m. The ite divi- 80 lengers with thelr’ 
Feta co-operatives, or to the co-oper- interested in keeping Jobs than 85 per cent of the old debts of Treuhand’s sales and said that dend payout fell by only 12 per records and US feeder, rice 
Farin atives themselves, will not be maximising returns when Mr the 2,600 companies sold so far. two-thirds of the companies Banking secrecy laws, Page 2 | cent, mith the gaeult ri wos parks. ‘Though BA fe bow . 
ea US on alert | T i Executives: [Sue tree. noone“ 
Were trom on e k t Xecutives Cae eee Sak revert to sensible pricing when 
com Ut rt ur ey Sets up zone In points of its atime hist aot 1880 1981 they get into their stride. BA's 
baer for release seek sun quite typical. According to  Sewce:Ostarosm shares will end their long 
Ean, Ira to co ba t Kur ds > “ ty NatWest, by the end of For the sector as a whole aah eran though yesterdays ways 
ave a fus' were ir ir 7 
SRarlegh 
UX Eman down 12 per cent on there would seem to be some figures do not look like calling 
ee of Lebanon gq m sea, sand —_| im aay’ Lap once opens fae 
aeemen hn Br in Ankar: per cent up. A good part on premiums. The 
Fics hostages By.dohn Murray Brown . and str ess market is protected from the remains patchy, but there is 
TURKEY yesterday established Pa PKK was infiltrating the bor- economic cycle by monopoly or reason to think that much- 
By Peter Alddeil a three-mile buffer zone inside f SUSSR|_ der area Mr Yilmaz indicated | By Michael Cassell oligo; — some 25 per cent needed rate increases on com- 
in Washington northern Iraq as its ground 5 he might seek international | in London of the FT-SE by value, if one mercial lines will start to come 
and air forces pounded posi- | Turkey 7 4 backing for the buffer zone Wien a includes the ulities, the drug through in ee is i 
THE US is preparing for the | tions occupied by guerrillas lake Van.f "| plan. 3 executives go on | companies an tetail- reason to bi timis! 
possible release of a British | belonging to the Kurdish am yy “There is no authority in | holiday they are quite likely to } ers. For the year as a whole, about claims, which are prov- Mow that 
and an American hostage held | Workers Party, PKK, the Cukurca * north Iraq. The PKK are cross- } pack their dictating machines | most big brokers are still ing far more difficult to control daterin fig- 
by kidnappers in Lebanon, Mr | Turkish separatist movement fran ing the border. We can't stay | alo the diarrhoea pills. | expecting corporate earnings than in the depths of the last ures, a gap Seems to be open 
Marlin Fitzwater, the White | fighting for an independent [res 5 disinterested. We are establish. | The boss, according to @ sur- | to drop by 5 per cent or less, recession. Nor will other com- ing. In headline terms, -Mid- 
House spokesman, said yester- | Kurdistan in south-east Tur |oyrig Ho @e * ing a threemile zone. Turkish | vey published yesterday, finds | with dividends 5 per cent up. | panies — notably Sun Alliance land’s pre-tax loss is ln 
day. key. ria ‘Mosul Arbil \., military aircraft will attack | it increasingly hard to switch As for next year, the consen- and Eagie Star — derive much gruesome contrast to Sian 
In contrast to previous cau- The move to establish a ; v anyone who comes into the | off. sus is for an recovery encouragement from CU's dard's mere 25 per cent drop in 
tious official statements about | buffer zone follows a PKK area...Turkey is going to A study conducted by Hyatt | of up to 15 per cent, based experience in the mortgage profits. The underlying picture 
on western hostages, Mr Fitzwater | rocket attack on Sunday on a declare the zone to all the | Hotels & Resorts shows that | partly on the effect of guarantee business. On only is the other way round. While 
Brit Lis said the US had received “a | Turkish army post near Sem- world,” the prime minister | while nine out of 10 US execu- | lower wages on the manufac: £6m of premiums written it has Midland’s profits before bad 
Ghour Dele number of reports” from diplo- | dinli in which nine soldiers said. tives believe holidays are | turing base, partly on the losses of £4.5m in the first half, s rose 32 per cent, Stan- 
fetes matic sources in the Middle | died and comes in the middle The exact status of the Turk- | essential to help avoid “busi- | insurers banks work- but bear in mind it only bas dard’s fell 7 per cant. Midland’ 
desta ben East and from the Swiss, who } of a big military incursion by ish buffer zone is still ness burn-out”, nearly balf | ing off their claims and bad two per cent of the market, staff costs fell by 2 per vent 
gral fo, bad reported on “the rumour | Turkish air and ground units as 00k as is how Turkey intends to | cannot resist the temptation to | debts. Even if that proves cor- while Standard’s rose by 16 per 
eer acca of a hostage release”. against PKK bases, which set a the . One di take work with them when | rect, dividends will be up by British Airways cent. Six months ago Midland's 
AEGON : The State Department has | up camps inside northern Irag been condemned by Iraqi mat it operate | they escape from the office. far leas, simply because compa- 7 yi ratios were lower than 
2a Fema arranged for a reception team | during the Gulf war. Kurds who claim the Turkish like the “free fire zones” estab- | ‘Their luggage is likely to | nies are smoothing their pay- Lord King, BA's chairman, Standard's. They are now 
Britis ince of medical and psychological | A defence force spokesman airforce is targeting civilian lished by the US in Vietnam include a fran computer, | ments ¢ the cycle. But seldom fails to provide a story higher. ; 
Aetna U experts to go to Wiesbaden in | yesterday disclosed that 92 sor- settlements. A statement from The pian also seems likely to | company files and a calculator | the picture is not necessarily of some sort these days. But it The market is tempted to see 
sous fet Germany, the site of a US base | ties had been flown by F-4and the Kurdistan Democratio be limited to the troubled area | and most say the office mows | inconsistent with a strong mar- is hard to explain what the both banks as recovery stocks, 
Ewrosea where other hostages were | F104 Gehter bombers against Party, called for allied foreesto rather than the entire 150km | where to find them at all times | ket. Nor is it strictly inconsis- market found in yesterday's as shown by the 5 per centzise 
‘iu taken after their release. The | guerrilla bases in northern intervene to stop the “indis- border. in the event of an a tent that historic earnings first quarter results to jusi in Standard’s price 
‘dew Go team will out as soon as | Iraq. He also disclosed that a criminate” bombing against Turkey has stepped up cross- A high number constan should still be down- pushing the shares 5 per cent and the 10 per cent rise in 
toa there is information. commando regiment estimated civilian targets. raids the PKK | call in from the bar or the air- | wards: provided, that is, that Pigher to 1f3p. To be . the ’s last f's 
Sm de Mr Fitzwater sald that the| at about 2,000 men, had been The KDP claimed that 11 in recent weeks as the guerril- | bed to be convinced that the | they do not carry on at yester- airline narrowly beat most case, this rests on the theory 
ibenan Gre, situation was “mainly just wait | operating in northern iraq people were killed ina Turkish las move bases from the Syrian | business can survive without | day's rate. expectations, More encourag- that the underlying UK bank 
tase Ui and see. In preparation, we've | since Monday against a PI air raid at a refugee settlement border to exploit the confusion | them. it always does. ingly the revenue per passen- ing business will in 
"aecn On notified the families of six | camp at Duji containing some at Kherazook on monday. of the allied withdra Even so, the majority of | (~ cial Union r kilometre slipped much better shape as ‘bad | 
peecey American hostages that we] 600-700 cuerrillas. He con- “We totally refute Turkish northern Iraq at the end of | high-flters say they are ommer ni over the had recede with the cyclical 
have these rumours and so | firmed that PKK settlements claims that they are attacking their relief operation to help | est on holiday and reckon On yesterday’s evidence, been feared. On the other upturn. In Standard’s” case, 
there's always a possibility”. been destroyed and that PKK bases. These settlements 450,000 Iraq Kurdish refugees | undergo significant personal- | Commercial Union probably hand. a it of £9m is realy what will emerge is: the bus 
Islamic Jihad, a group| commandos had seized strate are inhabited by displaced ity changes while soaking up | deserves its reputation as the neither here nor there for a nesses in Africa and the Fer 
believed to be halding most of | gic positions. urds who are living in make- The Turkish military has | the sun. They claim they | best managed UK composite. company as operationally East, in Boog Boag partico- 
the 12 western hostages in Leb-} The three-day operation shift shelters.” repeatedly voiced concern that er, - | Thanks to its particular spread geared as BA. Business and lar. However, Hong-Kong, 
anon, said on Tuesday that it | involves ground troops operat- Meanwhile, Mr Mesut Yil- the allied operation allowed | ish and much more romantic | of business and the growing first class traffic have been which contributed £52m to yes- 
would send a special envoy to | ing up to 19km inside Trag in maz, the Turkish prime minis- the PKK a cover to operate | — qualities which may not | contribution from its life side, notably depressed in recent terday’s total of £7im 
deliver an important message | an area close to Turkey's bor- ter, warned yesterday against a against Turkish positions. always be immediately recog- | a £26m first half loss will weeks: and the cargo and = after debts, is not the 
to Mr Javier Pérez de Cuéllar, | der with Iran and Iraq. regional power vacuum in nisable to colleagues back | almost seem commendable passenger traffic figures also UK high street in terms of 
wc atl the United Nations sec- The Turkish operation has northern traq, and said the AEA accuses Iraq, Page 4 home. Goce the current reporting sea- out yesterday suggest the political risk. 
aie retary-general, on the hostage |__| While most married execu- | son is over. The problem for going is getting tougher over — At yesterday’s 3890p, Stan- 
Ae tue situation. The group kidnapped e tives nominate thelr spouse as | investors is how far the com- the summer months. dard yields 6.8 per cent: both 
gra shat Mr Terry Anderson, an Ameri- t the perfect holiday partner, 3 | pany merits its rating - 25.9 — There is little reason why historically and 
can journalist, in 1965 and his ara aqemies agreemen 0 per cent admit they take off | per cent prospective yield com- BA should be optimistic at this For the dividend to grow, there 





photograph accompanied the 
Islamic Jihad statement. 

Mr Pérez de Cuellar said yes- 
terday he was disappointed 
that the hostage holders in 


return territory in Cyprus 


luggage or not, most say their 
sex lives improve dramatic- 
all 


There are potential draw- 


Lebanon had not yet contacted | By Kerin Hope in Athens and John Murray Brown in Ankara backs to taking a break. Top of 
him. He promised to meet the list is other people's chil- 
them anywhere, any time. TURKISH officials said are two of the Greek side's number of refugees to return. | dren. Neither do their own off- 

The US has been cautious | vesterday that no agreement main demands. Mr Ledsky last week urged | spring escape some criticism; 
about recurrent reports of the | had been reached to return Western diplomats believe Turkish Cypriots not to seek { Ideally, most would leave all 
imminent release of hostages, Turkish Cypriot territory the Turkish Cypriots may be political equality as a precondi- | minors at home. 


President George Bush 
warned on Tuesday that 
“hopes get raised aver and 
over again, I do not want to 
make any statement of any 
kind that would contribute to 
the concern of the families 
involved”. 

Three rocket-propelled gre- 
nades exploded outside a UN 
office in Beirut yi and 
an previously unknown group. 
calling itself the Organisation 
for the Defence of Prisoners’ 
Rights, said it staged the 


seized in the 1974 invasion. 

According to Greek Cypriot 
newspapers, Mr Nelson Led- 
sky, the main US negotiator, 
said the Turkish Cypriots were 
willing to return between 7 and 
12 per cent of the island as part 
of an attempt to end the 17- 
year-old partition. Turkish 
Cypriots occupy 37 per cent of 
Cyprus. 


yp . 

In Ankara, Mr Ferhat Ata- 
man, a Foreign Ministry 
spokesman, said the sides were 
not discussing percentages. 


Prepared to give up around 9 
Per cent of the island to secure 
their demand for political 
equality with the island's 
Greek majority. The conces- 
sions could also be made in 
return for US economic aid. 
This would reduce the Turk- 
ish community's land to 28 per 
cent of the island, which dipio- 
mats say is the maximum they 
are prepared to concede. The 
Turkish community comprises 
around 20 per cent of the 
island's population of 695,000. 


Mr Ledsky was in Cyprus 
this week for talks with Mr 
Denktash in an attempt to 
pave the way for September's 
planned quadripartite talks in 
New York. 

These are due to take place 
epee Greece, Turkey, ine 
reek Cypriot government an 
the leaders of the Turkish Cyp- 

riot community. 

Greece is ready to attend 


According to Hyatt, which 
questioned 500 senior execu- 
tives, once they swap the pin- 
stripe for the Bermuda shorts, 
they become easily catego- 
rised. There are the “power 
players”, who are as cali, cool 
and confident in the deckchair 
as in the office chair, accord- 
ingly, they fail to notice any 
significant improvement in 
their job performance when 
they get back behind a desk. 

The “stress fighters”, on the 
other hand, set ont on 2 mis- 


pared with more than 8 per 
ceot at Royal and GRE - and 
how far the progressive divi- 
dend policy is storing up prob- 
lems for the future. 


stage. [ts major customers, 
after all, are UK companies 
which are tackling recession 
not just by cutting payrolls but 
by slashing overheads like 
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WHERE ON EARTH CAN WE, 
GET A DECENT OFFICE?” | 


more blunders. it is too early 
to be sare that Stan 
capable of either. ° 

































B&C attack to underline its) “That should be part of an In Athens, a Greek official such a meeting provided a | sion to loosen up, exercising 
eutrat demands that the western hos- | overall solution,” he said. said the Greek Cypriots would draft nt covering both | vigorously and avolding exces- 
BSE-Th tages be swapped for Arab The return of Greek land, insist that at least 9 per cent the territorial and refugee | sive amounts of food and 
28S: Joh detainees held by Israel. No | along with the question of the was returned. including the issues, as well as constitutional | drink. ies in thie 7 
oon casualties were reported. repatriation of Greeks forcedto port of Famagusta and the arrangements and interna- The “fugitives”, despite his iss 
Bathe leave the north of the island citrus-growing area of tina) guarantees, can be pre- | thelr high level of achieve- a — 
1) Glent Editorial Comment, Page 10 when Turkish forces invaded, Morphou. enabling a large pared in advance. ment, are unhappy at work ‘ance Cen Lae 
; ‘Dena ye Se: 4g js 
Blane and sp ane Holidays ‘ ter ae 
‘ = are the time drink an 1 Seem ene: 1a 
bandon sexual inhibitions. : rong 
Hashimoto plans tough | Yugoslav ceasefire fails = | 883 arriba Soe 


Job, the expense of the holiday 
and even the pets they have 
left behind. 
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laws against illegal trade | amid renewed fighting 








Continued from Page 1 The three separate lawsuits | Continued from Page 1 Community if one crushes the | management spectalist and z 

follow disclosures by several right to self-determination } consultant to Hyatt, says exec- 
instead pay more attention to big Japanese brokerage houses | Mr Kiro Gligorov, the president with tanks”. utives should take their holi- 
the interests of investors. that they pafd compensation to | of Macedonia, and a sharp Mr Hans-Dietrich Genscher, | days as seriously as their busi- 


Au official in the ministry's 
securities bureau said the 
burean had begun a review of 
administrative guidance - 
written and unwritten instruc- 
tions — to securities compa- 
nies. The intention was to 
reduce the number of ministe- 
rial orders and replace them 
with more written Jaws on the 
one hand and more self-regnia- 


tion in the other. compensation on supporting | the EC's efforts ta impose 2 Both Mr Koh! and Mr Gen- | about the best bits long after = 

Such a move would change the securities market US inves- | ceasefire. scher warned that Germany - | the tan has faded. But exces- finishes of the highest order. os 
the emphasis in the ministry's tors would have been able to Chancellor Helmut Kohli said along with other western coun: | sive staring out of the board- Internat} nd UK i . e 
policy towards a Western-style buy the shares at prices below | on German television: “Those tries - would be forced to con- | room window is not to be rec- tional a investors will soon have the ~ 
combination of laws and sel- those paid when they acquired | responsible - 1 am speaking sider recognising the indepen-| ommended; too many opportunity to benefit from more prestige office 


certain clients between 1987 
and 1990, Mr Stevens said. 
The actions were being 
brought in the US rather than 
Japan because the rules of dis- 
covery allowing plaintiffs to 
subpoena documents and wit- 
messes were “much more gep- 
erous in the US” and because 
of “home advantage”, he said. 
Without the influence of 


them. As a result any losses 
would have been narrower, 


critic of Serbia's expansionist 

licies, yesterday said the par- 
iament’s decision wes “the 
best way for Macedonia to 
peacefully become sovereign 
and independent”. 

In Bonn, fresh calls were 
made to impose economit sanc- 
tions against Serbia, which 
was held responsible for the 
breakdown at the weekend of 


here especially of the Serbian 
side — must know there can be 


Germany's foreign minister, 
repeated his call that the EC 
should differentiate among the 
six republics in terms of politi- 
cal support and financial 
assistance, 

“We could differentiate 
between other forms of eco- 
nomic and financial co-opere- 
tion in the different republics,” 
he szid in 2 radio interview. 


dence of Siovenia and Croatia 
if all partics in Yugoslavia did 


Mr Howard Glazer, a stress 


nesses: “Unfortunately, life is 
out of whack. As a child, all 
we do is play. Then all we do 
is work and, when we retire, 
all we do is play again. We 
need to put life hack inte bal- 
ance every year, 

The benefits of holidays, he 
says, can be enhanced by 
dreaming about them before 
the event and by fantasising 


distracted chief executives 
have found themselves taking 





Hf your own work environment’s a little on the 
cramped side, why not look to the Black Country? 

The 44,000 sq. ft, 4 storey $t David's Court in 
Wolverhampton symbolises the state-of-the-art design you 
can expect from today's Black Country office developments. 

Alternatively, there's 8,000 sq. ft. of accommodation at 
a canalside location - with air-conditioning and decorative 


developments at the Park Lane business site alongside 



























Britn too far on this road for fear of a gains bigger. Mr Stevens j no future eronomle a for this not attempt 7 return to the holidays gamed were com- the M6. Rw 

i mining its own powers. 5 country from the European negotiating table. unplanned. a . . . 
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_ | Peugedt has decided to withdraw — after more 





‘Peugeot to withdraw 
-tfrom US car market 






CHRYSLER, the US car 
manufacturer, yesterday 
announced plans to raise some 
$i00m through a public share 
oifering designed to strengthen 
its balance sheet, bolster its 
depleted reserves of cash and 
help its credit rating. 

The offering is a major test of 
market confidence in the com- 
pany and the US motor industry 
as a whole. Chrysler, the smallest 






"| thain'30 years" presence — from the US car 
market. The French carmaker cites a pro- 

] longed fall In sales, aggravated by the current 
| recession, for the withdrawal. Page 14 












Standard Chartered falls 25% 










international banking 
group, saw its Interim 
profits fall by 25 per cent 





yesterday. Pre-tax prot- of the Big Three American manu- 
its for the first half were facturers, has been badly bat- 
e down from £110m to tered by the US recession but has 






£83m ($142m). Page 18 recently expressed cautious 


Heineken buys Hungarian stake 
. Heineken, the Dutch beer group, has made a 
-| Joray Into eastern Europe with the purchase of 


a 50.3 per cent stake in a Hungarian brewery. 
Page 14 
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fn the European mobile communications indus- 
try the standard Is king. But US manufacturers 
“{ and phone companies are an the verge of a 
split on standards for the latest digital cetlular 
services which could leave consumers facing 
higher prices and unable to switch from one 
service to another. Della Bradshaw reports. 

.| Page 19- 










R LEE IACOCCA, chair- 

man of car manufac- 

turer Chrysler, has a 
well-deserved reputation as one 
of America’s most consummate 
salesmen. This autumn he will 
need to muster all of his persua- 
sive skills to encourage US and 
international investors to buy 2 
farge tranche of new Chrysler 


For Chrysler, which announced 
yesterday that it intends to issue 
public offering, hardly’ segnas 2 
Pal Tang, seems a 
company in the best of health. 

Only last month it announced 
a first-half operating loss of 
$553m (£323m) and it is regarded 
on Wall Street as so financially 
stretched that its credit rating 
was reduced to junk-bond status 
earlier this year. 

‘The company needs the equity 
injection to bolster its balance 
sheet, stabilise its credit rating 

fast year thanks largely _ and shore up its reserves of cash, 
40 -smail but significant- |---which have been severely 
takeovers, almost all depleted by the US recession of 
financed out of cash the past . 
flow, Although the 
-group's interests now 
span food processing 
ey and packaging equip- 
ment, railway signalling elactronics and 
tobacco machinery, it says Its growth has been 
far from haphazard, Page 14 i 



















Banks put own houses in order 
-| Searing bad debts will make it difficult to spot 
the likely winners in the UK banking sector 
over the next few years. Underlying Income 
growth and cost reductions, however, suggest 
that the clearers are finally coming to terms 
with. long-running problems, David Lascelles 
reports. Page 18 


Sasib’s strategic spread 
Sasib, Mr Carlo de 
Benedetti's (lett) fast- 
growing conglomerate, 
has seen group sales 
soar from L165bn in 
. 1985 to L619bn ($483m) 













a surprisingly optimistic tone 
's prospects. 


about the com 
w Weeks the 


message emerging from Chrys- 
ler's Detroit headquarters has 
been that, after months of finan- 






GKN pre-tax declines 52% 
GKN, the UK automotive components, indus- 
trial services and defence group, yesterday 

announced a drop of 52.7 per cent in pre-tax 
- profits to £47.5m ($81.2m)for the first half of 
“1991. Page 17 









OCBC up 12% in first half 
"OCBC Bank, Singapore's oldest bank, lifted 
{ -group first-half net profits 12.1 per cent to 
+$$119.1m (US$69.6m). At the. bank level, net 
| profits were 15.1 per cent higher at S$72.6m 
7} against S$63.1m. Page 15 








Goes it have the large overseas 
operations which have helped 






28 London traded options. 16 them offset the domestic down- 
35 London tradit options % | tum 
i 46 Managed find service © 24-27 
Finca hires. 2 New it bond issues ‘s 
28 World commodity a 





been 
damage on a dollar already 
brujsed by a sluggish US eco- 
nomic recovery and expectations 
of German interest rates. 
Yet the US currency’s resil- 
ience in the face of the Fed funds 
rate cut - it fell by less than a 
piennig against the D-Mark when 
the news was announced and 
rose yesterday — suggests the 
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Hamamatsu 147 Tomorrows Leisure 17 run its course. 
4 Heineken 14 Trataigar House 1B Although the consensus In for- 
| Wiliams 17: WB Industries 7] eign exe Saae ote is that 
Komaromi Sorgyar 14 Setar a7 | the dollar will not rise much over 
; - . : ‘ the coming months, it a pot 
expecte! Oo Wi en 
Chief price changes yesterday SP Foc the nenmient. the fores 
a Oe Ooltus Ng Cis «328 + «(129 
‘Aine AG 2118 + 45 Lym éox Oo sad + 14 
) Deutsche a 
Hechtiet 1s + 4 St 
Vokwagn Pt 322 +g CAR sor ; r 
‘Wola Prt e+ i Patts, a By Paul Abrahams in London 
Zanders Foicop 293 + Fons tyotaase 657 = 
NEW YORK (3) TOKYO (Yen) BRITISH AIRWAYS yesterday 
Fooes + 2 Rises defied the twin curses of war and 
Joye RUS 32%, + A plcasaka Densels 1150 + | 70 recession with pre-tax first-quar- 
Wootearth 24+ % sexet Toyo 1990 + 80 | ter profits of 29m ($154m). 
Sh ~ 2% Moon Gatde GR + 48 The results to June 30 compare 
4 Nim Simo t+ with profits of £156m last year 
vend North Amerieaa it 
x an and No! erican air- 
ad % fines which have fallen into loss. 
The group’s share price rose 8p 
to 183p on the results. 
Analysts described the results 
as “tmpressive” given the state of 


the industry. They welcomed 
BA's efforts to control costs at 
£1.18bn, an £11m increase on the 
same period last year. 

Yields - the amount passep- 
gers pay for their seats - bad 
also held up well, said analysts. 
They fell 0.6 per cent in spite of a 


© THE FINANCIAL TIMES LIMITED 199) 


Chrysler plans $400m share offer 


By Martin Dickson in New York 








doDar's recent frailty: may have. 
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optimism about its prospects. 
‘The issue is also an embarrass- 

ment to Mr Lee Iacocca, Chrys- 

ler’s chairman, who oversaw a 

Jarge share buy-back 

by the company between 1984 

and 1990, 


Chrysler spent $1.85bn buying 
back shares at an average price 
of $2113 - above the level at 
which it can now sell new ones. 
The company's stock was 
at $12%, down $%, on the New 
York Stock Exchange at lunch- 
time yesterday. 

Chrysler plans to issue 33m 


At the start of this year, some 
even suggested the company 
could face a re-run of its crisis in 


saved from bankruptcy by a gov- 
ernment bail-out and Mr Iacoc- 
ca’s management skills. 

Mr facocca, however, is also 
blamed by critics for many of the 
company‘s current ills. He is 
charged with letting strategy 
drift in the mid-1980s, after 
Chrysler's remarkable bounce 
back to health, and diversifying 
into areas such as aerospace 
while neglecting the development 
of new cars. 

The company now has to 
invest huge sums — $16.6bn 
between this year and 1995 — to 


By Martin Dickson 
in New York 








competitors. In 1989 it started 
selling off peripheral businesses, 
such Tod its aerospace ee 
an wing up a cost-cu 

scheme designed to take $3bn out 


fonary threat ~ a liquidity 
crunch. It went into the down- 
turn last summer with solid 
reserves of cash, over $4bn. By 
the end of March the total held 
by its car operations was down to 
around $2bn, but by the next 
quarter that bad improved to 
around $2.4bn. 

However, the third quarter is 
traditionally a period of heavy 
cash outflow, when manufactur- 
ers shut their plants to prepare 
them for new models. The $400m 
equity offering would relieve 
pressure here. The company still 
has a $1.75 line of bank credit it 


markets appear content to sup- 
port the dollar at DM1.70. 

The depreciation of the US cur- 
Tency during the past month has 
been quite pronounced. During 
duly, signs that the US economic 
recovery had stalled, and grow- 
ing expectations of lower US and 
higher German interest rates, 
sent the dollar tumbling. The 
currency fell by 14 pfennigs, or 
1% per cent, to DM1.70 in four 
weeks. 


New York currency analysts 
now believe the dollar's 
short-term decline has run most 
of its.course. Lower US interest 
rates are now fully discounted by 
the ee enced 
cuts are not 
until October at the earliest. 

German monetary policy is the 


13 per cent fall in premium pas- 
sengers, according to Mr Peter 
Bergius, a transport analyst at 
Kieinwort Benson. 
expressed about BA's Tratr Hg 

about BA's re 
ures for July which were weaker 
than expected. The number of 
Kilometres travelled by paying 
passengers declined 7.1 per cent 
on the previous year at a time 
when BA should be benefitting 
from holiday traffic. 

The decline was particularly 
pronounced in high-yielding 
intercontinental which fell 
TA per os BA = aie 
capacity by 28 per cent, juc- 
ing a scheduled passenger load 
factor of 75 per cent compared 
with 78.5 per cent last year. 





Mew shares to the public - 28m 
of them in the US and Canada 
and a further 5m in an interna- 
tional offering. — 

At the same time, it will con- 
tribute 23m new shares, worth 
around $300m to the company's 
severely underfunded pension 
plan, which at the end of last 
year had $3.6bn of obligations in 
excess of its assets. This will help 
Chrysler's liquidity by cutting 
the amount of cash it nceds to 
put into the pension fund this 
year and next. 

‘The 56m new shares will repre- 


| ° » Lee Iacocca (left), Chrysler’s chairman, sees 
& es a bright future for the company, the question 
-is whether Wall Street will take the same view 











Gearing up to drive 
away from recession 


can draw on, although it seems 
reluctant to do so for fear of 
i Street. 


Wall 

It bas also been looking - 
apparently without success - for 
ways to sell off a minority stake 
in its profitable financial services 
subsidiary. The group Is also 
near to closing a deal to sell its 50 
Per cent stake in Diamond-Star, 
its US car assembly joint venture 
with Mitsubishi Motors. 

This will not raise much 
money — perhaps $100m — but it 
would help Chrysler conserve 
development cash for its own 
new models, while continuing to 
give it access to Diamond-Star 
products. Jn extremts, it could 
also sell an 31 cent stake it 
holds in Mitsu 


1 Haink tt will dramatically 
spill over, into the rest of the 


product 

Chrysler makes little or no 
money on the cars side of its 
LH contribution 





Dollar survives US rate cut 


By Patrick Harverson in New York and Rachel Johnson in London 


iin chee of tightening 
a are 
thought to have increased with 
the accession of Mr Helmut 
Schlesinger to the Bundesbank 
presidency. 





BA falls to £9m in first quarter 


Lord King, chairman, said the 
results were better than foreseen 
at the end of the last financial 
year. However, he warned: “Busi- 
ness remains difficult with no 


sent about 20 per cent of the com- 
pany's enlarged stock and will 
significantly dilute the stakes of 
existing investors,unless they 
rd to the issue. z 
company’s largest investor 
is Mr Kirk Kerkorian, the West 
coast entrepreneur, who built up 
2.9.3 per cent stake Inte last year. 
That move prompted Chrysler 
into bolstering its “poison pill” 
anti-takeover defences. 

Chrysler lost $553m on an oper- 
ating basis in the first half of this 
year and the reserves of cash in 
its car business have dropped 


upbeat note, held 12 months of 
merger talks with Fiat of Italy 
which were abandoned last 
November as the recession cast a 
shadow over both companies. 
There are rumours in Detroit 
that he followed this up in Janu- 
ary with an unsuccessful over- 





from over $4bn last summer to 
around S2.4bn - at a time when 
it has to fund a $16.6bn five-year 
programme to develop new mod- 
els and update its plants. 

A successful equity offering 
would help its liquidity, and 
might save it from dipping into 
$1.75bn of bank credit lines. 

It could also bolster its credit 
ratings. which were downgraded 
to junk-bond status earlier this 
year. This has particularly 
affected its access to the credit 
markets by its profitable finan- 
ejal services subsidiary. 


CHRYSLER 


Eamings 
from continuing 
operations 


and 
Revenues 





ture aimed at interesting Ford in 
a merger. True or not, global 
competition should keep Chrysler 
in the marriage market, though it 
may be unable to attract a per- 
manent partner until Mr Iacoc- 
ca's optimism is translated into a 
more bankable dowry. 


Property Matters to 


London: City & West End, Sheffield. Edinburgh, 
and Toronto 
TEL 071-936 2233 FAX: 07) 353 2846 
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French to 


take over 
seized US 
insurer 


By Nikki Tait in New York 
and George Graham in Paris 


A CONSORTIUM of French 
investors, including MAAF, the 
large mutual insurer, has agreed 
to take over the business of 
Executive Life of California 
(RELIC), the insurance company 
seized by state regulators in 


April. 

Under the deal, much of ELIC’s 
Jarge junk bond portfolio would 
be acquired by Altus Finance, 
part of the Credit Lyonnais bank- 
ing group, for $2.7bn. This 
money would then flow back 
into the ongoing insurance busi- 
ness. 

Announcing the outline of the 
transaction yesterday, the Cali- 
fornian insurance department 
conceded that it would probably 
only provide ELIC policyholders 
with about 81 per cent of the 
cash value of their policies. 

Under the agreement with the 
Californian insurance depart- 
ment, the French consortium 
would make a $300m capital 
infusion into the ELIC insurance 
business, creating a California- 
based, shareholder-owned life 
company. The new insurance 
business would be unable to 
invest more than 20 per cent of 
its assets in junk bonds, and 
would hold no property invest- 
ments. 

Altus would buy most of the 
junk bonds held by ELIC for 
$2.7bn while certain other assets 
— including some real estate and 
with a book value of some $680m 
~ would pass into a “liquidating 


trust sreon ine wee 
lepartment will 0; ite, Wi 
the disposal being the aim. 


When the regulators moved 
into ELIC, the larger of the two 
main operating units in the First 
Executive life insurance group, 
last April, it had 170,000 life 
insurance policies outstanding 
and 75,000 annuity contracts. At 
that stage, FLIC — with assets of 
$10.1bn, of which .$6.4bn was 
invested in junk bonds - was 
the largest-ever US insurance 


MAAF is the second-largest 
mutual insurance company in 
France with premium income of 
FFr7.5bn ($1.29bn) last year, and 
namber two in the French motor 
insurance market. 

It is backed by some of the 
best-known independent invest- 
ment fands in France: Pallas, 
headed by Mr Pierre Moussa, ex- 
chairman of the Paribas invest- 
ment bank; Euris, under Mr 
Jean-Charles Naouri, formerly 
chief adviser to Mr Pierre Béré- 
govoy, finance minister; Marceau 
Investissements, led by Mr 

Pebereau, ex-chairman 
of Compagnie Générale d’Electri- 


This announcement appears a5 a matter of record only. 


AFRICAN DEVELOPMENT BANK 


£100,000,000 


11!/4 per cent. Bonds due 2001 


Issue price 99.63 per cent. 


Baring Brothers &Co.. Limited 


IBJ International Limited @ Barclays de Zoere Wedd Limited 
Credit Suisse First Boston Limited @ Deutsche Bank Capital Markets Limited 
Goldman Sachs International Limited @ Samuel Montagu & Co. Limited 
J.P. Morgan Securities Ltd. @ Nomura International 
Salomon Brothers Internarional Limited @ Lehman Brothers International 
UBS Phillips & Drew Securities Limited @ S.G. Warburg Securities 
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Third leg brings balance to Sasib | 


Heineken acquires 50.3% 
Stake in Budapest brewery 


By Ronald van de Krol in Amsterdam 


group, bas made its first foray 
{nto eastern Europe with the 
purchase of a 50.8 per cent 
Stake in a Hungarian brewery. 
The nomaromt Sorgyar 
which is located in 


al 
ae 
# 
fe 
bbs 


its sales of Heineken are a 
modest 700 hectolitres per 


“We estimate that the 
beer market, like 
other European countries, 
be segmented by an 
increasing number of beer 
brands and beer types,” said 
Mr Gerard van Schaik, the 
chairman of Heineken. “We 


aa 


AMERICA West, the struggling 
US airline which filed for 
Chapter 11 bankruptcy protec- 
tion in late-June, has ald that 
it might cut 1,500 jobs as it 


year. 
America West, one of the 
non-union carriers which 
started operating following 
deregulation of the US indus- 
oe employs 15,000 people. 
tt recently announced a 
large second-quarter loss and 
unveiled . fostsaving pro. 
gramme, igned to reduce 
expenses by $100m a year. The 
carrier said then that it expec- 
ted to cut its fleet from around 
15 aircraft to between 90 
100 for the rest of the year. 






believe that consumer demand 
for international quality beers 
will also increase in Hungary 
in the future.” 

Heineken declined to give 
details of the transaction, 
which invalves the * purchase of 
part of the brewery’s existing 
share capital from an agricul- 
tural co-operative and the tak- 
ing up of a 33 per cent capital 
increase. 


__ The remaining shareholders 
include several other co-opera- 
tives, of] companies and a few 
minority shareholders, 

Heineken said that the Hun- 
garian brewery was only three 
years old, meaning that it will 
not require any investments 
for modernisation or rationalis- 
ation. 

However, the share issue 
will give the brewery a 
financial base for expansion 
its production capacity in the 
near future, Heineken said. 

“Heineken is keen to enter 
the Hungarian market and the 
reason why we were interested 


Commercial 


in establishing co-operation 
with Komaromi was because of 
its capable management, the 
good condition of the brewery, 
its modern and efficient infra- 
structure, and the good reputa- 
tion with regard to the quality 
of [its] beers,” Mr van Schaik 
Sal 


The Komaromi brewery, one 
of seven breweries in Hungary, 
currently produces and selis 
350,000 hectolitres of mainly 
regional beers, giving it a 3.5 
per cent of the country’s beer 
Taarket. 

Heineken said the Hungar- 
ian company, which employs 
250 people, had annual sales 
equivalent to Fl 20m ($10.3m) 
and was profitable. As in the 
case of Germany - a country 
in which Heineken has yet to 
make an investment ~ Hun- 
gary has a flourishing beer cul- 
ture characterised by strong 
regional tastes and traditions. 
The Komaromi brewery’s four 
brands are Talleros, Matros, 
Aranytaller and Kapsreiter. 


Union turns 


in £26.3m halfway loss 


By Richard Lapper in London 


COMMERCIAL Union 
yesterday set the tone for what 
is likely to be a miserable 
reporting season for the UK 
composite (life and general) 
insurers, by reporting a pre-tax 
loss of £26.3m for the six 
months to Jane 30. 

At the same stage last year, 
CU posted a profit of £16m and 
was the only one of the UK's 
five leading composites to be in 
the black throughout 1990. 

In spite of the loss, the group 
increased its interim dividend 
to 9.25p (9.00p) per share, a 
decision that Mr Tony Brend, 
chief executive, defended on 
the grounds of CU's underlying 
financial strength, the profit- 
ability of its life business - 
which accounts for about a 
third of total premium income 
- and confidence in the 
longer-term prospects for 
the group's non-life 
business. 

the first six months, 
shareholders’ funds increased 
by £135m to £1.37bn; worldwide 
annual life premiums rose by 
24 per cent and life profits by 


82 per cent; while non-life pre- 
mium income rose to £1.53bn 
from £1.34bn. y, 

Sizeable underwriting losses 
in the UK were the most 
noticeable feature of the 
results. These rose to £104.3m 
compared with a loss of £56.3m 
in the first six months of 1990 
and a surplus of £9.9m in the 
first half of 1989, 

Last year’s result was 
skewed by the impact of claims 
arising from the storms of Jan- 
uary 1990. Losses from subsi- 
dence rose from £10m to £18m, 
but most of the damage came 
from theft and fire claims. 

According to Mr Peter Ward, 

general manager for the UK, 
fhe cost of theft claims rose by 
more than 60 per cent. 

Arson caused at least 25 
cent of industrial fires, 
underwriting losses from jean 
rising from £3.4m to £4m. 

The recession has also 
caused a sharp iret in losses in 
mortgage guarantee insurance. 
In the area, CU has only a 2 

r cent market share. 
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Peugeot to 
pull out of 
US as sales 
fall sharply 


By Kevin Done, Motor 
industry Correspondent 


PEUGEOT, the French car 
maker, has decided to with- 
draw from the be the Sams 's 


have been hit hard by the pro- 
longed recession in US car 


They are also facing 
increased competition from 


sectors, where the European 
car makers have previously 
been most successful. 
Peugeot had been planning 
to introduce soon in the US its 
top-of-the-range 605, which 
was launched in Europe in late 
1989, to re-establish the com- 


car market. 

Mr Pascal Hénault, presi- 
dent of Peugeot Motors of 
America, has tatormed = 
company’s dealers 
week, however, that Peugeot 
has decided to abandon its 
plans to export the 605 to 
America. 


He said the decision had 


prospects 

of increased competition in 
this market segment”. 

He said that Peugeot had 

also decided that it was neces- 


large family car, first 
launched in 1988. 

The 405 has never proved a 
success in the US, however, 
tn stop 405 production forthe 
Gotan market. 
pa Henaalt seat was 

ssible to operate a car 
sales tion in the US 
with a le car line. 


Haig Simonian reports on the Italian company’s expansion strategy’ 


asib, one of fastest grow- 
ing members of Mr Carlo 
De Benedetti's stable of 
companies, is the fate 


of many tes. 
Although it is one of the 


analysts, 
Buoyed by a string of small 
but significant takeovers, 
almost all of which have been 
financed out of cashflow, the 


astted around Bologna. For 
while Sasib’s takeovers have 


The aim has been to build on 
Sasib’s origins in the early 
1930s as a manafacturer of cig- 
arette-making machinery. 
Although its three current 
businesses seem very di t, 
the underlying expertise of 


manufacturing Precision, equip- 
ment is similar, he explains. 
began in ear- 
nest in 1985 - some seven 
years after the arrival of Mr De 
Benedetti’s CIR holding com- 
pany which bought Sasib from 
US owners. 
Until then, cigarette machin- 
ery and railway signalling 
were Sasib's bread and butter. 
While Sasib was a leading pro- 
ducer of cigarette-making 
, the western market 
was already mature. 
Railway signalling had 
greater potential. But, tied to 
the itallan state railways sys- 


year. All the increase has come 
through acquisitions, first in 
Italy and more recently abroad. 
Three of Sasib’s four takeovers 
in 1990 were in food processing 
machinery. And all three; 
Stewart Systems, Paxall and 
Meincke, were outside Italy. 
However, Sasib’s biggest 
purchase in 1990 was on the 
Pallwaya side. In October it 
bought General Railway Signal 
(GRS) from General 1 Siena of 
the US, in a deal that will more 
than double rail equipment 
a to around L200bn this 


yeuying GRS was a vital step 





The continuing aim will be to reduce the 
role of cigarette-making, internationalise 
the railway signalling business and expand 
food processing and packaging activities 


tem, 


cyclical. 
“We decided we needed to 
get more uniform and predict- 
able growth,” says Mr Vaccari. 
Hence the decision to develop a 
third core business. 
The choice fell on food pro- 


Sasib's business was 


mannfac- 
turing speciality. Although the 
sectoe is very large, with world 
sales of around $2bn a year, it 
remains fragmented, according 
to Mr Vaccari. Many compa- 
nies are family-owned and 
based on Sasib’s doorstep. 
While Sasib’s sales of ciga- 
rette-making machinery and 
railway equipment have 
remained broadly stable since 


1985, turnover in food Process: 
ing and packaging equipme: 
has surged to over L400bn last 


to internationalising Sasib’s 
railways business, says Mr 
Vaccari. With sales of around 
$80m last year, GRS has 
around 30 per cent of the US 
market for railway signalling 
and is also active in Holland 
and South-east Asia. 
In April, the group consoli- 
dated its railway activities by 
taking full control of Luzi, an 
Italian railway electrification 


specialist. 

Most, but not all, of Sasib’s 
1990 acquisitions will be 
reflected in turnover this year, 
which should rise to “well 
over” L700bn, according to Mr 
Vaccari. Further benefits will 
show through in 1992, when 
GRS and 


Mr Vaccari predicts fewer 
this year, with con- 





invest. But he admits GRS was, . 


not making money when. Sesih 
took over. 
Restructuring — costs wilt’ 





downturn as consumption 


slumps, says Mr Vaccari, but 
the fall in smoking will oblige 
tobacco companies to invest in 
more productive, lower cost 


With a reported 23 percent’ 





Ares-Serono advances 5% to $31.5m midway 


ARES-SERONO, the 
Swiss-based pharmaceuticals 


logical drugs, yesterday 
a 5 per cent increase 
to $31.5m in first. half net 
earnings, equivalent to $58 
r share, writes William 
in 
Consolidated turnover for 
the six months rose by 20.5 per 
cent to $364.3m compared with 
the first half of 1990. Excluding 
favourable currency fluctua- 
tions actual sales growth was 
ie per cent, the company 


S.G.WARBURG & CO. INC. 


Member of $.G.Warburg Group ple 


Pharmaceutical sales 
increased by 19.3 per cent to 
$300.6m. Sales of diagnostic 
products also grew by 19.3 per 
cent to $53.3m while turnover 
in over-the-counter products 
rose to $10.1m from $5.4m. 

Pre-tax earnings increased 
by 87 per cent to $50.5m 
com with the first half of 
1990. Profit growth has lagged 
behind the edvance in turn- 
over since 1989 mainly because 
of increased spending on 
research and development and 
the investment in the 
launching of a new enzyme- 
immunoassay system by 





Laird, ue 


the diagnostics division. 

Net research and develop- 
ment spending in pharmaceuti- 
cals was 33 per cent higher 
than in the first six months of 
1990; In May, Mr Fabio Bertar- 
elli, chief executive, forecast 
that overall research and 
development costs would reach 
$13im for the year as a whole. 
Profit ed 


wy u per cent during the April- 
June period compared with the 
2 per cent advance recorded in 
the first three months. The 
Management said in May that 
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aiming for a net profit ‘above. 7 
$70m compared with. the. 


$63.6m posted in 1990 and an 
increase in sales to $800m from _ 
last year's $653m. 

Last year Ares-Serono;. 
which is listed on the Swiss- 
stock exchanges, paid - 
unchanged dividend 


Ba 


of SFOS. 


SFri0 per registered 
posting a 2.2 per ont alvaite” 


jameson in Bo Boston, 


and runs subsidiaries, and nd: 
plants in 20 countries. .° - . 
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Financial Times Business 

, Information, in cooperation 
... with the world’s most 

[0 tafluential credit rating 
: agencies, publishes the only 

‘regularly updated 

ee, ‘comparative listing of 

|{ international credit ratings. 














This unique quarterly source 
'. of reference is essential to all 







; credit markets — borrowers, 
oma .investors and 
u --’. intermediaries alike. 
: For further information contac: Care Borrett, 
FI-Credit Ratings latemational, 
wee - Marketing Department, 
a os Fincadal Times Business {uformation, 
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REDEMPTION NOTICE 


@ 


Yen 10,000,000,000 
Postipankki 


8 per cent. Variable Redemption Amount 
Notes due 1991 


In accordance with Clause 4(a) of the terms and 
conditions of the Notes Value 13th August, 1991, the 
Redemption amount per Yen 1,000,000 Note will bs 
Yen 784,599. 


The Industrial Bank of Japan, Ltd. 
Agent Bank 
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Molson lifts dividend as 
earnings advance by 6% 


By Bernard Simon in Toronto 


BUOYED by 2 & per cent rise 
in quarter! , Molson, 
the diversifled Canadian 
brewer, has lifted its dividend 
for the fourth consecutive 
year. 

- Molson experiénced difficult 
trading conditions in several 
markets, but nonetheless 
boosted net earnings to 
C339.3m (US$34.4m) in the 
three months to June 30, from 
C$37.0m a year earlier. 

Per share i for the 
period,- which is the first quar- 
ter of fiscal 1992, fell to 71 
cents from 75 cents, taking 
account of a three-for-two 


Coca-Cola 





| Amatil 


jumps 25% 


CoOCA-Cola Amatil expects 
results in the second half of 


those in the same period in 
1990, following a 25 per cent 


US reported a net 
$21.1 for the June 20 half, up 
from $16.85m 8 year earlier. 


formerly a joint venture with 
Vallalat. Jt has also agreed to 


acquire a franchise before 
December 1991 in western 


vi 

eee beverage sales 
grew on 
of core Coca-Cola trademark 
products and uew product 
opera 
dillon: of COA. Beverages, WZ. 
eel at tions in Aus- 

Mr John Priest, finance 
said second-half 
results were usually considera- 
bly better than the first half, 
due to Christmas and the 

period. 
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share split last month. Reve- 
nues clzabed to C§762m from 


im. 

The quarterly dividend has 
been raised to 18 cents a share 
from 16.7 cents. _ 

The earnings improvement 
was partly duc to a sharp drop 
in excise and sales taxes on 
following Canada’s 
switch, earlier this year, from a 
manufacturers’ sales tax to a 


value-added goods and services 
tax. 


The strongest performer in 
the latest quarter was Molson 
Breweries, which is a joint ven- 
ture with Australia’s Foster's 


OCBC improves 12.1% 


By Joyce Quek in Singapore 


§ 


cent to 20 cents and 12 cents i : 
respectively. a leap in group turnover to BARING BROTHERS & CO. 
The bank is paying an 5$237. for the half-year to 
unchanged interim dividend of end-June from 8$175.6m, ABN AMRO 
largely as a result of tl 
United Overseas Bank, the pletion of three shipbuilding JANES CAPEL & CO. 
largest of the four banks, has jobs in the first : Las: 
already announced that net Operating profits rose to J. HENRY SCHRODER WaGG & CO. 
profit rose by 4.5 per cent to $$42.3m from S$30.1m las! neers Bs 
$$145.4m. time, while after-tax profits UBS PHILLIPS & DREW SECURITIES 
‘The recovery in banks’ lend- to S$43.7m. Earnings — 
ing growth, widening profit went up from 21.6 i er 
smargins and lower loan provi- cents to 31.2 cents. August, 
sions in view of a more posi- who expect perfor. 
tive economic outlook, may not mance in the second half to be 
be so evident at the interim comparable to the first, 
stage, however. Banks in declared a 15 per cent interim 
Singapore traditionally do dividend 
e ° 
BIL raises stake in CHH PAN-HOLDING 
i i SOCIETE ANONYME, 
By Terry Hall in Wellington a TUXEMBOURG 
BRIERLEY Investments Krondor, a Carter family com- 
rday in its pany. The shares cost 
in forestry and group NZ$109.25m. 
Carter Holt Harvey to more Krondor represents the fam-| | After payment on July 1, 
than 26 per cent. The New Zea- interests of CHH executives | ] 1991,of a dividend of USD 
land investment and trading Richard and Mr Ken Carter. | | 10.00 per share in respect 
group is expected to lift its CHH is New Zealand's big- 
stake in CHH even further, forestry , follow. | | of the year 1890 (coupon 
through the current NZ$457m takeovers Forest | | no 56), the unconsolidated 
(OS$268.8m) CHH rights issue Mills | | net asset value as of July 
it is underwriting. and vast areas of state forests. | | 91 1991 was 
Bry said yesterday it had ~ It Bas: separate fishing usD 285,549,917.62 Le. 
549,917.62 ie. 
at Ee at ee oe A Cee | | USD 519.18 per share of 
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Brewing and has a dominant 
51.8 per cent share of the Canz- 
dian beer market. The beer 
division's operating earnings 

from C$48.8m. 


second biggest supplier of 
imported beers in the US, said 
that its share of the overall 
import market increased. 


better in the second half. 

are expected to benefit 
from higher underwriting 
income from new and rights 
issues amounting to $$700m so 
far this year, against S$1.4bn 
for the whole of 1990. 


@ JURONG Shipyard, Singa- 
pore's third largest ship 
repairer, outperformed its 
Tivals and 


and non-forestry Australian 


investments to reduce debt. USD 200 par value. 


The consolidated net asset 
value per share amounted 
as of July 31, 1991 to 


Latent prices at 6:05 pm on August 7 
: USD 530.82. 
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Allof these Secuniues have been sid. Tai announcement appears 63 u mstter of recurd only. 


U.S. $60,000,000 
SAB Finance Inc. 


"ncnrporated uch limited Lusbelity in the State of Nevada, United States of America! 


WW Guaranteed Convertible Bonds Due 1998 


prconditianally and zrrevecably gusroniced 
ond wath enanertion rights into Ordinary Shares of, 4 


S.A. Brewing Holdings Limited 


MODS 7: 
tfororporcted with kemued iucbulshy in the Srote of South Austrabu, Communweulth cf Ausirchai 
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MORGAN STANLEY INTERNATIONAL 


SWISS BANK CORPORATION 


BANQUE INDOSUEZ 

DEUTSCHE BANK CAPITAL MARKETS 
SALOMON BROTHERS INTERNATIONAL 
S.G. WARBURG SECURITIES 


>} 


SUMITOMO BANK INTERNATIONAL 
FINANCE N.V. 


Guaranteed Floating Rate Notes 
due 2000 
Guaranteed on a Subordinated Basis as to 
Payment of Principal and interest by 


The Sumitomo Bank, Limited 


In accordance with the Description of Notes and Guarantee, 
notice is hereby given that the rate of interest for the three 
months from 8th August, 1991 to 8th November, 1991 has been 
fixed at 6'% per cent per annum and that the coupon amount 
payable on Coupon No. Son 8th November, 1991 will be USS$156.53 
per note of US$10,000, US$1,565.28 per note of USS100,000 and 
USS15,852.78 per note of US$1,000,000. 


> 


The Sumitomo Bank, Limited 


DAEWOO CORPORATION 
US $175,000,000 
Floating Rate Notes 1995 


(Coupon No. 9) 


Pursuant to Note conditions, notice is hereby given thai for 
the interest period 8th August 1991 to 10th February 1992 
86: days), an interest rate 6 5/1 per cent, per annum, will 
apply 
Amount per coupon (No. 9) = US $3,261.46 
Payable on the 10th February 1992 


THE LONG-TERM CREDIT BANK OF JAPAN, LTD. 
London Branch 
AGENT BANK 


eee 
Currency & FF 
Commodities 

UK, European, & 
International Equities 


‘Coapon No 3 dos from Angust 6, 1991 to 
Februnry 6, 1992 will be peysble starting 
Fobmary 6, 1992 at tho sate of 11,5125% 
TTL SOLS7S. par TTL. 5,000,000 Noneine) 
TIL3.018:750 por ITL 5€.000.000 Nomina? 
SANPAOLO-LARIANO BANK S.A, 
Loxembourg, 


For the 6 months period 7th 
August, 1991 to 7th February, 
1992 the Notes bear the 


interest rate at 6.3125%. 
US$3,226.39 will be payable 
from 7th February, 1992 per 
US$100,000 principal amount 
of Notes. 


Yomaichi Intametional 
(Europe) Limited, Agent Bank 
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By Sara Webb 


THE Sultanate of Oman is 
borrowing $300m in the syndi- 
cated loans market through 
Bankers Trust and J. P. Mor- 
gan, the bank which recently 
arranged a huge syndicated 
loan for Saudi Arabia. 
J.P,Morgan and Bankers 
Trust have won a joint man- 
date to arrange the five-year 
syndicated loan against tough 
competition, at a time when 
some bankers are nervous 
about lending to the Middle 
East so soon after the Gulf 


war. 

The Sultanate of Oman last 
tapped the international credit 
market in 1989, when Chase 
Investment Bank and Gulf 
International Bank were co-ar- 
Yangers for a $500m eight-year 
loan. 


The latest deal for Oman is 
believed to be priced at a mar- 
gin of between 50-60 basis 
Points aver the London inter- 
bank offered rate (Libor), the 
floating benchmark used in the 
international borrowing mar- 
ket. Neither J.P.Morgan nor 
Bankers Trust would comment 
yesterday. 

J.P. Morgan = recently 
arranged a $4.5bn three-year 
syndicated loan for Saudi 
Arabia at a margin of 7 point 
over Libor, and many bankers 
expect Kuwait to tap the inter- 
national loans market soon to 
help cover the cost of recon- 
struction. 

Bankers expect the Oman 
deal to be well received, partic- 
ularly if some of the Japanese 
banks participate. 





INTERNATIONAL CAPITAL MARKETS 


Sultanate of Oman taps 
the market for $300m 


One Japanese banker said he 
believed Japanese banks would 
prefer to lend to Oman than to 
Kuwait unless the Kuwaitis 
decide to borrow against some 
of their assets. 

However, the Middle East 
remains a difficult area for 
which to raise funds, given the 
political uncertainty following 
the Gulf war and the 
recent scandal surrounding 
the Bank of Credit and Com- 
merce International (BCCI, 
the Abu Dhabi-controlled 
bank. 

Chase Investment Bank, 
which launched 2 $110m loan 
facility for Aluminium Bahrain 
in June, is facing difficulty in 
raising the money which is 
intended to help with the 
upgrading of plant. 





Frankfurt SE | LLiffe set 


orders new 


trading system tra 


By Katharine Campbell 
in Frankfurt 


THE FRANKFURT stock 
exchange has commissioned 
McKinsey, the international 
managenient consultants. to 
design a more advanced elec- 
tronic trading system (EHS). 

McKinsey, which will deliver 
its design by the end of this 
year, will Jook at systems 
already in place abroad includ- 
ing the CAC system in Paris 
and Seaq in London. The new 
system will take about two and 
a half years to build. 

The eight regional stock 
exchanges are Jocked in a polit- 
ical battle over the future 
shape of the German stock 
exchange landscape. At issue 
are the degree of computerisa- 
tion, centralisation, and the 
role of official brokers. 

EHS, a Frankfurt project 
largely catering for the wishes 
of the big bank members of 
that exchange, will be based on 
the current auction system. It 
remains highly controversial 
since the regional exchanges 
see it as a threat to their exis- 
tence. 

Since April, a primitive com- 
poet trading system, Ibis 

bas been operating for 30 
blue chip stocks and certain 
fixed income securities. 








By Tracy Corrigan 


THE board of the London 
Iaternational Financia! 
Futures Exchange (Liffe) 
cemented its plans to develop 
Screen trading of options, after 
its merger with the London 
Traded Options Market 
(LTOM), at a meeting on 
Wednesday. 

The issue was further dis- 
cussed at a meeting with 
LTOM officials at the Bank of 
England yesterday. - 

The Liffe board decided to 
instigate the development of 
an automated trading system 
for stock options, currently 
traded on LTOM, to be imple- 
mented if the trading volume 
Of stock options fails to pick up 
substantially after the merger 
of the two exchanges to form 
the London Derivatives 
Exchange. Liffe will be putting 
up the capital required to 
develop the system. 

Earlier recommendations to 
move to screen trading of indi- 
vidual stock options, in an 
effort to improve the market's 
poor liquidity, met strong 
Tesistance from some sources. 

Mr David Burton, Liffe chief 
executive, said he is working 
for “a compromise between 
those who want to move trad- 
ing on to screens (the larger 


for options 
ding on screen 


LTOM members) and those 
who wish to continue with 
floor trading (independent 
members)”. Strong vested 
interest in these two camps 
could jeopardise the merger if 
discontent spreads, according 
to some bankers. 

The compromise involves 
“allowing the market to 
decide”, he said. A decision 
does not need to be taken for 
about a year, he added. It is 
possible that volume will pick 
up substantially, vindicating 
the continuation of floor trad- 
ing for all options. Some trad- 
ers believe that the merger 
with Liffe could spark this sort 
of regeneration of the market. 
But if volumes fail to pick up, 
the move to screen trading 
could become a necessity. 

Mr Burton believes that the 
actual outcome is likely to be 
“somewhere in between” these 
extremes. 

The system will be developed 
in three stages. Firstly, as a 
simple automated trading sys- 
tem shared by all members; 
then as a system which can be 
used by members individually; 
and , early next year, as 
a fully automated system 
which can carry out a range of 
functions. 


FT-ACTUARIES SHARE INDICES 





© The Financial Times Ltd 1991. Compiled by the Financial Times Ltd 
in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


EQUITY GROUPS 
& SUB-SECTIONS 


Figures in parentheses show number of 
Stocks per sectlon 


1) CAPITAL GOODS (184). 

2] Bullding Materials (24) 

3) Contracting, Construction (31 
4) Electricais(11). 

5) Electronics (25) 

6] Engineering-Aerospace (8)... 
7| Engineering-General (45) 


27) Health and Household (22) 

29] Hotels and Leisure (23) . 

30] Media (26)... ... . 

31) Packaging, Paper & Printing (1 


35] Textiles (9)... 


42) Chemicals (21)... 


44) Transport (13) .. 
45) Electricity (161 
46) Telephone Network s(4' 


48] Miscellaneous (23) 


+05 


. .85] 21 25; 
INDUSTRIAL GROUP (480) 273i} +08) 881) 450) 14.06] 
H [106 { 11.00[ 555] 1196! 67 26] 2449.60) 2958 71] 2276 07 


FT-SE 100 SHARE INDEX -.... 








FIXED INTEREST 


1] Un to 5 years (28) 
2/5-15 years 127). 
3) Over 15 years 9+ 
| lrredeematies ( 6 . 
5 (All stacks (70t.. 





6[UptoS yeast hi | 









SJ Ali stacks (11) . 


9) Debs & Loans (56)-. 


Ovening index 2584.9; 9am 2587.7; 10 am 2594.4; 11 am 2593 8; Noon 2591 1; 1 pm 2594.0; 2 om 2555 6: 
4.10 2m 252.9; (a) 2 S2pmib) 8.32am+ Fiat yeld Highs and tows record basedates, values and const: 
of constituents is available from the Publishers, The Financial Times, Rumber Gne, Sous 

FTeACTUARIES SHARE INDICES SERVICE cavers a range of efectrariic and paper-bared products rel: 
subserwpiion from FINSTAT Iber House, 32-47 Minories, London 


isgnes ATist 


bass 07 
hv272| 0a] 9.09] 





Inflation rate 5% 
Inflation rate 
inflation rave 


Oi) 11 6257. Debenture 2016 DELETION: Paribas Cancorde Trust 9 364%: Debenture 1991 


AVERAGE GROSS 
REDEMPTION YIELDS 





Inflation rate 10%s 


lateng 10 these tecices These are ai 
ECSN 1DY. Tel. 072-702 099] CONSTITUENT CHANGES: AQDITIGN: 


| 363! 13.75] 2962| 1361.66] 138 55( 1377 38 


74 
| ost - | [20.95] 1220 571 1218 60] 1226 45} 
fzve.e7] soa} = [37a [7 55] 1220 31) 1235 08] 1241.47] 


aay | ut 
i 3 





















Ucto5yrs | 
Over Syn. 
Uoto5y5 
‘Over 5 yrs 









ee “a 


Liye Lit 2 


US group 
to launch 
Spanish 
trust in UK 


By Sara Webb 
ALLIANCE Capital 
Management, one of the 


investment trust on the Lon- 
don Stock Exchange. 

The closed-end fund will 
invest in listed Spanish compa- 
nies which have a market capi- 
talisation of Pta20,000m 
(about ) or less and 
where the free float of shares 
~ in other words, those which 
are actively traded - amount 
to Ptal0,000m or below. 

The fund is expected to be 
between $45m to $60m in size 
with the shares issued at 
around $60. It will be managed 
from Luxembourg and will be 
wound up after 10 years. 

An application has been 
made for a listing on the Lon- 
don Stock Exchange, and the 
fund may be quoted in Madrid 
at a later stage. 

Daiwa Europe, the interna- 
tional arm of the Japanese 
securities house, and Banco 
Bilbao Vizcaya (BBV), the 
Spanish bank, are jointly 
responsible for allocating the 
shares to international inves- 


being Teunelied because there 
are many small companies 
Spain with a very high growth 
potential”. 

Alliance Capital Manage- 
ment already manages the 
Spain Fund. a US mutual fand 
in New York which 

companies. 





Argentina back 
with $100m bond 


By Cristina Bonasegna 
in Buenos Aires 


ARGENTINA is planning to 
return to the international 
capital markets, after a nine- 
year absence, with a $100m 
Eurobond issue via J. P. Mor- 


gan. 
The Argentine authorities 
regard the notes as a “test 
case” to measure international 
interest in the country’s debt. 
The bonds, issued by the 
tine Treasury, will have 
a of two years, with a put 
option after one year, and will 
pay a coupon of 11 per cent. 


Treasuries mixed in front of sale . 


By Patrick Harverson in New York and Sara Webb in London 


BENCHMARK GOVERNMENT BONDs - : 
re a 


US government bonds were 
mixed in light trading yester- 
day morning as the market 
prepared itself for the after- 
noon sale of 10-year securities. 

By midday the benchmark 


down % at 99%, yielding 8179 
per cent. In contrast, the two- 








Reserve had dissipated by the 
start of trading. Attention 
switched to the sale of $12bn of 
10-year notes, the latest part of 
the Treasury’s huge quarterly 


Dealers were concerned that 
retai] investor demand for gov- 
ernment stock may have been 
satisfied during the recent 
bond market rally. 

The rise in the yield on the 
when-issued 10-year notes yes- 
terday to 7.946 per cent was a 
possible indication that 
demand for the paper might 
not match supply during the 
auction. 


The Fed executed overnight 
system repurchase agreements 
for the second day running, 
emphasising the fact that it 
wants a lower Fed funds rate. 
After the intervention Fed 
funds eased to their new target 
level of 5% per cent. 


@ GERMAN government bonds 
slipped yesterday as the Bund- 
esbank indicated a tightening 
in monetary policy, fuelling 
speculation that interest rates 
will be raised after next week's 
Bundesbank council meeting. 

The central bank's decision 
to drain liquidity at its weekly 
securities repurchase tender 
yesterday, and to allocate most 
of the repurchase funds at a 
higher rate of 8.9 per cent was 
taken as a Clear signal by the 
market that the Bundesbank 
intends to tighten monetary 
policy. Last week, the Bundes- 
bank allocated repurchase 
funds at 88 per cent and 3.85 
per cent. 

Bunds rose early in the day, 
following Tuesday's rally in 
the US Treasury bond market, 
but fell back later. The Liffe 
bund futures contract opened 
at 84.47 and closed at 84.37. 


m UK government bonds rose 
following the US Federal 
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Reserve's easing, but then fell 
back on profit-taking and con- 
cern over sterling’s weakness 
in the foreign exchange mar- 
kets yesterday. 

Investors have been switch- 
ing out of gilts into the Ger- 
man and French government 
bond markets, as many believe 
the rally - which has lasted 


mun out of steam soon. 
The benchmark 11% per cent 
gilt due 2003/07 opened at 111if 
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TUESDAY'S easing of mone.. 
tary policy by the us Federal" ” 
Reserve led to a rally in Japa. , 
nese government bonds outside. | 
hours, although the market,:, 
closed lower in Tokyo yester-;; 
day on profit-taking. . 
The No 129 benchmark J 











Four issues 
dominate 
activity 

By Tracy Corrigan 

TWO and two 


Ecu bond issues dominated 
activity in the Eurobon 
ket 


timent on sterling bonds, while 





INTERNATIONAL 
BONDS 


$.G. Warburg, The five-year 
deal was red generously 
priced, offering a coupon of 
11% per cent to yield 90 basis 
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RISES AND FALLS YESTERDAY 
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TRADITIONAL OPTIONS 





@ First Deatings Aug. 5 


@ Last Dealings Aug 16 
@ Last Declarations Nov 7 
@ For settlement Nov. 18 
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Calis: Astec (BSR). Burion, Euro- 
pean Leisure, Ferrant, Medova. 
Ossory Ests.. Pilkington, Ratners. 
Puts: Brown & Jackson, Brent 


NEW INTERNATIONAL BOND ISSUES 


Amount m. Coupon % Price Maturity Fees Book runner 


US DOLLARS 
Credit Lyonnais(c}t 250 ak 102.20 1998 
1 Chemical ind.(aye 200 433 700 1995 
Crown Resources{b) 15 (542-6) 300 2001 
General Motors Corpia)t 150 10 103.325 71994 
Volvo Gprincuropenay 75 101, 1015, 1983 
STERLING 
KFW intFin.{al? 150 103, 101.57 aot 
Group{ajt 100 Tike 101.505, 1986 


———————— SS i 
wrkPrivate placement. §Convertlble. With equity warrants. }Floating rate note. tFinal terms. a} Now-callabte. b} Callable sn. 
3rd year at 103% dectining by 1% annually. Coupon payable semi-annually. c} Fungibie with existing $900m deal launched, 


May. Non-caltable, 


points above the five-year gilt. 
The company's recent down- 
grade (from double-A3 ta Al by 
Moody's) was felt to necessi- 
tate a relatively generous pric- 
ing. In the event, the deal met 
strong demand, and some deal- 
ers said the issue could have 
ter spread. 
The issue was bid at par, just 
above its fixed reoffer price. 
Most of the buyers were UK 
institutions with the 
credit, while continental inves- 
tors, whose buying spree has 
been largely ible for the 
tightening of yield spreads in 
the sector, were keen buyers of 
the other sterling issue yester- 
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day by the financing arm of 
the German agency, Kreditan- 
stalt fir Wiederaufbau. 

The £150m deal's 10-year 
maturity proved attractive, as 
the long-end of the market 
stands to benefit most from 
any lowering of yields. 

leanwhile, in the Ecu sec- 

two car companies 
launched high-yielding deals 
designed to ai continental 
European retail investors. 
However, some dealers said 
that retail demand for Ecu 
paper is selective, and were not 
convinced the deals were 
priced generously enough to 
attract group of investors, 


tor, 
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September 25 1991. 
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¥ - bprovement in curren! Tecess- 
48 SP ‘iouary conditions in the vari 
te—~< = oust Markets in which we oper- 
ay 5 ate” 
aS. He. said tat it wes unlikely 
fi there upturn 
ie poke OK economy bet 
Y lay ent of the year. : “a 
RSP Bh nes 
Falta demand in continental Europe 
tyne Oa Coane en Cemsontciced i 
BSS SR'A"Rat "of eS sir pera eee rxponge tothe rceton bad Bas 
Jast. - of w < to the had 
PS Gee erehe Wniucettorminenca 
tats several hundred additional £30.1m to i 
le , a £14.2m, with the bi t lower in thi of 
4 & Oy fobs may be cut in the second gest reduction coming trom the jas from fet 
Nena half of 1991. First half profits United Engineering Steels, the depressed levels of 1990. The 27 
were hit by @£10.1m charge for 39.1 per‘cent-owned joint ven- per cent fall in UK commercial 
—,, redundancy and reorganisation ture with British Steel, where vehicle production in the first 
—, costs. e demand has continued to six months had forced substan- 
The profit compared with weaken. tial restructuring measures at 
—, £100.5m a. year ago, while — Trading profits in the first the company’s heavy axles 
: group turnover at half at GKN's automotive and plant at Ki Leeds. 


was 
down by £158m.. Earnings per engineered products division Sales by Venture Pressings, 

; share fell from 22.2p to 7.6p. were almost halved to £30m GKN’s joint venture with Jag- 
spite of the steep profits (£58m). _. war to supply body panels to 

: pany has been hit the luxury car maker was run- 

Ps ning “below expectations” due 
pean commercial vehicle mar- to the sharp fall in Jaguar 


Sir David said that GKN’s tractors and agricultural imple- GKN said that the results of 
response to the recession had ments, and the steep fall in its companies supplying the 
focpsed on reducing its cost luxury car sales by UK car European car industry contin- 
makers, most significantly Jag- ued to reflect “difficult market 
C uar. conditions” with overall Euro- 
emcee, GEN’s share of profits from European: commercial pean car production 4 per cent 
‘Ce Vear associated companies fell from vehicle production was 9 per down in the first half. 





also conditionally The announcement accompa- 
sale of properties nied the group’s 1990 results 





aa the ft group, will have a of £950,000. Mr Gibbs which showed a deficit of 
result, of om Placing a prewarty calos hl wot akon exceptional charge of £353,000 
beld a a pl ami Bepperty excep! 5. 
oad open offer announced yester- .° group would be table to (£75,000) due’ to redundancy 
ved deals aay . continue trading”. and reorganisation payments. 
ause if Gg company said it was in The company is offering. _ Turnover rose from £5.7m to 
sed, the Ei breach of its borrowing powers 654m new ordinary shares at £14.2m. Losses per share were 
\y to bene and had launched an open S0p apiece on aSfor-50 basis. It 4.38p (5.44p). The shares 
+ offer, rather than rights issue, is placing 2.9m of those shares fell 3p on the news to close at 
to get as quickly as possi- and has‘ undertakings for 
— bles! tere tees ee tee See Dem ere ne em =e > Extraordinary items cover- 
, Mr Somerset Gibbs, chair- ~ WB also announced plans to ing provisions for property 
_—_ man, said that in view af the restructure its ‘share capital. investments and closure costs 
a eee Each existing share of amounted to £2.38m (£1.91m). 
= tort, it would not be. Op will be con into one The property sales, share 
possible to underwrite in the of 0.lp and a deferred share of offer and capital restructuring 
market an equity issue at a 9.9p. ‘80 ordinary shares are subject to a vote by share- 
1 price in excess of the offer then be consolidated into holders at the extraordinary 
& price. : one of 5p. - ; meeting on September 3. 


tak «ss etectric actuators. from fixed asset investments 

Rotork’s  “eetiter . ma gee gig ane 
mani ures: flue moni- 

16% rise tors. and. petroleum analysers of £1.1m) showed a marked 

— incurred:a small loss but improvement on the halfway 
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9.3p (8.2p) and the interim divi- A surplus of £1.46m from 
dend is 4.25p (3.85p). investment sales was taken as 
an extraordinary a rs 
- ” Rarnings per share 

toes Las 2p (491p) but the divide end is 

ush PS lower Maintained at 3.75p asame- 
P é again final of 225p. A 1-for5 
Sharply increased interest scrip issue is also proposed. 
charges eat towards 

luced annual profits at Prop- 2, 
erty Security Investment Difficult second 
end of Trust, . quarter at Relyon 

Mr Tom Bassie, chief execu- Taxable profits for the 12 : 
tive, said the group’s perfor- months to March 31 fell from After a brighter start to the 
mance Was because of £6.45m to £4.73m after interest current year, Relyon, the 
jts ‘global spread of operations: took £12.2m, up. from £9.13m. Somerset-based bedding and 
“Despite our puny size, we are Mr Albert Perry, chairman, cabinet furniture manufac- 
very, international” explained that while high rates turer, experienced “hesitant” 

Strong demand from North were partly responsible, the demand in the second quarter 
America, ‘Spain and the UK policy of writing off interest on  — historically the group’s most 
helped increase revenues at investments had created a trading 
a” Rotork Actuation, by far the greater burden. . 
" 8 group’s largest fs coe 1 ine totalles Teures nthe areetie 
‘ the w leader in £15.3m wi incom: june 30 wi show 
: un il 3 Profits little changed at £1.75m 
(£1.73m) from turnover of £22m 


(£20.4m). 

Earnings per shere rose to 
5.53p (5.11p) and the interim 
dividend is held at 1-75p. 







Zetters shows little 
change at £1.13m 


Zetters Group made a pre-tax 
profit of £1.13m in the year to 
March 31 1991, a small rise on 
the previous £1.12m. 

On the pools side a healthy 
cash flow and high interest 
rates helped profitability. 

The Lotto competitions had 
steadily declined over the 
years. New promotions to alle- 
viate the loss of profit were 
started. Spotting-the-Ball con- 
tinued to make increasing prof 


its. 

Turnover fell to £24.1m 
(£25.6m), after 2 near £1m drop 
on een oes a 

per wo 
through at 1205p (10-2p). The 
dividend is raised lp to 8p, 
with a final of 6.25p. 


Beales Hunter 
declines. to £1.88m 


A marginal: decline, from 
£2.02m to £1.88m was reported 
by Beales Hunter in the year to 


Mr David Tittle, chairman of 
this Nottingham-based group 
which has textile, refrigeration 
and electrical interests, said 
the results reflected difficult 
trading conditions across the 
group, particularly in the sec- 
ond half. 
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adjastment, si Burton has undertaken in che Supplemental Trust Deed 
nro sus any forherdfered shares other than thos arising om course. 
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at the offices of the Paying Agenca:— me 
* ‘The Chase Manhaream Bank, NA, 
foolgare House, : 
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UK COMPANY NEWS 


Japanese 

threaten to. 
drop bid for 
Thorn unit — 


By Stelan Wagsty! in Tokyo 
and Michae! Skapinker in - 
London : 


BAMAMATSO Photonics, the 
japanese company planning to 
buy the light business” 
of Thorn eae 
warned that it might witb- 
draw following the bid’s refer- 
ral to the Monopolies and 
re Commission. 


Mr Teruo 
said he would a presides: 
acquisition if the MMC probe 
“disturbed the deal.” Hama- 
matsu could not afford to 
lobby the Britisk government 
or to incur huge legal 


expenses. 
Hamamaisa is the first Japa- 
nese company to have & pro- 
posed bid referred to the MMC. 
Japanese groups are usually 
extremely sensitive about 
incurring attention from the 
authorities and avoid contro- 
versial moves for fear of 
prompting public criticism. 
The company was 
by the referral of the bid, 
which was announced on Tues- 
day by Mr Peter Lilley, the 
Trade and Industry Secretary. 
Mr Lilley said the MM 
would look at the bid's effect 
on the market for photomulti- 
plier tubes, in which Hamta- 
matsu is world leader. The 
tubes detect and measure light 
emissions and are used In 
X-ray scanners and sorting 
7 could eventu- 


the explosive. 

Hamamatsu estimates that 
it has 20 per cent of the Brit- 
ish market for photomultiplier 
tubes. The acquisition could 
take this to 56 per cent. 

Mr Hiruma told Japanese 
porters that the company 
had been approached by Thorn 
photomuliipller tube basines 

eS 
because it was lagging behind 


in technology. 

Founded in 1953, Hama- 
mats Is controlled by Mr Hir- 
uma aud other directors and 
employees who together own 
about 25 per cent of the 
equity. Toyota Motor holds an 
8.1 per cent stake. 

In the year to end-Septem- 


Y1.97bn pre-tax. Nearly 30 per 


rscent -of the ~ output: was 


Thorn EMI said yesterday 
that it was examining its 

ms. 

An attempt to persuade one 
of the other suppliers of the 
tubes to bay the business 
could also trigger a referral. 


Lae eee 


Turnover improved by 11 per 
cent, from £33.8m to £37.7m. 

Earnings per share were 23p 
(28p). The recommended same- 
again final dividend of 6.95p 
lifts the total to 9.15p (9p). 


Tomorrows Leisure 
ahead to £0.86m 


Tomorrows Leisure made pre- 
tax profits of £860,000 in the 
year to March 31 from turnover 
of £4.44m. 

Last year the USM-quoted 
group turned in £716,000, plus a 
£7.35m exceptional surplus on 
the sale of the George Wash- 
ington Hotel, Tyne and Wear. 
Turnover was £4.88m. 

Earnings were 4.7p (3.8p, or 
61.5p including the excep- 
tional). The dividend is raised 


to 1.25p (ip). 

The group was in negotia- 
re with a Merseyside 
Development Corporation 
a view to the redevelopment of 
~ Liverpool Garden Festival 
site. 


Increased loss for 
Conroy Petroleum 


Increased losses of 1£145,000 
(£132,000) were incurred by 
Conroy Petroleum and Natural 
Resources, the Dublin-based 
mineral and hydrocarbon 
exploration and development 
company, for the six months to 
_ February 28. Comparable 
losses were 1£116,000. 
109,000 to fe improws from 
a hee 
Losses per share for this 
USM-quoted ep “0 
through at 0.0034p (0.0031p). 
Conroy also announced it 
had acquired from Teredo 
Petroleum, through Conroy 
Petroleum (Northern Ireland), 
a 20 per cent and an 18.125 per 
cent interest in two UK Jand- 
ward exploration licences for 
up to £1.18m in cash and 
shares. 


Brabant tarnround 
to £33,000 profit 


Brabant: Resources turned 
round. to a pre-tax profit of 
£83,000 in the first half of 1991. 

That compared with a loss of 
£562,000, but that was largely 
the result of payment of royal- 
ties on Buchan Field to adfust 
for under payments in previ- 
ous years. 

Oil prices were slightly 
depressed below projection of 
an average Brent price of $21 
and Claymore Field production 
had still not reached expected 
volumes. 
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plunged into loss in the first ent performance in the second share price that greeted the 
i results that 


suggests 
cost of restructuring its timber Wickes also managed to pick imvestors responded rather to | 41-strong mid-market hotel 
chain, yesterday defied the 
. Tecession in the leisure sector 
the group's pre-tax loss totalled The group's core DIY retail Having pumped millions of | with a 26 per cent rise in 
£12.9m compared into restructuring and |] annual pre-tax profits from 


Jaunched a £42.6m rights issue improved sales and 


year re rogramme was 
end to £96m. Shareholders’ virtually completed during the troubles. Add to this the fall in | from 
funds were about £40m. first quarter, Switching 
lower borrowings, which Mr Sweetbaum warned, how- of its core retail business and | four and five-star hotels to 
at £151m at the time of ever, that the group did not “ prospects look brighter | Resort’s predominantly three- 
star 


Teduced interest charges to propose a final dividend. 


suffered a deficit of 14m as © COMMENT orth of Eeolacd 
the effects of recession exacer- While the dismal first half loss more than 170p in the past The final dividend of 2.2p 


bated what is normally a diffi. itself was neither much worse year. 


38% shortfall at Heywood Williams 


By Andrew Taylor, Construction Correspondent 


, A the gone unconditional on Tuesday although it had nothing spe per cent of turnover is gener- 
‘UK's largest glass distributor, after the company had cific i i ‘ i 
blamed the deep recession in increased its stake in Thurgar The half year’s profits had per cent comes from outsi 
fora ___ been further reduced by provi- the building industry through 
pre-tax prof- Thurgar last month dis- sions for bad debts which had sales for car windows. Life, 

missed Mr Cliff Nye, its chief increased from £L.im to £1.7m, therefore, is likely to remain 
executive, after the Nye family and by a provision of more tough for the group for some 


to 5154 per cent. 


dipped from £166.8m. trusts had agreed to sel] their than £500,000 to cover reorgani- time yet. 


the 
id stake to He ti sales, ho for replace- 
£160.5m. 17.7 per cent to sation and rationalisation wever, is for 
Earnings per share fell from Group ee ee costs. nee i 
Mp Lip, adjusting for the the purchase of Thurgar had 


Mr Hinchcliffe said it was a 
good time to make acquisitions @ COMMENT 


bottom of a three year slump. worse than this one when the 
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| 
E 
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£4.58m 


By David Churchill, 
ness. This was offset by aresil. the 11 per cent rise in the | Correspondent 


business i the ise held 
up more bos by gaining promise he by underlying 


with a profit business performed well pounds 
i throughout, said Mr Henry cut the workforce down from | £3.62m to £4.58m_ 


of £6.09m last time. 
Turnover dropped to £259m Sweetbaum, chairman and 4,500 to 2,500, an improvement The growth in the year to 
(£338m). chief executive. i and margins at trou- | April 30 was achieved on turn- 


restructuring Dp! 
borrowings and the resilience | rate customers 


to achieve a profit at 


expect properties. 
of Hunter Timber in the pre-tax level this year nor While the company itself But corporate spending on 
doesn't expect to make a profit hospitality and conferences 


No interim dividend is or pay dividends this year, ris- 


shares responded by ris- declared. Losses per share ing expectations that Wickes is In March Resort took over 

to 47p. were 5.8) against earnings of going to be a survivor leaves | the running of five Penguin 
i 25p. considerable upward room for { Hotels, which significantly 
expanded the group's presence 


i 
E 
E 


come 
down quite substantially from | in the 


SIX MONTHS’ REVIEW 


COMMERCIAL UNION PLC 


Life business strong 
Non-life markets remain difficult 


* Life profits increased by 9% 


to £53.7m with good new life 
premium growth of 24%. 


% Operating loss before taxation 
£26.3m (1990 profit £16.0m). 


%* Shareholders’ funds increased 
by £135m to £1,370m. 


* Despite some increases, non-life 
premium rates remain inadequate, 
particularly in the United Kingdom. 


* Interim dividend 9.25p (1990 9.00p). 


Note: Profit ateributable to shareholders includes realised investment gains after taxation of £36.8m {1990 £45.5m), 


‘The innerim dividend of 9.25p per share will be paid on 15 Novernber 1991 to shareholders on the register at the close of business on 22 Angust 
1991, and will cost £40.7m (1990 £38.5m), Shareholders will be offered the choice of receiving fully paid ordinary shares, rather than cash, in 
Tespect of all or part of che interim dividend. Full details of this offer will be sent to shareholders on 12 Seprember 1991. 


1991. Members of the public may obrain copies of the report thereafter by 


The inves report willbe circulated to shareholders on 15 August 
2 Sharcholdes Relations ee London ECP 3D0 or by relephoring 


writing to the Shareholder Service, Commercial Union ple, St. Helen's, 1 


071-283 7500, exc. 8866. 
ie 


COMMERCIAL UNION 








AMTHORS Yout book published, Details: 


a More than 300 jobs have which is likely to be one of the 
; ssue in March. increased to about £13m, equiv. been axed in the UK, represent- first sectors to come out of 
interim dividend, on the alent to less than 14 percentaf ing about 7 per cent of the recession. 
enlarged capital, is again 45p. shareholders funds of £95m. labour force. i 


with the housing market atthe There will be a lot of results February. By comparison its 

. exposure to commercial build. 

He said: “The market will construction industry results ing is low. Profits for this year 
recover although it is more season gets under way in the may slip to about £18m, 

8.6m bid. likely to be next year than this next few weeks. Yesterday the pared wii 3 i c 

e shares remained unmoved at £3im in 1989. Worth a buy if 


year. 
announced He expected the group to 265p in spite of the sharp first you believe the housing mar- 
yesterday that the bid had make further acquisitions half profits decline. About 8 ket will recover by next year. 


Costs of restructuring push 
Wickes £12.9m into the red 


By Michlyo Nakamoto 
WICKES, the heavily-borrowed cult period for the timber busi- nor much better than expected, j Leisure Industries 


Resort up 
by 26% to 


RESORT HOTELS, 


in sales 
The timber businesses bled Hunter and Malden Tim- { over up from £16.2m to £12.2m. 
margins in ber, however small, raises Mr Robert Feld, managing 
, reduced borrow- the second quarter after a hopes that Wickes has over- | director, said yesterday that 
i come the worst of its cyclical | the company had benefited 
“trading dawn" by corpo: 


makes 3.4p (3.25p) for the year. 
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City encouraged 
as StanChart 
limits fall to 25% 


By David Lascelfes, Banking Editor 


STANDARD CHARTERED, the 
international banking group, 
yesterday reported a 25 per 
cent fall in interlm profits. But 
analysts said the result could 
mask the first signs of a long- 
awaited recovery at the bank. 
Profits before tax for the six 
months to June 30 were £83m, 
down from £110m. The interim 
dividend is 7p, down from 


L2.5p. 

The stock market responded 
strongly to the result with 
Standard Chartered’s shares 
gaining 20p to 3090p. Mr Rod 
Barrett, banking analyst at 
Goldman Sachs, said he was 
“encouraged though not 
ecstatic" about the result. 

One reason for encourage- 
ment was a much more modest 
charge for bad debts than 
those announced by the UK 
clearing banks over the past 
fortnight. The provision 
amounted to £105m, up from 
£89m last time. But the bulk of 
this related to Brent Walker, 
the troubled property and lei- 
sure group which is one of the 
16 accounts to which Standard 
Chartered said it has an expo- 
sure of more than £100m. 

Mr Rodney Galpin, executive 
chairman, said he believed the 
bank's tougher credit manage- 
ment policies were proving 
effective, though there were 
some “historical problem 
accounts” which still had to be 
worked out. 

Mr Malcolm Williamson, 
who assumes the post of group 
managing director in October, 
said that the bank was now 
better equipped to spot prob- 
lem toans early on, and no sig- 
nificant new problems had 
been identified since a review 
of the loan book was carried 
out a year ago. 

The main contributor to 


profit was the Asia Pacific 
region with £100.3m, up from 
£84m. There were also useful 
contributions from Africa 
(£19.2m) and the Middle East 
and Asia (£18.3m). 

However, the UK and Europe 
Jost £55m because of recession 
and bad debts, and there were 
also losses in Australia (£10m) 
and North America (£1.4m). 

Among Standard Chartered’s 
operations, Chartered Trust, 


operating climate, and Char- 
tered WestLB, the merchant 
bank jointly owned with 
WestLB of Germany, per- 
formed well. 

The group's problem country 
debt was 68 per cent provided, 
and 33 per cent in the case of 
countries such as Mexico and 
Venezuela, where the quality 
of the debt had been 
“enhanced”, Provisions against 
South Africa stood at 5 per 
cent, the low figure reflecting 
the fact that the debt was 
being fully serviced. 

One negative development 
was a sharp growth in costs. 
The ratio of costs to income 
rose from 60.8 per cent to 67.7 
per cent. This was due to 
investment in new systems, 
and the high cost of recruiting 
qualified personnel in the Far 
East. 

The absence of earning 


the group was still unable to 
make the full use of tax cred- 
its. Mr Richard Stein, finance 
director, said these could be 
applied to profits in later years, 
and meant that Standard Char- 
tered could generate up to 
£400m of additional profits in 
the UK without incurring any 
extra tax. 
See Lex 


DIVIDENDS ANNOUNCED 





Corres- Total Total 
Current Date of ponding for last 
payment payment dividend year year 
Beales Hunter —....1in B.95t Ci 6.95 9,15 9 
Commerc: int 925% Nov 15 9 a 23 
or Nov 6 8 . 20.5 
45 Oct 1 4.5 - 12.5 
34 Oct 16 2.9 5.7 46 
225 Oct 1 2.25 3.75 3.75 
1.75 Oct 7 1.75 . 49 
22t Oct 7 215 3.4 3.25 
4.25 Oct 25 3.85 . 9 
Sw dan 2 5 = 15.7 
7 Oct 31 12.5 - 20 
1.25 Oct 3 1 1.25 1 
nit - 1 : 1 
6.25 Oct 4 §.25 8 7 





Dividends shown pence per share nel except where otherwise stated. 
*Equivalent after allowing for scrip issue. tOn capital increased by 
rights and/or acquisition issues. §USM stock. %Casries scrip option. 


Poll 


RENTS UP 


Property Security 
Investment Trust 
pie 


SCRIP ISSUE 


Extracts from the statement by the Chairman, Mr. A. R. Perry. 


BB Investment rents up from £13.3 million to £15.3 million. 
#2 Other investment income rose trom £2.6 million to 


£3.4 million. 


fi Profit before tax £4.7 million against £6.5 million fast year. 

BB Further lettings at Chineham Business Park. 

§ Work complete at Hanover Business Park and 50% pre-let 
to V.G. Instruments now occupied. Further letting since 


year end. 


i All overseas properties fully let and showing good rental 


increases. 


Hl Group's investment properties felt from £251 million to 


£235 million, 
BB Acquisition since year end 


of industrial investment 


covering 11 acres at Fleet in Hampshire. 
WE Net asset value per share £1.85 against £2.15 last year. 
@ Maintained dividend of 3.75p for the year. 


@i I for 5 scrip issue. 


i Directors expect to maintain dividend on increased capital. 
i The Company has no off balance sheet financing. 


Results for the year ended 31st March 1991 


£000's 


Total rents receivable 

Net property income 

Profit before tax 

Ordinary dividend per share 
Share capital and reserves 


1991 
15,492 
14,780 

4,733 
3.75p 
179,729 


1990 
13,696 
12,793 

6,450 
3.75p 
200,143 


Copies of the complete Report and Accounts will be pasted to shareholders on 
31d September 1991 and copies may be obtained from G H Caines, 
Managing Director, Fetcham Park House, Lower Road, Fetcham, Surrey, KT22 9HD. 
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Over 9 up fo 10.. 
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Tany Andrews 


Rodney Galpin: believes that the bank’s tougher credit 
management policies were proving effective 


Royal Bank warns of 
provision and charges 


ROYAL BANE of Scotland 
warned yesterday that trading 
conditions were “difficult” 
because of the recession and 
that it saw little likelihood of 
an upturn in the UK economy 
before the end of this year, 
writes David Lascelles. 

Mr George Younger, chair- 
man, said problems faced by a 
growing number of customers 
would inevitably lead to mate- 
tially higher bad debt provi- 
sions, which would affect 
results for the year ending 
September 30. 

In addition the bank would 
be taking a £25m charge for 
Previously announced 
restructuring costs, which 
have been brought forward to 


A charge of £5m would also 
be made to cover the bank's 
potential contribution to the 
deposit protection fund for the 
BCCI bail-out. 

The board's current inten- 
tion is to recommend a final 
dividend of no less than last 


time. 

Last year, the Royal made 
£241m before tax, and paid 
a total distribution of 


ope 
share price fell 2p yes- 
le mde hs 
‘ounger com- 
ments in connection with an 
issue of $200m (£118m) of non- 
cumulative dollar preference 
shares, 


UK COMPANY NEWS — 
Banks see signs of a break in the clouds 


David Lascelles looks at the positive aspects of the clearers’ results, 


in the frst half. But 
expects this trend: to- 


reversed as its Own -costadfit. 


HE high street clearing 


ably similar 

they paraded their depressing 
set of Interim results over the 
past few days: the recession 
was taking a heavy toll but try 
to spot the healthy business 
behind the soaring bad debts. 

This was typified by this 
week's comment from Mr Tom 
Frost, chief executive of 
National Westminster Bank 
whose debt provisions of £902m 
set an uncomfortable new 
record: ilst 1 am not happy 
with these results, they do 


meet their obligations or big 
companies went into liquida- 
tion, the problem this time lay 
in a torrent of small personal 
and business ioans that went 
sour. Midland reported that 
4,900 of its 5,800 bad loans were 
for less than £50,000, and only 
six were for more than £5m. 


Henry Ansbacher shows sharp fall to £1 


‘The bank said that during the cum 
difficult market conditions it was taking 
the precaution of running a liquid bi 

sheet. At Jane 30 1991 the group had.iis- 
closed capital resources of £98m and‘a 
total Joan book net of cash backed loans, 


HENRY ANSBACHER, the City of London 
merchant banking group. suffered from 
the downturn in the UK market over the 
last six months and reported sharply lower 
interim results yesterday, writes David 
Lascelles. 


‘The disclosed profit before tax for the 
first half of 1991 fell from £5.1m to £1.02m. 
For the whole of 1990 there was a profit of 


£2.50. 


Worst hit was the group's merement 


business where 


3 
taste hom the 50) sarteel the ene 
"ea 

The was caused partly by a rise in 


Specife provisions for ‘ad gel 


inner reserves for a general 


This will force the banks to 
take a more hard-nosed 
approach to business lending. 
Sir John Quinton, Barclays 
chairman, said banks would 
expect to be better rewarded 
for their risks in future, 
though Barclays, like all the 
banks, was keen not to give 
the impression that it was 
turning its back on the small 
businessm: 


an. 

NatWest took the unusual 
step of appointing an executive 
director, Mr John Melbourn, to 


elearers' ability to ein a 
ter share of it as foreign 
Fanks began to pull back. 
Although the banks’ overall 
margins showed smaller 
growth than had been expec- 
ted, it appeared that their mar- 
gins on UK lending were 
improving. Lloyds, for exam- 
ple, reported domestic margins 
of 5.83 per cent, up from 4.88 
per cent last year. ea 
‘The second was a slowing in 


Clearing banks’ interim results (£m) 


Operating 

1991 1990 
Abbey National 366 295 
Barclays 1013 1,085 
Liayds 756 7U 
Midland * 480 363 
NatWest 979 861 


the new senior post of chief of 
credit risk, with the job of 
improving the bank's 1 

practices - a step which per- 
haps all the banks should have 


taken long ago. 

But bebind the bad debts 
there were signs that the clear- 
ers are getting to grins with 
thelr long-running problems of 
high costs and badiy-perform- 


healthy increase in their oper- 
ating profits (profits before bad 
debts and exceptional items). 
At Abbey National, this 
increase amounted to a 


‘Two factors lay behind this. 
One was the continuing 


con ion to 


offshore 


. and a recession, th 
tribution, helped by 


provision. The corporate finance depart- 
ment remained active and fee income held 


up well. 

The operation which specialises in merg- 
ers and acquisitions in the media business 
made «| loss becaase of'a low volume ‘ct 


Other group 

from £1.9m. This included 

and trust administration 

operations which were also hit by the 
ough they 

the stronger dollar. 


Bad debt Pretax 
+991 1990 1991-1990 
38 152308 280 
676 447—— is 37B BOB 
425 «43030331 408 
300-300 (7'1) 56 


902 425 101 431 


Four clearers all have signifi- 
cant staff-cutting and bran ich- 
closing programmes, W] are 
now in fall swing and begin- 
ning to have an impact on the 
ratio of costs to income. Nat- 
West, with the biggest high 
street network in the UK, is 
closing branches at the rate of 
100 a year, and shed 2,600 jobs 
in the past six months. 

‘The main exception was Bar- 
clays, where costs soared in 
relation to income (though the 
bank left analysts to work this 
out for themselves rather than 
report it openly), mainly 
because of heavy investments 
in information technology 
where outlays rose 11 per cent 


£155.5m. 


earnings 


made a strong con- 





over activity, there -wi 
growth in fees and tradi 
profits, BZW, part of 7 
earned £46m, Up from €28m.ln 
last_year's first half. County 
NatWest succeeded in eradieat. 
Ban ror ane 
if no . a 
profit. Midland Montagy 
which includes the -groupis 
international corporate. busi. 
£73m profit. me logs into a 
exception, was 

Lloyds Merchant Bank. whe 
profits fell from £5m to £3m;,., 

However, none of the large 
investment banking operations 
are paying their way in tars 
of retum on capital,. though 
Barclays said BZW was 

The outlook for UK bankin 
does not look é: 


man of Midland. Even’ when 
the recovery comes, banker 
warn, bad debts have a habit of 


ah 





balatice 





ris . 


The bank has not paid an interfmadiv- 
dend since 1984 and considers 


it appeope. 


was 215m, down of £811,000 (£1.34m) and minority interests 
ings from there was an attributable loss of £283,000 

compared with a profit of £3.16m. For 19% 

tugre was an alzributable peat ot ee 

fore an extraordinary 

Loss per share was 0.2p (1.7p earnings) 


credit of £6.70, 





Simon Engineering pessimistic 
after midway drop to £10.4m 


By Clare Pearson 


SIMON ENGINEERING 
yesterday announced a [6.1m 
drop in pre-tax profits to 
£10.4m for the half year to 
June 30 and said that trading 
conditions had remained diffi- 
cult throughout the summer. 

Mr Roy Roberts, chairman of 
the equipment services and 
Manufacturing group, said: 
“We are now more pessimistic 
than we were at the AGM in 
May about the out-turn for the 
year.” 

Mr Brian Kemp, chief execu- 
tive, said that quotations, now 
at record levels, had not been 
translating into orders at the 
Yate originally expected. 

The slump in interim profits 
was partly because property 
disposals contributed only 
£200,000, against £1.9m in the 
comparabie period. Addition- 
ally, adverse exchange rate 
movements took £500,000 and 
Tedundancy costs another £lm. 

Mr Kemp said areas of the 
group involved in paper engi- 


neering and access equipment 
for the construction industry 
had been the worst affected. 

Turnover was £218m 
(£278m), Earnings affected by a 
rights issue last year, dropped 
to 7.5p (14.3p), but the interim 
dividend is maintained at 5p. 

Environmental activities, 
expanded in April with the 
£52m purchase of Robertson 
Group, the natural resources 
consultant, generally held up. 

Yesterday. the division 
announced that it had won a 
$28.3m (£16.5m) contract to 
build a composting plant in 
Baltimore, Maryland, 

Process engineering, which 
includes the North American 
paper engineering businesses, 
failed to make a contribution, 
compared with £3m previously. 
Access put in £4m (£5,5m). 

The other two divisions, 
environmental and industrial 
services, increased their contri- 
butions to £i.6m (£1.lm) and 
£6.6m (£5.4m) respectively. 


@ COMMENT 

Up to 2 point, Simon is still 
basking in the green glow 
which came from its expansion 
into environmental activities. 
Even after a dismal recent per- 
formance, its shares still stand 
on a prospective p/e of almost 
16, assuming pre-tax profits, 
most of which come in the sec- 
ond half, reach £30m this year. 
But, as the earnings line in 
these figures shows, environ- 
mental acquisitions may be 
good for the longer-term, but 
do not necessarily produce 
instant benefits; Robertson, for 
which Simon paid what was 
seen as a full price, will cer- 
tainly not perform at its best 
for the rest of the year as costs 
are taken out and as it is 
affected by the recession. At 
some stage, there will be 
an argument for buying 
the shares on weakness, but 
they could well continue 
to underperform in the 
short-term. 


Britannia Life completes £51.5m purchase 


BRITANNIA Life, the Glasgow- 
based subsidiary of Britannia 
Building Society, has com- 
pleted its acquisition of Cru- 
sader Insurance, a UK subsid- 
iary of Cigna Corporation. the 
US insurance group, for 
£51.5m, writes Scheherazade 
Daneshkhu. 

The Crusader name is to be 
changed to Britannia Life 





‘Sport’ chief seeks seat on Bristol Post 


By Richard Gourlay 


MR DAVID SULLIVAN, the 
publisher of Sunday Sport and 
Sport Newspapers, will today 
seek election to the board of 
the Bristol Evening Post, the 
Tegionat newspaper group in 
which he holds 2 10 per cent 
stake. 

_ The soft-pornography pub- 
lisher, who made a fortune 
from selling a chain of sex- 
shops in 19S1. will also attempt 
to force the Pest to reveal 
terms of a private agreement 
which prevents Associated 
Newspapers from raising its 
Stake above 24 per cent. 

Mr Sullivan claims that this 
agreement acts like a “poison 
pill” and he intends to call an 
extraordinary general meeting 
in 90 days time to call for the 
terms of the agreement to be 
published and revoked. 

Mr Sullivan said he did not 
expect to be elected today. 
given the Associated Newspa- 
per Group's 29 per cent inter- 
est, including its pension 
funds. and jack of support from 





Assurance and Mr Andrew 
Scobbie, managing director of 
Britannia Life, becomes chair- 
man of the new company. 

The addition of cs00m of 
Crusader funds under manage- 
ment boosts Britannia Life 
funds to over {1bn. The acqul- 
sition adds unit-linked life 
assurance policies to Britannia 
Life's existing portfolio. 


institutions which control 27 
per cent. 

Last year Mr Sullivan 
attempted to raise his stake in 
the Post from 7.5 per cent to 
what is deemed by the Depart: 
ment of Trade and Industry to 
be a controlling 25 per cent. 

The Monopolies and Mergers 
Commission ruled that this 
would operate against the pub- 
lic interest given the “need for 
accurate presentation of 
news.” It was the first time 
that the DTT had blocked trans- 
fer of control in a newspaper 
on non-competition grounds. 

The MMC referral was trig- 
gered automatically because 
the combined daily circulation 
of the Bristal Evening Post. its 
sister paper, the Western Daily 
Press. and Mr Sullivan's 
“Sport” titles would have 
exceeded 500,000 per day. 

Mr Sullivan said that since 
the average circulation of the 
Sunday Sport and the daily 
Sport newspapers. which now 
appear more frequently, had 





Britannia, the UK’s ninth 
largest bullding society, 
acquired the Mornington 
Building Society earlier this 
year. Mr Scobbie said there 
would be no let up in Britannia 
Life's plans for expansion. And 
he added that “natural wast. 
age” would mean there would 
be no need for redundancies as 
a result of the acquisition. 


David Sullivan 
expect to be elected 


fallen, a takeover bid would 
Not trigger a referral, 

He would not comment yes- 
terday on whether he planned 
to increase his stake or make a 
full bid for the Post. 

In his letter to shareholders 
explaining why he is seeking 


Trafalgar seeks | NMC lifts offer for API 
but meets fresh rebuff. 


time to divest 
of Davy unit 


Trafalgar House, the 
construction, property and 
shipping group, has asked the 
government for up to two 
years to divest of Expanded 
Piling, a subsidiary of Davy 
Corporation. 

The Department of Trade 
and Industry said the £ll4m 
hid for Davy could be referred 
to the Monopolies and Mergers 
Commission unless Trafalgar 
House promised to divest parts 
of the merged business which 
have given rise to competition 
concerns. 


Reduced net asset 
value at Mid Wynd 


Mid Wynd _ International 
{nvestment Trust ended the 
year to June 30 with net asset 
value per share at 290.5p, down 
from 305.5p at the end of the 
previous year. 

Net revenue amounted to 
£336,729, up from £239,751 last 
time. 


The company said that the 
advance in earnings per share 
to 6.7p (4.7%p) reflected invest- 
ment in bonds and good divi- 
dend rises from many equity 
holdings plus high interest on 
deposits. The recommended 
final dividend of 3.4p makes a 
total of 5.7p (4.6p). 


Pipe 

tor of bigh integrity piping 
systems, for about $8.8m 
(5.5m) cash. 


election to the board, Mr Sul 
livan says the Bristol Evening 
Post is being 

Hee Sats it should not be 

wolved in running a 
business with nearly i cee 
and was missing marketing 
possibilities. He would provide 
a “younger, more energetic, 
commercial input.” 

He said that if he controlled 
the Post he would not change 
its editorial line. His stable of 
Sport titles were “bottom of 
the barrel tabloid,” but it 
would make no business sense 
to change the Post from a mid- 


Mr Sullivan's previous 
attempt 18 months ago to take 
a controlling interest in the 
Post was greeted with howls of 
jecal and national criticism. 

Mr William Waildegrave, a 
local MP, commented that his 
approach should be treated in 
the same way as if the Moonies 
were seeking control. 

See Observer 




















By Clare Pearson 


NMC yesterday increased its 
hostile share offer for fellow 
packaging group AP! by £8.8m 
to £32.8m, but disappointed 
hopes that a cash alternative 
would be introduced. 

The announcement left API's 
shares, valued at 164p under 
the improved terms, 2p higher 
on the day at 140p. 

NMC’s ordinary offer is now 
being made on the basis of 23, 
rather than 17, for 10. Prefer- 
ence shareholders get 85p cash, 
up from 70p. 

API said the terms were still 
inadequate and failed to take 
account of its “strong profits 
recovery.” It urged sharehold- 
ers to take no action. 

Mr Norman Gorton, NMC’s 
chairman, said a cash element 
had not been included in the 
“ us terms” because the 
bid was about “a straight man- 
agement question.” 

By accepting, shareholders 
would escape from API's 
“appalling performance” and 
be able to share in an enlarged 
group well-positioned to bene- 
fit rapidly from the integration 
of API and any improvement 


under the revised terms, ‘API 
shareholders would suffer 4 
51.7 per cent dilution in undet- 
lying net asset per share. ~ 
NMC dismissed API's fore- 
cast last week that profits 
would recover in the second 
half to £1.5m, compared with a 
£849,000 loss at the midway 
stage, as demonstrating “the 
third consecutive decline Io 
profits, which will remals 
lower than lo any year since 
It said that the increased 
ordinary offer compared with 
97p, API's share price’ just 
pe its bid waa ied 
and provi a prospectit 
Ta eee cs om 
eal 2 dy 
shares closed unchanged at 
Pp. vey 





Sainsbury agrees US deal ' 


By Nikki Talt in New York 


Members of the United Food 
and Commercial Workers 


eee 
BOARD MEETINGS 
re 


Tooay 


The FT proposes to 
pablet this soy on 

Ai 1 
ae 


Louise Hunter 
on 071 873 3238 
or fax 071 873 3079. 




















Union, which represents about 
one third of Shaw's 15.00 
workers, had raised the poss 
bility of strike action if agree 
ment could not be a 

_ Sainsbury acquired Shaw's 
in 1988. It cited expansion 
the US chain a9 one the Tex 
sons for its recent rights 
issue. er: 
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Keeping 
reins on. 
devolution 














‘ +Leggetter warns that if divi- 
sions are given too much free- 
dom to decide their own IT 
“strategy, the organisation 
‘could end up with Islands of 
‘Incompatible equipment, 
‘which could hinder global mar- 
- keting plans. And she says cer- 
“tain functions are probably 
. best done by a central IT 
department and the results 
then fed out to the local busi- 
“nesses — office automation is 
one example. — 


-\ ’ Della Bradshaw 


"Managing the Devolution of 
Butler | allocated. 


Systems 
Cox, 12 Bloomsbury 


in the mobile communica- 
fo on ites Bat there 
S growing concern that com 
tition between two different 
Specifications for the latest dig- 
ital cellular phones will result 
in higher prices for the con- 
sumer and prevent them from 
switching from one service to 
another. 
At stake is a handset indus- 


; n_the US competition is 
King, and no more so than 


try {is in- stark contrast to 
Europe, where man 


began in Janu- 
ary 1989 when the Cellular 
Telecommunications Industry 
Association (CTIA), in Wash- 
ington, which represents both 
the cellular service companies 
and the manufacturers, had to 
choose a digital standard to 
replace the analogue Amps sys- 
tem used throughout the US. 
The choice was between a sys- 
tem called TDMA (time divi- 


. sion multiple access) and 
- PDMA (frequency division 


multiple access). 

It was agreed that TDMA, 
which is technically similar to 
the digital cellular radio stan- 
dard adopted in Europe, was 
the better option. The CTIA 
then began working towards 
oe: specifications for the ser- 
v 

But just one month later a 


smali Californian company, 


Quaicomm, which sg] 

in satellite and military tech- 
nologies, proposed a third 
option. CDMA (code division 


ing to Qualcomm, enable the 


limited radio capacity to be” 


used more economically than- 


Net Interest Receivable . 
Other Income and Charges 
Operating Expenses at 


Provisions for Loans and Advan 





Profit before Taxation 


Taxation 


Profit after Taxation 


Earnings per Share (penée} 
Dividends per Share (pence) 


TECHNOLOGY 


Della Bradshaw examines how two specifications 
for cellular telephones will affect the US market 


Digital rivals put 
the calls on hold 


{total units shipped: 2.6m) 


Motorola 
Novatel 
Uniden 
Panasonic _ 
Toshiba 
Others 


cated a 30khz voice channel, 
which is dedicated to the cus- 


‘tomer for the duration of the 


call. The US (as opposed to the 
European) version of TOMA 
divides each of these 30 khz fre- 
quency bands into three time 
channels, so that up to three 
times as many calls can be 
made using the same chunk of 


spectrum. 

CDMA, on the other hand, 
takes no attempt to give each 
user his or her own channel - 
the bits from each call are 
coded and slotted into spaces 
In the available spectrum. 
Fach user is given a code to 
enable the receiving equipment 
to recognise one call from 
another. Irwin Jacobs, presi- 
dent and chief executive officer 
of Qualcomm, argues that 
between 10 and 20 times the 
number of calls can be 
squeezed into a given chunk of 
spectram as compared with 
today’s Amps systems. 

Jacobs says that another 
advantage of CDMA is that the 
handsets only transmit as 


30ch June 
4990 
(Unaudived) 

. £m 
465 
87 

(257) 

(15) 
280 

(98) 
182 


13.9 
3.15 


Source. Datauent 


safe with TDMA, which is well 


proven. 

_Eyes will be focused on the 
nine big players in the US cel- 
lular business: GTE Mobile 
Communications, McCaw Cel- 
tular and seven of the regional 
Bell operating companies, 
which between them provide 
Services to 80 per cent of US 
subscribers. If several of them 
opt for CDMA it will cause a 
split in the marketplace. 

PacTel Cellular, a division of 
the Californian phone com- 
pany and one of the large cellu- 
lar operators, was the first to 
work with Qualcomm on 
CDMA. Nynex Mobile, which 
covers the New York area and 
Ameritech Mobile, from Chi- 
cago, are also participating in 
trials, as are Bell Atlantic 
Mobile Systems, GTE and Bell 
Cellular of Canada. 

However, all phone compa- 
nies and manufacturers appear 
to be hedging their bets. 
“Everybody's keeping their fin- 


group of PA Consulting, in 
mn, New Jersey. “That's 

the name of the game here.” 
Big manufacturers such as 
Motorola. — has licensed 
techno! from Qual- 
comm, is also continuing to 


work on TDMA technology. 
. Nokia.of Finland and several 





The results for this first half year demonstrate that, despite 


the testing economic environment, the Group has been able to 


continue to grow profitably. 


ABBEY 
NATIONAL 


Aal Moody’s Investor Services. 
AA Standard & Poors. 


‘The Investor Relations Department, Abbey Nati! 
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of the news release and further information, please contact 
nal plc, Abbey louse, Baker Street, London NWI 6XL. 
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third year of the Financial 
Times support for the 
Better Environment 
Awards For Industry. It 
joins the Royal Society for 
the encouragement of Arts, 
Manufactures and 
Commerce and co- 
sponsors the Department 
of the Environment, Shell 
UK Limited, the 
Environment Foundation 
and the Confederation of 
British Industry. 

The aim of the Awards 
is to raise the standard of 
environmental 
performance in the 
business community. They 
are given to any company 
that has initiated and 
developed environmental 
projects in the UK or any 
non-industrial organisation 
Tunning projects on a 
commercia) basis. This 
yeas, a new category ~The 


Recovery of Waste Award — 


has been introduced in 
addition to the present 
four awards. 

This year’s entries will 
be considered for 
nomination to the 
European Community- 
wide scheme. 





Cerise et pe tremens 


a nee a Rony eee 


dard phone, to cope with both 
the new digital standard (be it 
TDSIA or CDMA) and the older 
analogue Amps one. This is 
because, unlike in Enrope 
where phone companies are 
Palle spectrum for dial ser 

spectrum for ser- 
vices, US services will be lim- 
ited, for the foreseeable future, 
to the 50MHz chunk of spec- 
trum which is already used for 
analogue services. 

Not only will the need for a 
dual-standard phone push up 
prices - Jacobs estimates that 
dual-standard phone will cost 
25 to 30 per cent more than 
single standard one — but it 
will pose another problem for 
the phone companies offering 
cellular services. 

In order to convert the anal- 
ogue channels to digital ones 
the operators will have to per- 
suade their largest corporate 
customers to transfer to digital 
services. To get them to do 
that, says Wickens, they may 
well have to devise special 

on handsets and ser- 


very much a strategic ques- 
tion,” he says. “It’s about 
whether to go for more custom- 
ers or a serene 

in the other argues 
Jacobs, if the cellular compe- 
nies can free up 10 per cent of 
the spectrum in this way, and 
adopt CDMA, they will be able 
to introduce a digital service 
which can handie the same 
number of subscribers as the 
whole of the analogue service. 

Jacobs supports the stance 
taken by the Federal Commu- 
nications Commission (the reg- 
ulatory body) in promoting 
competition rather than legis- 
lation as the best way of devis- 
ing standards. “The market for 
one type of equipment will 
eventually fade and the other 
one will become dominant,” he 
says. 

Others are not so sure. “The 
US will get a more technically 
innovative solution,” says 
Wickens. “But it will probably 
be at the expense of market 
consistency.” 

While the disagreements 
over digital cellular could 
prove problematic for the con- 
sumer, the future for the next 
generation of digital mobile 
service, called personal com- 
munications services in the 
US, looks set to be even more 
fraught with difficulties. 
Approximately 30 companies 
have already been given test 
licences to run trials of their 
PCS developments, and 
between them they are testing 
about 20 les. 


An article on the European cel- 
fular market appeared on the 
technology page on Tuesday. 





Eurotunnel trains 
will ride the rails 
on stainless steel 


By Kenneth Gooding 


onditions for equipment 
used in the undersea 
tunnel between 
England and France — the 
Eurotunnel or Chunnel - will 


tioned comfort but the atmo 
sphere in the tunnel will be 
humid and heavy with corro- 
sive chloride particles, even 
though the Chunnel builders 
say sea water seepage |s negli- 
gible and pumps are kept 
working continuously. 

Half the trains to run 
through the Chunnel will pro- 
vide a shuttle service and 
spend most of their working 
lives in these severe condi- 
tions. These are the trains that 
will piggyback cars and buses. 

So, while passenger trains 
using the Chunnel will be 
fairly conventional, those used 
seca ctgacl tad ete 
s ly desi made 
fom a Stainless contain- 
ing substantial quantities of 
nickel. 

This so-called austenitic 
stainless steel is expensive 
because it contains at least 8 
per cent nickel It Prive oe 
primarily because of its ability 
to withstand the Chunnel’s 
corrosive atmosphere, which 
makes the use of carbon steel 
out of the question. But aus- 
tenitic stainless has other prop- 
erties which helped it to win 
this high-profile business from 
the other obvious contender, 
ajuminium. 

To start with it offers 
improved security in case of 
fire. The melting point of stain- 
less steel is about 1,420 deg C 
compared with about 650 deg C 
for aluminium. If there were a 
fire the structural integrity of 
a stainless steel car would 
remain intact much longer 
than that of an aluminium one. 

Stainless steel does not con- 
duct heat as quickly as the 
other materials and this tends 
to retard the spread of heat 
damage to structural compo- 


nents. 

The Nickel Development 
Association (NDA) and three 
stainless steel makers recently 
had some independent tests 
carried out to prove this point. 
In one test, which involved 
cable ladders being directly 
heated by flames at a tempera- 
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ture of 1,000-1,050 deg C, an 
aluminium ladder suffered 
total structural fatlure after 26 
seconds, a mild steel ladder 
maintained its integrity for the 
required five minutes of the 
test, while fire exposure of a 
stainless steel ladder was con- 


any damage to its integrity. 
The NDA says radiation 
resistance tests, conduction- 


tests and con- 


duction-through-wall tests all 
showed similar superiorities of 
stainless steel. It says. “In gen- 
eral, aluminium provides rela- 
tively little resistance to fire 
because of its low melting 
point and low strength 
moderately elevated tempera- 
ture. Mild steel can withstand 
fire for a useful period but suf- 
fers some loss of rigidity. Only 
stainless steel maintains its 
structural integrity, even after 
prolonged exposure to the 


at even 


priorities and this reason 
have chosen stainless steel 
railcars. (The problem of graf- 
fiti is another worry for these 
companies, but stainless steel 
surfaces can be washed with 
active chemical products that 
should not be used on alumin- 
ium surfaces.) 
According to 
another factor 


the NDA, 
which won aus- 
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Soviets urge city 


dwellers 


to help 


gather harvest 
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Bleak future beckons hill farmers; 


Anthony Moreton outlines the factors eroding a way of life in Wales: 


was en féte for its annual 


B RECON LAST Saturday 
show. The farmers, their 


wives, their friends and their 
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Astan Pacith MR VYACHESLAV said that it was too early to have at the start of August for 

Sake CHERNOIVANOV, the Soviet forecast this year’s grain har- Teer and evecitiane lea 

coy ee agriculture minister, yesterday vest, as rains may yet alleviate noon, aaa os 7 alna hee _ 

ieciare ‘ismissed fears of a hungry the effects of last month's Be ame of This oo 

ame anna winter but he urged city dwell- severe drought. this _ of cee. year, 

Son ers to help peasants collect the Western diplomats con- however hes ee th th 

Unrowin® harvest. curred with Soviet estimates ance neath the sur- 

Sp Grewia which put th in harvest at a face jollity. Farming in this 

eeeee pur ie eran a ae ‘i hoa part of Wales is under pres- 

‘ies between 185m and 195m after EN - " na 4 rising pri BD 

iarranions processing, down from 217m City dwellers have assisted with previous harvests sure, costs are epee are 

Global Get for the party's agricultural pol- last year in a bumper crop, falling. People oS b ving the 

Aberforth icy. who told a joint news con- much of which was wasted by allowing them to sell a greater year's, which he put at 17m hill farms and 4 uyers are 

logue ference: “To speak today about inefficient collecting, storage proportion of their output at tonnes, although it was not frequently outsi ay with little 

ee 4 coming hungry winter is and distribution. market prices - rather than at clear exactly what he was | knowledge of, an 7 much ssn 

10 Gueens T+ croundless. We need simply to That compares with a net lower fixed state prices. referring to. The US Depart- interest in, farming itselé . i. 

Amer ine gather the harvest and use it". figure of 196.7m tonnes in 1989 The government has already ment of Agriculture's latest | Mr Bryan Sones. Sirs Pen- a : © ga ene O 
Eortonen we, way Of contrast, Mr and of 179m fone in heer toyed with paying peasants in gatimates Put § Soviet imports Peewyn. th his bid outside ts Ce = oe get 
Exempt Viadimir Scher! ov, 2 eco- ere are, however, a: - ja currency and consumer m1 iy year ‘une - . + i oo 
Etat nomics minister, warned a few tional factors which will com- goods but that had not worked ase at 33m tonnes. compared They have slightly more (han Livestock at risk: European proposals may leave Welsh farmers at a disadvantage ton 
Fang ty Tat ays ago of a * threat of plicate this year's harvest com- on any signi it scale so far. 27m impo the previ. edge A “ ; ;, fas ga 
fiir Pea hunger” as a result of this pared with 1985, when the old ‘The government is also des- ous year. the mountain range which the _ his hill land is not adequate for Jones and Mr gee the tenes. bun eee rere Bur 
Bocste year's lower harvest. administrative-ccommand sys- perately trying to encourage ‘A final reason for the con. | army also uses as a training fattening animals, most prospects were ; na I 

theca Why then is the government tem was still in place. city people to go to work in the flicting signals is political, { ground. They farm slightly lambs are sold on to lowland pecatne, vary. ele Bate. itable. ' e hts 
emis ore issuing such conflicting signals © The success of this year's fields for payment and without with different branches of gov- } more than 200 acres, and they farmers, who bring them to Lager 0 ae ni Io Professor Bateman sees ity. ng 

Acam Un concerning an issue so sensi- harvest will depend on how coercion. It had no difficulty ernment pursuing different | have some 450 sheep and 45 market. eae man an ges in a ploy rather differently. Becanse € 
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harvest will be mediocre in 
comparison with last year's 
bumper crop, but not extraor- 
finarily bad. Mr Chernoivanov 


Stroyev said that the govern- 
ment would soon unveil new 
measures designed to encour- 
age peasants to supply more 
grain for towns and cities by 


deficit, it also has less room to 
rely on grain imports. 

Mr Chernoivanov said that 
he thought grain imports 
would be the same as last 


while, is to attract western 
sympathy and financial assis- 
tance, while trying to absolve 
the government from blame for 
the system's failings. 





Soyabean futures still falling 


“The only ones who succeed 
now are those who are ultra 
efficient or the stick-and.a-dog 
farmers, who don't give a 
damon about their stock or their 
Jand. They spend nothing, let 
their hedges go wild and just 
coliect the money in without 
spending a penny on mainte- 
nance,” 


seare about bovine spongiform 
encephalopathy, or “mad cow 
disease”. “The bottom really 
fell out of the market when 
that happened and prices have 
not recovered.” 

Mr Chris Gillmore, an execu- 
tive of the Farmers’ Union of 
Wales, which is often thought 
to be much closer to the smali 


The net effect was a down- 
ward trend in the amount 
available in mid Wales to pro- 
vide incomes to farmers and 
their families. The figure, Prof 
Bateman suggested, might 
have been as much as £7m a 
year less in 1988 than in 1980. 


o compound matters, 
the European Commis- 










unwillingly, a reduced ‘stan: 
dard of living because that, to 
them, is immensely preferab! 
to any form of urban life. - 
The two working farmers, 
Mr Davies and Mr Jones, agree... 
with Professor Bateman that... - 
alternative farming, however, 
worthwhile, is not a viable, 
option. Neither golf courses. 










sheir ri 


Sy Barbara Durr in Chicago Ten years ago, Mr Glyn Welsh farmer than the sion is now looking to c ‘ te! 
CHICAGO FUTURES prices for crop production survey by the the grain markets have been Davies thought he could rea- National Farmers’ Union, says make large savings on the pot organic produce can Brine. {as a ue 

soyabeans and maize contin- US Department of Agriculture, topsy-turvy as traders have sonably look forward to a that farm incomes have common agricultural policy, an ther on-farm diversification’ 

ued to fall yesterday, though at due next Monday. gambledon the extent of crop future in which a large mea- dropped by up to 40 per cent undertaking which is bound to nor support for ‘green agricul 


a slower pace, as traders 
sought to unwind positions 
taken up during last week's 
strong upsurge. The September 


Mr Steven Bruce, a grain 
analyst with the Chicago firm 
of Geldermann, said: “Right 
now caution is the word”. Mr 


damage from a spell of dry, hot 
weather. Contrary to a number 
of weather predictions, the arid 
heat was followed by cooler 








sure of security was married to 
a degree of profitability. Today, 
the future is anything but cer- 
tain and he looks back upon a 


during the last two years. 
“There has been a long-term 
decline in the industry over 
the last 20 years,” he says, 


bave an effect on the hill 
farmer. 

Mr Ray MacSharry, the agri- 
culture commissioner, has put 






ture’ can constitute the pana, - 
ceas that some seem to sugy ~ 
gest,” Professor Bateman says. .. 


Mr Davies is nevertheless, . 




















fezum on soyabeans position, which had John “Bud” Frazier of Gerald temperatures and rain, | decade in. which: his “hopes: "and alot of farms have trad to. forward 4 policy of: “module ee en at a. society 
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eee trading late yesterday at 567.50 it very gingerly. They wont After a long run-up, prices 700 acres five miles outside into a part-time status. Farm- small farmer and of those in ‘ant in monetary terms 7 
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Lad . " - hg = rn < 
pene was down 4.45 cents at 953 of contracts outstanding, is day and Tuesday. Wheat prices third generation of his family cannot support a family full Sharry’s ideas ~ which have €xcess of profits.” he says. | qubeir rights 
‘acm uns cents a bushel. _ expected to continue to have largely held steady to work this land. When his time. The result has been that still to win approval and in “This is not a - Peo- 
Foy Etre A more cautious attitude decline, as it has since the because of an expectation in ing are expected to shape trad- | father died suddenly 15 years either the farmer looks for an which mid Wales would ple look at it from their own, | chartered advances 
Fa & Prep was apparent in the market as a ee of the week. the markets that Soviet or Chi- ing once the USDA crop survey | ago he was to borrow alternative income, seeks to appear, on the surface, to come Point of view and naturally at =" 
ine ha operators awaited the major the last few weeks, nese orders are afoot. Calcula- is released. heavily from the bank to buy turn his land to other uses, or out rather better than other it as boosting the bank bat; = 
feat aE at tw to tre crue one ct te who breposdersnes of soit fms farming as an industyy> 
ixome = 1 years ago ones is one who preponderance o! . "8 
Intro sth BR 4 the return on the farm was rea- ave looked for an alternative - will actually drive another © There are, Professor Bateti~ 
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‘agcam ie i since then we have suffered for Osmonds, an animal nutri- “MacSharry would hit many ple who get a living from farm ‘tt: 
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ener chance that substitutes for car sion control,” Roskili points engine emitted 5 per cent less introduction of a high-speed | and the fall in profitability varfous ways of sustaining our says."His proposals are still pumps about £257m into hess 
eee catalysts based on platinum out in its latest reference book, unburned hydrocarbons and element to the emission tests | means I can no longer service income,” he says, “and this being debated but his idea isto economy. “Agriculture indis-ts 
Sete Co group metals will be on the — Roskill says one potential nitrogen and 58 per cent for vehicles in the EC, sched: | my debt. The only way to was the one that appealed to limit the number of livestock putably matters to the ecom-s 
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amity ‘rites Kenneth Gooding. neering o} r Sonex dards, lean burn engines to meet the | been selling old buildings for ‘ollege, Aberystwyth for the small is larger than this. These tural policy is used to conservel: 
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market as massively large as 


tion designs. 


long-term project and much 


tion Services. 2 Clapham Road, 


the land for his animals to 


declined by 200 jobs a year 


on this criteria. 


authorities would make a veryo:! 


that in motor vehicles will con- Tests in 1987 by the UK more work was needed before London SWw9 OJA. | graze. He runs about 1,000 between 1985 and 1988. Until “Any cut in numbers would _ big difference to Mr Davies, Mr. ? 
tinue to attract research work Motor Industry Research Asso- it could be marketed. Engl . 00 beef catth mid-1980s, as both Mr force some farmers out of exis: Jones and many others. tad 
oye 
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US rate cut boosts Lo 


By Terry Byland, UK Stock Market Editor 


A POSITIVE response to the 
cut in-the Federal funds rate in 
the.US overnight took the Lon- 
dop, market to within three 
Brain yealerday. Although 
ain yesterday, Although 
enthusiasm. was curbed by res- 
ertations over the outlook for 
rates ‘in’ Geritiany, interest in 
UK equities increased and 
eC - brushed selte 
pomy trading news from 

matiufacturing and financial 
Seators. 

. The FT-SE Index closed 24.1 
up at 2,597.4 despite a disap- 
pointing. opening to the new 

session, 





2d as London went home. 
. Seaq.trading volume rose to 
490.8m shares from Tuesday's 
430.5m. Traders identified at 
Yeast two trading programmes, 
one a-buy programme worth 
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7 Way 
business across the full range 
of the market was reported. 
The non-Footsie stocks came in 
for significant demand, with 
Burton nil-paid stock again 
very active as the market 
awaited the outcome of the 
Tights issue. 


its : 
Equities opened sharply 
higher as London paid tribute 
to the 38.24 point rise in the 


Dow overnight which followed 
the Federal Reserve's cut of a 


quarter of a point to 5% per 
cent in its funds rate. 
London share prices were also 


given a strong lead from the 
stock index futures market, 
where the FT-SE September 
contract remained firm 
ie the Footal 
By 4 le 
Index was alreaty challengin; 
the 2600 mark with a gain at 
22 points. The UK market 
it waited for Wall 


i 


red 
rose sharply following its 


interim statement and the set- 
tor made iittle reaction to 2 
warning on bad debts from 
Royal Bank of Scotiand. Com- 
mercial Union's half time 
report was well taken amoug 
insurers. 

Nor was the general opti- 
mism unsettled by poor figures 
from the engineering sector, 
panied by bearish catt- 


Tates in Germany and on stron- 
ger evidence of economic 
recovery at home. 

However, there were indica- 





Burton 
rights | 
tussle 


again in Burton nil-paid shares 
as the market continued to 
speculate on the outcome of its 
£161m rights issue. The nil- 
paid closed a penny higher at 
l%p after 46m shares’ had 
changed hands, while the ordi- 


8.lm as an active two-way mar- 


ket began to emerge. 
. With at.Jeast two brokers 


advising shareholders to take 
up their rights, there were 
signs that the tide may be 
turning in Burton's favour 


E 





damentals will not change 
between now and September. 


ERE. 


encouraged strong demand 


from US investors. The stock 
closed 8 higher at 183p on 
Segoe ome 
quarter 

compared with £156m last time 
but with analysts’ forecasts of 

between a £20m loss 
and break even. BA warned 


i 
i 
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ah 
a 
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pe 
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ae 
Fie 
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robably convert an: 
pated second half 

oss of £12m and he lowered his 
full year forecast by 95m to 
260m, Pan- 


” 





: Gord Tess _pesai- 
mure ion was less - 
mistic, : 





FT-A AH-Share index 
1250- me capi 





Equity Shares Traded 
Tumover by volume (million) 
Exchusiog: 





Tight side of expectations”, 
according to observers. The 
insurer announced a £28.3m 
loss against a iy profit at 
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of the dollar 
after ee weak sessions 
national stocks. Glaxo led the 
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way, helped by a “strong buy” 
recommendation from a New 
York broker, with an advance 
of $1 to 1294p. Reuters climbed 
20 to 825p. 

One exception was Fisons, 
unchanged at 481p. The shares 
have lost ground in recent 
days as the market waits for 
US approval of its asthma drug 
Tilade. Yesterday, traders 
blamed sell orders from wor- 
Tied institutions for the stock's 
underperformance, rather than 
any change in the likelihood of 
approval. 

Shell Transport softened 
against the trend of the wider 
market after the company’s 
Fulmar alpha oil production 
platform in the North Sea was 
shut down following a series 
of explosions on the rig. The 
shares lost a penny to 527p. 

GEN added 11 at 349p on 
above average turnover of 

1g at 


Charterhouse Tilney was 
more cautious with a 


prediction of £85m. 
A in interim 
big drop profits, 
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Things will improve in 1992  Qeitocomponanta. Mecrdar-fwein, Ral Wostiard, MOUSTRIALA (5} Barred (Henzy). 
but it is really too early now.” Time Cant. Thorn Est Wholesale Fina, High-Port, rou eN heer Ah ee ee 
Delanak Foods, Parties Fouds, Shoprie, . Thames TW. PAPERS (1) Goon Lycne, current year ite 
BA brightens ‘Sims Food. Suthertena, MOUSTRIALS (11) - PROPERTY (4) Cari? Prop.. Greycozt, £393m to £289m. “The real 
‘Airways advanced " Simwetcow inte ieaeas cs” TRUST Ange die Werrensroeu = rice of beer will fall which, if 
swiftly after “Frst-quarter rit Potynene inde. ee, ripe M Min. er ereerWermecestpee” «© combined with “to 
results above expectations INSURANCE PS ogy Group, Retuge Ca. of Louisiana A Pid. volumes, will hit profitability 
mechanical and executive of Forward Trust founder, Mr Bob Gaylor, has 
sector. ureen Gore has § Group, and continues as vice also retired. Mr Eddie Perk 
Barclays been sported assistant chairman. le is succeeded as becomes technical director, 
information ; Ca erie bas Geen promoted and bir John Crab (technical) 
1 ° or is from maz pave b been promoted to the 
: INTERNATIONAL, 2 Specialist 
aided cular AMERICAN AIRLINES has 
technolo ey incoming al eae Coligee appointed Mr David Scowsill @ Mr Keith Meakins, chief 
noves eee eee Oo Seater | Serial he re got 
move as commercial director. he ie te _— be new 
a w Mr Tony Williams has Hounslow. Mr Scowsill was land. 
3 become controller, investor general manager Europe at 
tions CUANGE'S =, Vestey Group 
corporate finance department. ae are adirector treasurer 
of Invesco : 
a 'Y WEHMILLER Capital, has been appointed 
INTERNATIONAL has to the board of Invesco MIM 
appointed Mr James Management, main fund 
Schemenaur as chief executive management company of 
officer of oe inex a MIM. 
Systems division in the 
He was chief executive of w CT. BOWRING, a Marsh 
Powers Manufacturing & McLennan company, has 
Company, an appointed Mr M.G.0. Venables 
Corporation subsidiary, and as a director of Bowring 
i Mr Tom Hickey who inf Insurance 
Kenneth Garrod (right) bas has resigned to pursue other Lalpgrinirerstr oar aad 
been appointed pes ee "Financial & Professional: 
from August 20. He wot NERS, Insurared Brokers. 
froin J.P. Morgan, CO EAR Te itr Panl 
wine be ray eee Sein Mi Jillian Gough and © APOLLO METALS has 
sy . Mr Clive Graham partmers, appointed Mr Rex Walker as ni 
ZURICH INTERNATIONAL and promoted Mr Howard finance director, coe oe f 
(UK) has appointed Mr Ron Brown, marketing manager, Soovbony APT THE VESTEY GROUP has 
Brown as marine manager, 2 director and company appointed Mr John Hawkins 
heading a new marine g Mr David Thornbam bas secretary of Triton, a Norcros as group treasurer. 
i inted managing diary. He wos group treasurer wi 
Specter MIDLAND ‘ Eston en that 
R BANKIN' is Mr lan Cox, sales director, ucts, 
CORPO! pansy fo "has been promoted to and Drew. Following the recent 
Midland Montagu Corporate managing director of restructuring nena 
Banking. Mr Robert Wyatt oe ialists, rd. camera the major divisions the finance 
heconses eed Corporate «retirement of the founder, Mr department will now be known 
ios i George Henrotte. Another as group treasury. 
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John Reynolds, County equity 
strategist, doubts that there 
will be much evidence of recov- 
ery until the final quarter of 
this year. 

bard, 


~ sald Mr Jobn Wakely. 
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ican Brands 
on Tuesday, climbed yet 
higher, reflecting traders’ 
belief that it would take a bet- 
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expan 
to 4.9m as S.G. Warburg placed 
2.4m shares at 507p with a 
number of institutions. NFC 
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TRADING VOLUME IN MAJOR STOCKS 
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EQUITY FUTURES AND OPTIONS TRADING 


more even split on a 
su 


Five stock options traded 
more than 1,000 contracts 
(equivalent to 1m shares). 


Airways calls. 

In fatures market, the 
September FT-SE contract 
started strongly. At one stage, 
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Natice to the Holders of Warrants to subscribe for 
shares of common stack of 


KURARAY CO., LTD. 


ithe “‘Company"’) 

Issued in conjunction with 
U.S.$70,000,000 2*4, per cent. Guaranteed Bonds dus 1992 
and 
issued in conjunction with 
U.S.$200,000,000 47, per cent. Bonds due 1954 


Pursuant to Clause 4{C) of the respective Instruments of 18th August, 1987 and 25th July, 
1890 and condition 11 of the respective Terms and Conditions of the Warrants relating to the 


captioned Warrants, we hereby notify as follows: 
1. The Board of Directors of ine Company, at its meeting held on 3rd July, 1991, 
resolved to offer new shares to sharehoiders of record as at 7th August, 1991 af the 
rate of 0.15 shares per share at the subscription price of ¥700 per share. 


2 Accordingly the respective Subscription Prices have been adjusted pursuant to 
Clause 3 of the above respective Instruments and Condizlon 7 of the respective 
Terms and Conditions of the Warrants with effect from 8th August, 1991 (Japan time). 


Warrants Issued In conjunction with U.S.$70,000,000 2%, per cen. Guaranteed Bonds due 1992 


Subscription Price before adjustment: ¥2.056.30 
Subscription Price after adjustment: ¥1,924.00 


Warrants Issued in conyunction with U.S.$200,000,000 4°, per cent. Bonds due 1994 


Subscription Price before adjustment ¥1,599.00 
Subscription Price after adjustment: ¥1,496.20 


KURARAY CO., ETD. 
{-12-39, Umeda, Kita-ku, Osaka, Japan 

by: The Fuji Bank and Trust Company 

2s Disbursement Agent 


AD LInguaS ——— 
John Ormced, Central Sotwere 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


Dollar eases against D-Mark 


THE DOLLAR slipped a little 
against most European curren- 
cies but was slightly firmer in 
terms of the Japanese yen after 
a subdued day's trading on the 
foreign 


Mr Marlin Fitzwater, White 
House spokesman, welcomed 
Tuesday's easing of the US 
Federal Reserve's tnonetary 
stance, and said the economic 
recovery is continuing. 

Action by the Fed on the 
New York money market yes- 
terday, adding temporary 
reserves via overnight system 
repurchase agreements, tended 
to confirm that the target rate 
for Federal funds has been cut 
to 5% from 5% per cent. Funds 
were trading at 5% per cent at 
the time of the Fed's move. 

A survey of the 12 member 
banks of the Federal Reserve 
system, known as the “Beige 
Book”, pointed to a slow and 
uneven US economic improve- 
ment. The survey concluded 
that retail sales were generally 
flat or edging up slightly, but 
“respondents from all areas 
expect a modest recovery in 
retail sales during the second 
haif of 1991.” 

There has been some pick-up 
in mani ‘ing business but 
the recovery is not uniform 
and demand is stronger for 
consumer goods than for capi- 
tal equipment. The rise in 
home sales is losing steam and 
business loan demand is weak 


© IN NEW YORK 


Forward premlurs aod discounts apply to the US dollar 
STERLING INDEX 
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in most districts, according to 
the survey. 

At the London close the dol- 
lar fell to DMI1.7100 from 
DM1.7125; to SFr1.4940 from 
SFri.4945; and to FFr5.8150 
from FFr5.8225, but improved 
to 135.80 from Y135.65. On 
Bank of England figures the 
collars index rose to 65.9 from 


The decline in US interest 
rates could influence the Ger- 
man Bundesbank’s decision on 
whether to tighten monetary 
policy at next week's council 
meeting. A rise in the Lombard 
rate may now be less likely, 
but the market still expects the 
council to raise Germany's dis- 
count rate. 

Mr Helmut Schlesinger, 
Bundesbank president, said 
ightening will 


omy or employment prospects. 
He added that the central 
bank's main task is to stabilise 
prices, 
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Rates little changed 


INTEREST RATES and prices 
of short sterling futures fin- 
ished little changed in London 
yesterday, as hopes faded that 
Tuesday's easing of monetary 
policy by the US Federal 
Reserve had would lead to an 
early cut in OK bank base 
yates. In early trading rates 
had a soft tone and futures 
rose, but dealers soon decided 
that the US move is unlikely to 
have a major impact in Lon- 
don. 

Three-month sterling inter- 
bank declined to 10}§-10}3 at one 
time, but finished unchanged 
at 11-10's per cent, while 12- 
month money eased to 104-104 
from 1074-10% per cent. 


UK clearing benk base tending rate 
11 per cent 
trom Juty 12, 1991 





On Liffe short sterling futures 
finished below the early peaks. 
September delivery gained 4 
ticks to 89.27 and December 
rose 2 ticks to 89.75. 

Credit remained in very 
short supply on the London 
money market. The Bank of 
England initially forecast a 
shortage of £1,500m. but 
revised this to £1,550m at noon. 
‘otal assistance of £1,479m was 
provided. 

An early round of help was 
offered and at that time the 
authorities bought £200m bills, 
for resale to the market on 


August 27, at an interest rate 
of 10% per cent. 

In further operations before 
lunch £232m bills were 
purchased outright, by way of 
32m bank bills in band 1 at 
10% per cent and £200m bank 
bills in band 2 at 10% per cent. 
In the afternoon another £662m 
bills were bought outright, via 
£241m Treasury bills in band 1 
at 10% per cent; £225m bank 
bills in band 1 at 10% per cent; 
flim Treasury bills in band 2 
at 10% per cent; and £185m 
bank bills in band 2 at 10% per 
cent. Late assistance of around 
£385m was also provided. 

Bills maturing in official 

hands, repayment of late 
assistance and a take-up of 
Treasury bills drained £184m. 
with exchequer transactions 
absorbing £1,185m, a rise in the 
note circulation £110m and 
bank balances below target 
£20m. 
Ju Frankfurt call money was 
steady at 9.00 per cent, in tine 
with the Bundesbank's 
Lombard emergency financing 
rate. At this week's securities 
repurchase agreement tender 
for 35-day funds the 
Bundesbank accepted bids of 
DM25.0bn. draining a net 
DM3.7bn from the banking 
system. 

Most of this money was 
allocated at 8.90 per cent, 
compared with 8.80 to 8.85 per 
cent paid on a similar 34-day 
repurchase facility last week. 
The new agreement offsets an 
expiring pact worth DM28.7bn. 
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AMERICA 


Equities mark time after 
Federal Reserve action 


Wall Street 


SHARE prices idled in a nar- 
row trading range yesterday 
morning as the market contin- 
ued to digest the implications 
of Tuesday’s lowering of 
short-term interest rates by the 
Federal Reserve, writes Patrick 
Harverson in New York. 

By 1pm the Dow Jones 
Industrial Average was down 
2.91 at 3,024.37. never having 
strayed more than a few points 
away from opening values. The 
Tore broadly based Standard 
& Poor's 500 was equally inac- 
tive, edging 0.03 lower to 390.59 
by 1 pm. The Nasdaq composite 
of over-the-counter stocks rose 
0,90 to 506.10. Turnover on the 
NYSE was relatively heavy at 
104m shares by 1 pm. 

The unexpected monetary 
policy easing by the Fed on 
Tuesday has switched the mar- 
ket’s attention to the 
short-term outlook for interest 
rates, and whether the Fed wiil 
cut the more influential dis- 
count rate from its current 
level of 8.5 per cent. 

The consensus among ana- 
lysts yesterday was that the 
discount rate would remain 
unchanged for the near term, 
with the Fed probably waiting 
for at least one more month's 
worth of economic data before 
deciding whether to cut the 
rate. 


EUROPE 


Among individual stocks 
Tenneco jumped $2% to $39% 
as hopes rose in the market 
that problems at the compa: 
oy's loss-making JI Case unit 
would he addressed in the light 
of the naming of a new presi- 
dent. 

Toys ‘R' Us climbed $% to 
$32% on volume of more than 
‘4m shares after reporting a 9.5 
per cent increase in second 
quarter sales to $1.05bn. Wool- 
worth firmed $% to $28% in 
spite of a big decline in second 
quarter net income to $21m. 
The fall was blamed on poor 
sales and increased mark- 
downs. 

Newcomer MGIC Investment 
enjoyed a good debut, the stock 
trading at $28% on volume of 
3.5m shares after it was priced 
at $24 a share. Interest in the 
stock was such that both the 
price range and size of the 
issue were raised to meet 
demand. 

Xoma plunged $4 or 18 per 
cent to $18%, on 2.2m shares 
after Shearson Lehman, the 
broking house, cut its rating 
on the stock to a “neutral” 
from a “buy”, citing concern 
about the company’s Xomen 


recommendation to investors 
to take profits now. 

VLSI Technology fell $1 to 
$6% after the company imple- 


mented an employee furlough 
programme (when employees 
are temporarily given extra 
time-off) and warned of expec- 
ted declines in third quarter 
ins and revenues. 
Quaker Oats rose $1% to 
$614 on the heels of positive 
comments on the stock from 
an analyst at Merrill Lynch, 
who noted that fiscal fourth 
quarter profits of $1.38 a share 
reported on Tuesday were 
much stronger than 
even with an 8-cents-a-share 
write-off from a plant closure. 


Canada 


TORONTO stocks held steady 
at firmer levels in slow trade, 
The composite index gained 
16.5 to 3,531.8, with transac- 
tions valued at C$136.2m. 
Aavances led declines by 214 to 
140. 


Bank shares surged in antici- 
pation of a cut in the US dis- 
count rate. Royal Bank rose 
C8% to C9264, Bank of Mon- 
treal gained CS% to CS3i%, 
Bank of Nova Scotia rose C$ 
to C818% and Toronto-Domin- 
ion firmed C$% to CS18%. 

PWaA, plagued by losses and 
a gloomy outlook for the air- 
line industry, fell C$% or 6.25 





Receding fears of German 


TUESDAY'S CUT in the US 
Federal funds rate, and the 
implications for European 
interest rates, lifted most 
bourses yesterday, writes Our 
Markets Stoff. 
day's high, ona growing bellet 
s , On a gro le 
that the US Federal Reserve's 
move had taken pressure off 
the Bundesbank on the interest 
tate front. Some analysts said 
they did not expect the Bund- 
esbank to raise the Lombard 
rate at its council meeting on 
August 15, although they could 
not rule out a rise in the dis- 
count rate, which was already 
expected by financial markets. 

Furthermore, signs that the 
west German economy was 
cooling — including a continu- 
ous downtrend in capacity util- 
isation ratios in the second 
quarter and slower year-on- 
year order inflow in May and 
June — were further argu- 
ments against a rise in domes- 
tic interest rates, 

‘The FAZ index, calculated at 
midsession, rose 3.38 or 0.5 per 
cent to 674.00, while the DAX 
index closed 19.53 or 12 per 
cent higher at 1,631.43, indicat- 
ing some US buying in the lat- 
ter part of the session. Volume 
rose to DM4.9bn from DM3.7bn. 

Optimism about interest 
rates boosted the financial sec- 
tor, which bas outperformed in 
recent weeks in the wake of 
good interim results. Deutsche 
Bank put on DM12.70 to DM653 
and Dresdner Bank added DM7 
to DM365. 

The construction sector 
staged a technical recovery 
after its weakness in the last 
month. Hochtief was up DM44 
or 3.5 per cent at DM1,285 
while Holzmann rose DM36 or 
2.8 per cent to DM1291. By con- 
trast, the chemical sector con- 
tinued to be neglected, with 
BASF firming just 50 pfg to 
DM236.50 and Bayer up DMJ.50 
at _DM277. 

PARIS also closed at its ses- 
sion high, with the CAC 40 
index up 22.91 or 1.3 per cent at 
1,782.44, its best level in more 


rate rise boost Continent 
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Hourly changes 


Open 10am 11am Noon 


tpm 2pm 3pm_ Close 


1910.53 1110.25 1170.69 1111.72 1112.22 1972.78 1113.11 1113.11 





Day's High 1114.19 


Day's Low 1109.98 





Aug 6 Aug 5 
1105.49 1110.63 


Aug 2 
1116.44 


dul 31 


‘Aug 1 
1110.04 


1114.40 





Base value 1000 (26/10/80) 


than six weeks. Turnover 
picked up from FFr1.08bn to 
FFrL6bn. 

Michelin continued to climb, 
foll uews last week that 
it would increase some tyre 
prices. Continental of Germany 
also raised prices yesterday, 
reducing the risk that Miche- 
lin's move would harm its mar- 
ket share. The shares jumped 
FFr6.50 or 6.4 per cent to 
FFr108.70, with 584,850 traded. 

Interest rate hopes lifted 
financial stocks. CCF rose 


to FFr537. 

Lafarge Coppée, the cement 
group, recovered from a day’s 
low of FFr340 to close FFr4 


positive European trend and 
fell for the fourth consecutive 
day on caution before the 
interim reporting season and 
the general election next 
month. The Affarsvariden Gen- 
eral index fell 9.8 to 1,083.5 in 
heavy turnover of SKr539m. 

SKF, expected to show a fall 
in profits when it reports its 
results today, saw its free B 
shares fall SKri to SKri0e. The 
forestry sector was weak on US 
reports that a turnround in the 
industry was still distant. 
SCA’s free B shares fell SKr4 to 
SKr113. 


AMSTERDAM focused on 
Daf, the truck manufacturer, 
which closed at a day's high of 
F124.50, up F11.50, on hopes 
a recovery in the UK economy, 
one of Daf's main markets. 
Elsewhere, gains were limited 
and the CBS Tendency index 
rose just 0.3 to 92.9. 

MILAN fell for the third day 
in a row in thin volume, The 
Comit index fell 1.86 to 569.74 
in turnover estimated at near 


g 


speculation that state banks 
might reduce their sharehold- 
ings in the merchant bank. 
Mediobanca was officially fixed 
L70 higher at L16,200 and rose 
to 116,250 after hours. 

MADRID rose, but trading 
remained quiet. The general 
index added 1.07 to 273.06 in 
turnover of about Pta7bn. up 
from Pta6.1bn. 

Endesa, the state-controlled 
utility, rose Pta55 or 22 per 
cent to Pta2,610. The group 
now holds 33.5 per cent of 
Sevillana, which added Ptal to 
Pta639. The newly merged Iber- 
drola is listed from today. 

ZURICH edged higher, with 
the Crédit Suisse index up 3.0 
544.5. Certificates in Sulzer, 
the engineering group. rose 
SFr14 to SFr449 and topped the 
actives list. The registered 
shares gained SFrs0 to 
SFr4,930. 

BRUSSELS rose for the sev- 
enth successive session, but 
finished below its day's high. 
The Bel20 index closed 3.94 up 
at 1,151.27. Acec-Union Miniére 
gained BFr70 or 2.9 per cent to 
BFr2,470, after a positive bro- 
ker's report. 


Taiwan’s recovery halted by bank openings 


Bank capital requirements have prompted a sell-off of shares, says Peter Wickenden.: 


HE RECENT opening of 

Taiwan's state-domi- 

nated banking system to 
private competition has dealt a 
blow to the recovery of the 
stock market from last year's 
80 per cent crash. 

in the first four months of 
the year the weighted index 
shrugged off the Gulf war and 
soared by 90 per cent from a 
low of 3,316.26 on January 15 to 
a 1991 high of 6,305.22 on May 
9. Since then it has plunged by 
92.5 per cent, to 4,838.17 yester- 
day. Analysts hoped that the 
rot had been stopped by a 
fierce rebound tow: the end 
of July, but volume has shrunk 
on a lack of institutional inter- 
est which, they say, means 
that almost anything could 
happen. 

In June, the government 
announced the names of 15 
investor groups to be granted 
licences to start private banks. 
They are the first significant 
new financial institutions on 
the island in the last 15 years. 

Mostly associated with large 
industrial conglomerates, these 
groups are now in a frantic 
scramble to raise the required 
capital before an August 27 
deadjine, and they have 
resorted chiefly to selling off 


ASIA PACIFIC 


Nikkei makes first gain in five trading days [ 





Tokyo 


THE STOCK market staged its 
first gain in five trading days 
yesterday, as a late round of 
arbitrage-linked buying buoyed 
prices in continued low vol- 
ume, writes Neil Weinberg in 
Tokyo. 

The Nikkei average rallied 


tered a day's high of 23,708.57 
and a low of 23,430.96. Volume 
picked up modestly to 170m 
Shares from 160m. Advances 
outscored declines by 476 to 
425, with 180 issues unchanged. 

The Topix index of all first 
section shares improved 9.37 to 
1,822.60, but the second section 


3,046.89. In London trading the 
ISE/Nikkei 50 index was just 
0.50 firmer at 1,387.59. 

The market received support 
at the 0] from Tuesday's 
gains in New York, and expec- 
tations that the US Federal 
funds rate reduction could lead 
to similar moves in Japan. 
Strong bond prices and the 
yen's advance the dol- 
Jar also boosted stocks early 
on, although the enthusiasm 
waned by midday. 

The final-hour surge fol- 
lowed a widening of the spread 
with the futures market, which 
prompted a round of cash mar- 
ket buying by arbitrage trad- 
ers, led by leading US securi- 
ties houses. 

Interest rate-sensitive issues, 
including banks, gained 
ground. Dai-Ichi Kangyo Bank 
climbed Y80 to Y2,230. Bank of 
Tokyo Y80 to Y1,380 and Mitsu- 
hishi Bank Y50 to Y2.650. 

Companies with high domes- 
tic sales ratios also advanced, 
as a bedge against the effect on 
exports of the rising yen. Mit: 
subishi Estate moved ahead 
Y30 to Y1,380 and Osaka 
Cement ¥19 to Y530. 

In spite of the day's gains, 
the continued low volume 
reflects overall weakness 


SOUTH AFRICA 


JOHANNESBURG shares 
drifted lower in uneventful 
trading. The ali-gold index 
ended down 3 at 1.289, bat 
above an early low of 1,271, 
while the industrial index 
slipped 11 to 4,073. The overall 
index closed 4 lower at 3,466. 





FT-ACTUARIES WORLD INDICES 





Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 





NATIONAL AND 
AEGIONAL MARKETS 


Figures in parenthosos us 
show number of lines Dollar 


‘'S 
chalga Swrling Yen = OM 


TUESDAY AUGUST 6 1991 


Pound 


Local Local 
Currency % chg tw 


MONDAY AUGUST 5 1991 





Gross us 
Dollar 


Pound 
Stedlng You 


DOLLAR INDEX 


Local Year 


DM = Currency = 1991 1991 ao 



































‘of stock Index ty Inder index Index Indax oonday = Yietd. tacen Indes Indes index Indes High Low (approx) 
Australia (69). oe +0.7 129.81 12853 13346 127.49 +03 65.05 14985 129.05 128.57 135.11 127.07 14990 112.74 144.91 
Austria (20) . 0.5 18287 151.97 157.17 167.49 -O.7 1.76 ir47 193.87 153.00 158.70 158.51 222.37 167.00 260.53 
Beigium (49).. ! +07 114.66 113.52 117.88 115.09 +02 $13 13745 113.96 11953 197.53 114.97 157.20 121.73 150.60 
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massive blocks of shares. 

Left in the unpredictable 
hands of a dwindling core of 
retail investors, the market is 
likely to remain volatile until 
the new finish scraping 
their money together and a 
recent cut in interest rates fil- 
ters through. 

Analysts blame the Finance 
Ministry for issuing too many 
new banking licences at once. 
The market had been expecting 
about 10. 

Mr Chris Ruffle, the Thai- 
land representative of S.G. 
Warburg Securities, says that, 
once unsettled by the news, 
the market's movements 
became exaggerated. “Thirty to 
40 per cent of trading is on 
margin. you get overshoots 
on both the downside and the 
upside,” he explains. 

“I am appalled that the 
groups involved have left it so 
Tate to raise their capital,” he 
adds, They must raise a total 
of about T$150bn (US$5.5bn). 
Of this, 20 per cent had to be 
deposited with the government 
on the licence application last 
October, and the rest must be 
raised now. Analysts say about 
half of the groups have done 
this, but others are struggling. 

The stock market may be hit 


linked to worries over new 
financial scandal revelations in 
the Diet (parliament), summer 
holidays and the weariness 
of small investors to jump 
back into the market, observ- 


losers were exporters, particu- 
larly electricals, semicondu 
manufacturers and production 
equipment makers, Selling 
began earlier in the week as a 
local securities firm cut its 
forecast for Nikon's earnings 
in the second half of the fiscal 
year. Electricals are also suf- 
fering from expectations that 
exports will sag owing to the 
yen's rise and continued dull- 
hess in the US economy. 
However, Mr Chuck Goto, an 
analyst at S.G. Warburg Securi- 
ties, said investors tradition- 
ally overreacted to earnings 
figures in the heavily lever- 
aged e sector and the 
sell-off has gone too far with 
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again in September, when the 
new banks will be required to 
raise a final portion of their 
cash by a public subscription. 

The market, however, has 
received another, more perma- 
nent, shock from this process. 
The three state-run commer- 
cial banks, Changhwa, First 
Commercial and Hua Nan, 
which currently dominate the 
industry, have a small percent- 
age of shares trading 
market. Traditionally these 
have been overpriced, and the 
financial sector is the most 
heavily weighted, making up 


some firms. Canon ended Y40 
lower at Y1,520, although its 
ings are ing ahead of 


which was off Y20 at Y1,100, 
and TDK, Y200 lower at Y5,780. 
In Osaka, the OSE average 
shed 175.65 to 25,837.80 on vol- 
ume of 10m shares. Bank of 
Kinki gained Y60 to Y1,410. 
i 


Roundup 


HOPES OF interest rate reduc- 
tions, following the US Federal 
Reserve move on Tuesday, and 
Wall Street's overnight 
strength lifted most Asia 
Pacific marke! 


ts. 
ae gee ert os a 
‘s , encouraged by a 
hn in inflation which 
prompted hopes of a cut in 


interest rates. The All Ordi- 
naries index climbed 12.0 to 





40 per cent of the index. 

‘toe potential threat to these 
three highly profitable but 
inefficient banks from the 
45 newcomers has investors in 


a panic. ‘ 

While the index has gained 
22 per cent in the year to date, 
the financial sector has shed 5 
per cent. The tas banks 
began to drop s in June, 
and one analyst thinks 
they could continue to soften 
for more than a year. 

As the financial sector has 
Jost its appeal as a means to 
push up the broad market, 
investors’ attitudes have begun 
to change. Some analysts dis- 
cern a shift towards a market 
moved by fundamentals rather 
than by an excess of specula- 
tive cash. A 

“The liquidity-driven market 
is history. People got burned 
last year and they tend now to 
be more conservative,” says Mr 
Michael Chen of Fidelity in 
Taipei. “Money is going from 
stocks and real estate into high 
interest accounts.” 

This has pleased the govern- 
ment, which has just launched 
into a new US$303bn six-year 
National Development Pian to 
be financed mostly by very 
large bond issues. Two issues 


1,591.3, passing the previous 
1991 peak of August 2. Turn- 
over expanded to A$270m from 
A$183m. 

Banking stocks rose on the 
rate optimism, with NAB up 10 
cents at A$7.22, Westpac 9 
cents at A$4.79 and ANZ 8 
cents at AM4.04. 

NEW ZEALAND recovered 
after four days of falls. The 
NZSE-40 index moved up 17.58 
or 12 per cent to 1,457.76 as 
turnover grew to NZ$26.6m 
from NZ$18.3m. 

HONG KONG rebounded as 
details of the government's 
proposals to curb property 
speculation reassured inves- 
tors. The Hang Seng index, 
which dropped 41.74 on Tues- 


from HK$1.63bn. 

zoe LUMPUR lost its 
early gains on fears of higher 
interest rates. The composite 
index slipped 7.97 to 579.40, a 


BUSINESS LAW 


earlier this year totalling: 
Ts100bn aid not do well but the 
forther T$300bn over the tat 
12 months. 
wit Dickson Ho, an i 
Carr in Taipei, says:. “Th; 
government does not want 
ital flowing into the stock mar. 
ket, but we believe we stilt 
ve a chance perforny it 
the second half.” i a 


olitical observers think 

the government will, ty 

to engineer a rally 
towards the end of the year 
when the ruling KMP -p¥ 
will face its toughest-ever ‘ 
lenge in elections to 












after the government opened 
the door to them.  _-.s. 

There have now been 15 fix: 
eign applications ‘to fnvest.-2 
total of US$780m. Of these, 12 
worth in aggregate DS$ssom 
bay “OSsidomb aetna 
only im has : 
been remitted into the country 
— compared with a _market 
capitalisation of US$12000 and 
a daily turnover of US$iba, _ 








or 2.8 per cent to 741.67 in tary: 
over of Won8l9bn, down fréa 
Wons90bn. eee ay 

MANILA settled slightly - 
lower in the absence of -any 
market-moving news, but-was- 
considered to be vulnerablé 
because of the uncertalrfatenf _ 
the US military basés-in-the 
The iadex 


dipped 3.02 to 1,008.86, 
though selling of ail shares 











after the government at 
am ter Hncroate to couiier 4.10 

cent cut in fertiliser prices. 
The BSE index fell 23.25 "to 


1,657.44. seek anie 
Brokers sald fresh taxes 


would hit ath ase already 
squeezed by ti credit. 








Audit to test green credential 


By Anju Sanehi and Andrew Waite 


THE GREAT surge of interest 
in environmental issues has 
forced businesses to consider 
very seriously their environ- 
mental “well-being”. 

Companies which try to cul- 
tivate “green credentials" are 
finding considerable commer- 
cial benefit. Not only do they 
have a marketing advantage 
but it enables them to keep 
ahead in the regulatory game, 
as enforcing agencies adopt a 
tougher stance on environmen- 
tal issues. 

Moreover, it is recognised 
that industrial operators and 
other landowners may face 
potentially enormous civil 
claims for damages relating to 
illness, personal injury and 
damage to property caused by 
pollution from their sites. 

Businesses have therefore 
had to adjust to a new world in 
which environmental targets 
as well as purely economic 
ones have to be pursued vigor- 
ously. 

Some companies are there- 
fore seeking to put in place 
investigative procedures, by 
which their environmental per: 
formance can be measured 
against standards laid down by 
‘the law. and also setting tar- 
gets for improving this perfor- 
Taance. 

Perhaps, as an indication of 
the importance these compa- 
nies place on green matters, 
such investigations have been 
called “environmental audits”. 
However, any analogy with the 
financial audit immediately 
breaks down because the envi- 
ronmental audit (perhaps due 
diligence is a better expres- 
sion) deals with a company's 
compliance with environmen- 
tal regulations and recognised 
good practices as well 
as its actual and potential lia- 
bilities. 

Environmental audits are 
carried out with different 
degrees of thoroughness and 
for different purposes. At one 
end of the spectrum they may 
be little more than a desk-top 
study, including a search of 
televant public registers, to 
ensure that a company has all 
necessary licences and that the 
conditions are not unduly 
onerous. 

This may be bolstered by dis: 
cussions with the regulatory 
authorities as to compliance 
and a questionnaire to certain 
company employees to ascer- 
tain hidden liabilities and envi- 
ronmentally 
practices. 

At the other end of the spec: 
trum the desk-top study will be 
followed by a thorough inspec- 


unacceptable 


tion of the site, including 
«where appropriate) soil sam- 
pling and testing and monitor- 
ing of emissions and dis- 
charges by environmental 
scientists together with 
detailed interviews of relevant 
employees. 

Typically, environmental 
audits are carried out for one 
of three different purposes. 

@ First. to check on the envi- 
ronmental “health” of a com- 
pany in the course of a merger 
or acquisition; 

@ second, to enable the ven- 
dor of a “target” company to 
assess potential Liabilities and 
thus improve its negotiating 
Position: 

@ third. to enable a company 
to assess its own environmen- 
tal “health” with a view to ach- 
ieving the necessary improve- 
ments. 

Lawyers have @ crucial role 
to play in all environmental 
audits because of the need to 
interpret legal documents such 
as licences and notices issued 
by the authorities and to 
assess potential and actual lia- 
bilities in the light of existing 
and forthcoming laws (EC as 
well as national). 

Frequently, environmental 
consultants will need to be 
instructed so that the scientific 
and legal laterpretation of 2 
company’s environmental per- 
formance can go hand in hand 
to give the company an accu- 
rate overall picture. 

The problem is that there 
has been no consistency in the 
use of the term cnvironmental 
audit. The term has been ban: 
died about fairly freely 
although a number of organisa- 
tlens, such as the Cenfedera- 
tion of British Industry and 
international Chamber of Com- 
merce, which have proposed 
definitions for the term. The 
British Standards Institute has 
published a draft standard on 
environmental management 
systems and the Chemical 
Industries Association has also 
produced guidelines. 

The European Commission 
has for some time proposed to 
clarify the position by intredu- 
cing in legislative form a Com- 
munity wide regulatory frame- 
work for environmental audits. 
Initially, tt proposed to issue a 
directive which would have 
made an annual environmental 
audit mandatory for 58 types of 
industrial activities which fell 
within its scope, 

However, after much i- 
tion from industry the ‘Com. 
mission's latest draft, this time 
in the form of a regulation, 
proposes a voluntary scheme. 


(An EC regulation unlike a 
directive does not require legis- 
lation by member states to 
implement it). 

The spectre of a mandatory 
scheme Is, however, not all 
together removed. The “scope 
and nature” of the scheme will 
be reviewed four years after 
the regulation comes into 
force. Mr Carlo Ripa di Meana, 
the Environment Commis: 
sioner, is thought to favour a 
mandatory scheme. 

The current scheme, which 
has been given the catchy title 
of “Eco-Audit”, provides that 
certain types of companies 
may seek registration under 
the initiative. Registration will 
involve a commitment to carry 
out an annual environmental 
audit and produce an annual 
environmental statement in 
accordance with the proce- 
dures laid out in the regula- 
tion. 

The regulation sets out a 
number of mandatory require- 
ments for an eco-audit, includ: 
ing compliance with EC, 
national and local require- 
ments. However, there is much 
in the form of guidance 
giving companies leeway in 
deciding on the scope and 
objectives of the audit and 
even the frequency at which 
an eco-audit should be con. 
ducted. 

The environmental audit and 
the statement must then be 
verified by an external inde. 
pendent auditor. The certified 
environmental statement is 
forwarded to a “competent 
authority” and is then 
available for public scrutiny. 

The proposal ta make the 
environmental statement avail- 
able to the public caused some 
alarm. However, the annexes 
to the regulation state that the 
statement which is open to the 
public may be the subject of 
negotiation and that a com- 
pany may decide how to facili- 
tate access by the public to the 
document and also the infor- 
mation contained therein. 

The carrot held out by the 
Commission to persuade com- 
panies to register is that com- 
panies joining the scheme will 
be able to use the official Eco- 
Audit logo. 

Perhaps recognising the lim- 
ited appeal of yet another 
gteen symbol the regulation 
also provides that at the discre. 
don of member states, compa- 
nies registering may receive 
further rewards such a5 eco- 
nomic incentives and technical 
assistance. 

Inspection and control 
requirements by regulatory 





authorities may also be sfinpli 
fied for those companies re 


environmental statements., «°° 
Registration of a conipany 


may be withdrawn if the certh - 


fied environmental statement 
is not submitted within pre 
company has failed to comply 
with the legal requirements: 

environmental protection. 
may also be withdrawn if the 
company bas failed’ to demop- 
strate commitment to high 
environmental performance 


standards, 

The discussion document is 
still in a fluid state and. wil, 
require nner ee 

question, for instance, 
to the role of the “competent 
authority” remains unciesr. 
How the competent autherjty 
assesses whether to accept-OF 
reject an application for Tees 
tration by a company has. pot 
yet been addressed. 2. 

Exactly which Hines 
the external auditors will be 
drawn from also remains. up it 
the air. However, the proposals 
on accrediting external audl 
tors seem particularly , sttid” 
gent, perhaps ta ensure’ that 
this “semi-privatised”. form. of. 
Policing is properly 











will be crucial as the envirom. 
mental authorities may .not-fi 
practice have the urces or 
the expertise --to .check 
environmental statements.it'. 
detail. An Association of Envy 
ronmental Consultancies ‘bal 
recently been formed to’ sel 
guard standards in the eovt 
ronmental consultancy proke 
sion. Parasemerz 

The draft document, such: 25- 
it is, is the subject of 2 consul r 
tation exercise and it" 
that the Commission -wik: 







whether in the long rua: UF 
proposal turns ont to be sar 
than a paper exercise enabl 
some companies to reap” 
benefits of economic incentit? 
while not signi ly ie" 
ing their environmental petit 
However, if used , 
the environmental a1 we 
a valuable tool a es 
tion for a company : 
towards the goal of belng #° 
environmentally responsibit. 


enterprise. * 


The authors are solicitors t 
environmental unit of. Tilt. 
Solicitors Linklaters & 












wom 
ory 
on 


eS 
7) 


a 





Way let Iraq 
a to SL.abn. Pace 





trek cabinet chances 


Zbteek prime i 





Famer President jaited 


a ican president 
ie darge Blanco was 
age Scorrustion and 
atten” Oyear jait 





ing pile. lndis and the 

" 0 announced they 
étlend their his: ack 
"aty for Pas cs 

4 Sooper 9: 
“O years, 











